UNITED STATES OF AMERICA

FEDERAL TRADE COMMISSION
WASHINGTON, D.C. 20580

Office of Policy Planning
Bureau of Consumer Protection
Bureau of Competition
Bureau of Economics

August 10, 2007

S. Guy deLaup, Esq.

President

Louisiana State Bar Association
601 St. Charles Avenue

New Orleans, LA 70130-3404

Re:  Louisiana State Bar Association Rules of Professional Conduct
Committee Request for Comments Regarding Proposed Rules on
Lawyer Advertising and Solicitation

Dear Mr. deLaup:

The staff of the Federal Trade Commission’s (“FTC” or “Commission”) Office of Policy
Planning, Bureau of Consumer Protection, Bureau of Competition, and Bureau of Economics
write in response to a letter from Marta-Ann Schnabel, immediate past-President of the
Louisiana State Bar Association (the “Bar”), dated May 21, 2007." In her letter, Ms. Schnabel
invited our further comments regarding the Louisiana State Bar Association’s Rules of
Professional Conduct Committee’s (“Committee”) Revised Proposed Rules on Lawyer
Adbvertising and Solicitation (“Revised Proposed Rules”).? We understand that the Bar already
has submitted the Revised Proposed Rules to the Court for its review and therefore also will
submit a copy of this letter to the Court. This letter briefly identifies our outstanding concerns
about the Revised Proposed Rules.

Truthful advertising performs an indispensable role in the allocation of resources in a free
enterprise system because it makes it easier for consumers to compare the price and quality
offered by competing suppliers.® Empirical research has found that restrictions on attorney

! This letter expresses the views of the Federal Trade Commission’s Office of Policy Planning, Bureau of
Consumer Protection, Bureau of Competition, and Bureau of Economics. The letter does not necessarily represent
the views of the Federal Trade Commission or of any individual Commissioner. The Commission has, however,
voted to authorize us to submit these comments. A copy of Ms. Schnabel’s letter is enclosed.

2 On March 14, 2007, the Commission Staff submitted Comments to the Louisiana Bar, which are enclosed
and are available at http://www.ftc.gov/be/\VV070001.pdf. The Proposed Rules were revised on March 21, 2007, and
are available at http://www.Isba.org/committees/ ethicrulescomments.asp.

8 Bates v. Ariz. State Bar, 433 U.S. 350, 364 (1977).
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4 See Frank H. Stephen & James H. Love, Regulation of the Legal Professions, 5860 ENCYCLOPEDIA OF L. &
ECoN. 987, 997 (1999), available at
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guidance on how some advertising may be deceptive® and how to cure such potential deception
through clear disclosures.” Such a policy both informs attorneys of potential pitfalls in
advertising while not foreclosing the free flow of truthful information to consumers.

Finally, with respect to the safe harbor provisions adopted in Rule 7.8, by exempting
several forms of communication from the screening requirement, the safe harbor provisions are
likely to benefit consumers by increasing the flow of useful information concerning the market
for legal services. As stated in our March letter, however, when one group of attorneys has the
ability to determine whether their competitors’ advertisements conform to the Rules, there are
risks to competition. Accordingly, we recommend that the Bar forgo the filing and screening
components altogether or that the Rules at least ensure that the Review Committee as a whole,
and its members individually, are fully subject to federal and state antitrust laws.

We appreciate the invitation for further comment. Please do not hesitate to contact us
with any questions.

Respectfully submitted,

Maureen K. Ohlhausen, Director
Office of Policy Planning

8 The Indiana State Bar Proposed Rules on Attorney Advertising have very few prohibitions on speech but

provide substantial guidance on how subjective forms of advertising may be deceptive. See Indiana State Bar,
Proposed Amendments to Rules Governing Attorney Conduct, available at http://www.in.gov/judiciary/rules/
proposed/2007/pcr-isba(jan).pdf. Although the FTC Staff does not endorse the Indiana Proposed Rules or their
comments entirely (see Letter from FTC Staff to Indiana Superior Court (May 11, 2007), available at
http://www.ftc.gov/be/\V070010.pdf), these Rules are an example of how to provide guidance to attorneys on
avoiding deceptive advertising without prohibiting certain forms of advertising altogether.

o As we noted in our March 2007 letter, although disclosures may cure some informational defects,

unnecessary disclosures can deter some advertising and increase costs to consumers. See generally Letter from
Federal Trade Commission to the New Jersey Supreme Court’s Committee on Attorney Advertising (November 9,
1987), available at 1987 WL 874590.






