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LNITED STATES OF 4 W E R l C 4  

FEDERAL TRADE COMMISSION 
U .ZSHibGTOiu, D C 110580 

BUREAU OF COMPETITION 

Patrick M, Sheller, E s q .  
MeKenna & Cuneo 
1575 Eye Street, N,W. 

Washington, B.C. 20685 

Dear Mr, Sheller8 


T h i s  responds to your request for  an advisory opinion 
concerning eertain actions that your client, Benedictine Health 
Centers,  intends to undertake.  According to your letter, 
Benedictine Health Centers ("Benedictine"),owns and operates two 
hospitals located about ten miles apape: St, Thomas More 
Hospital, located in Canon C i t y ,  and St. Joseph Hospital, located 
in Florence, Colorads, Benedictine intends to close St. Joseph 
Hospital and convert the building to medical offices, 
Benedictine has provided free office space near St. Joseph 
Hospital to several physicians who currently practice there. 
This was done in order to assist those physicians in establishing 
practices in the community. However, Benedictine has recently
made a unilateral decision that it will no longer provide free 

office sgaee to those physicians, Instead, Benedictine plans to 

recruit different physicians, some of whom practice in the s m e  
specialties as the physicians who have been receiving free office 
space, to practice at St. Thomas lore Hospital. As an inducement 
to those physicians, Benedictine plans to provide the newly 
recruited physicians with fsee office space and support senices 
in the office building that will occupy the present site of S k .  
Joseph Hospital. 

The physicians who are currently receiving fsee office space 
have peivileges at St. Thomas More Hospital, and will continue to 
do so. mndictine believes that rental office space is 
available in the vicinity of St. Thomas More Hospital, 

The question on which you 
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P a t r i c k  M. Sheller, E s q .  

physicians senices  markets or to use whatever power it possesses 
in the hospital services market to gain power in t h e  physician 
sewices markets. 

The C s m i s s i s n  has taken the position that a firm possessing 
monopoly power in one market may not discriminate unjustifiably 
mong customers in an adjacent market who compete with one 
another, if the discrimination causes substantiag i n j u q  to 

(8982), These cases were brought 6460j�-0.0559013 0 1.25 472.56 0 0322.064tantiag 
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requesting party, to rescind or revoke t h e  opinion i f  
implementation of t h e  proposed conduet results in substantial 
anticompetitive effects, if the conduct i s  motivated by an 
improper purpose, or if the publ ic  interest othemise so 
requires, 

&ark J. Hsrosehak 
Assistant Director 


