








——The nronosed lecislation would also expand the list of activities that onlv an attornev may

prov1de to include certain activities that presently can be conducted in New York by non-
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. rendering opinions on the legal status of or requirements to clear real estate titles;
and
. preparing or receiving compensatlon for passing upon the regularity and legallty

of legal documents or instruments.®

The proposed leglslatlon would further modxfy Artlcle 15 by amendmg Sectlon 495.




The assumption that competition is the best method of allocating resources in a free
market recognizes that all elements of a bargain - quality, service, safety, and
durability - and not just the immediate cost, are favorably affected by.the free
opportunity to select among alternative offers."

In general, competition policy calls for any restriction on competition to be justified vby a’

- valid need for the restriction, such as the need to protect the pubhc from harm, and for the
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Conclusion

The assistance of an attornéy during a real estate-related transaction may be desirable, and
consumers may decide to retain an attorney in certain situations. A consumer might choose to
hire an attorney to answer legal questions, perform title work, provide advice, or resolve disputes.

do not. Nonetheless, the choice of hiring an attorney or a non-attorney should rest with the -
consumer, particularly where there is no evidence that consumers are harmed by using non-
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The proposed legislation likely will unnecessarily and unreasonably reduce competition
between attorneys and non-attorneys for services related to real estate transactions. We urge the
Committee to reject it.

The Justice Department and the F TC thank you for this opportunity to present our views.
We would be pleased to address any questlons or comments regarding this letter.

Sincerely yours, ' By direction of the
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W Yauwrs K. Wl

Aaron Comenetz Maureen K. Ohlhausen



