


Plaintiffs, the Federal Trade Commission ("FTC" or
"Commission") and the States of New Jersey and Michigan, through
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damages, restitution, or other compensation, on behalf of the
residents of the State of Michigan, or to obtain such further and
other relief as the Court may deem appropriate.

8. Defendant Sparta Chem, Inc. was incorporated in the

State of New Jersey on October 17, 1887, and has maintained its













follow up on a previous visit or telephone call to the

business or to send a free gift, free sample, or

promotional materials to the business. In truth and in







21. Therefore, the representations set forth in Paragraph
20 are false and misleading and constitute deceptive acts or
practices in violation of Section 5(a} of the FTC Act, 15 U.S.C.
§ 45(a).

THE ¥TC TELEMARKETING RULN

22. In the Telemarketing Act, 15 U.S.C. § 6101 et seq.,
Congress directed the FTC to prescribe rules prohibiting

deceptive and abusive telemarketing acts or practices. On August

Rule 6 C:E’




that are the subject of a sales offer;.(2) prohibits
telemarketers from misrepresenting material information regarding
the goods or services that are the subject of a sales offer; and
(3) prohibites telemarketers and sellers from making a false or
misleading statement to induce any person to pay for goods or

services. ee 16 C.F.R. § 310.3. The Rule also prohibits any

seller or telemarketer from engaging in certain abusive acts or







(c)

(e}

the business ordered the suppliez that were shipped
and/or billed to it by Defendants;

the business agreed to pay a certain price for supplies
shipped by Defendants; or

Defendants have verified the order by making a follow-
up call to the business.

COUNT FOUR

USE OF THREATS OR INTIMIDATION

In numerous instances, in connection with the






















VERTFICATION

I, Cindy K. Miller, an attorney admitted to practice in the




