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Dear Ms. Webb:

The Federal Trade Commission is pleased to respond to your request for public
comments regarding the application of U.S. Futures Exchange, L.L.C. (“USFE”) for contract
market designation.  USFE, a foreign-owned firm, seeks to establish a U.S.-registered futures
exchange on which contracts involving U.S. Treasury securities could be traded.  This letter will
discuss the application’s potential impact on consumers of futures trading services, but will not
address the regulatory issues relating to the application.

The FTC is charged by statute with preventing unfair methods of competition and unfair
or deceptive acts or practices in or affecting commerce.1  Under this statutory mandate,
Commission staff often have assessed the competitive impact of regulations and business
practices that impede competition or increase costs without offering countervailing benefits to
consumers.2  In the past, Commission staff have also submitted comments to the CFTC
analyzing trading markets.3

Economic theory indicates that consumers would likely benefit from having additional
competition in the market for futures trading services.  Competition is the best mechanism for
achieving the optimal mix of products and services in terms of price, quality, and consumer
choice.4  Competition from new entrants can encourage producers to become more efficient and
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