








Senator Nicholas A. Spano 4

who dispense drugs should be subject to the same sanitation,
recordkeeping, and other requirements that apply to pharmacists.
To the extent that such regulations are cost-effective and
reasonably related to public health and safety, their imposition

may advance public welfare without limiting consumer choice among —

qualified providers of prescription drugs.

In sum, dispensing of prescription drugs by physicians
increases consumers’ abilities to choose among qualified
providers of pharmaceutical services. The option not to make a
separate trip to a pharmacy may be important to some consumers.
The resulting competition among practitioners, and between
practitioners and pharmacists, may result in lower prices and
improved services.

Sincerely,
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Michael Joel Bloonm B
Regional Director
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, June 8, 1988

Ms. Alison Masson

Econonist

Federal Trade Commission
Room S-5628 —
Washington, DC 20580 o

Dear Ms. Masson:

We discussed several months ago insurer’s reimbursement

practices regarding prescription drugs dispensed and sold by
physicians.

I posed this question to Health Insurance Association of
America (HIAA) member companies represented on the
Pharmaceutical Relations Subcommittee. The Subcommittee
represents a small sample of large and medium-size membher
companies. Members were asked to address the issue as it
affects various prescription drug payment modes including:
Major Medical/Compreheﬁsive;'Card*?Iéns’with Participating
Providers, Preferred Provider Arrangements and Health
Maintenance Organizations.

Responses are summarized below:

1) Malor Medical/Comprehensive: The majority of )
respondents indicated that drugs sold by
physicians are reimbursed on the same basis as
those sold by pharmacies provided the charges are
made by a legally qualified physician for drugs
and medicine, which by law require a physician’s
prescription.

2) cara oviders: Most
respondents with prescription drug card programe
contract with third party intermediaries, such as
PCS and PAID, for administrative services (i.e.
claimg processing, negotiations with )
pharmacies). Most card plans do not enroll
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