
FEDERAL TRADE COMMISSION 
WASWINGTON, D.G. 20588 

March 26, 1984 

William C, Kopit, Esquire 

Epstein, Becker, Borsody 


and Green, P,C, 

1140 19th Street, N,W, 

Waskington, Dee, 28035 


Re: 	 Request for Staff Advisory Opinion, 

Kitsap Physicians Service 


war 	MP, Kopltt 

By letter of November 4, 1984, you have requested that the 
Federal Trade -mission staff issue an advisory opinion con- 
cerning two practices proposed to be undertaken by your client, 
Kitsap P ysicians Service (hereinafter referred to as eKPSm or the 
@Plane).I Specifically, you have asked; 

(1) mether a nonprofit TPA-type ftE/10 which 
is physician sponsored may include a 









p a t i e n t s  t o  a n  R a p p r s p r i a t e wr a t i o  w i l l  r e s u l t  i n  lower u t i l i z a -
t i o n  a n d  t h u s  lower premiums, You e x p l a i n  t h a t  t h e  Gradua te  
H e d i c a l  Educat ion  ~ a t i o n a l ,  Advisory  Comit t e e  s t u d y  ('GmNFnCm) 
i n d i c a t e s  t h a t  8 4  is t h e  @ a p p r o p r i a t e m  n m b e r  of p h y s i c i a n s ,  drawn 
from v a r i o u s  s p e c i a l t i e s ,  f o r  a c o r n u n i t y  o f  



patients would be well over 



plans, There is, however, a striking difference between KPS and a 
h e a l t h  maintenance aeganization or other plan that is not prs-. 
vider- .csntrolled,  that has always had a l i m i t e d  p h y s i c i a n  panel ,  
or t h a t  has a much smaller market shame, A n t i t r u s t  analysis of 
membership Limitations by s u c h  a group Is very likely to have 
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