


services, for physically injured or sick persons with short term
or episodic health problens or infirmties.

(c) “Primary care inpatient hospital services ” means basic

general acute care inpatient hospital services, such as nornal
childbirth, general nedicine, and basic general surgica
pr ocedur es.

THE PARTI ES

PARAGRAPH TWO  Butterworth Health Corpor ation

(“Butterworth ”) is a non-profit corporation organized, existing
and doi ng busi ness under the laws of Mchigan, with its principal
pl ace of business at 100 Mchigan N E, Gand Rapids, M chigan
49503. Butterworth, and/or its subsidiaries or affiliates, owns
and/ or operates Butterworth Hospital, a general acute care
hospital in Gand Rapids.

PARAGRAPH THREE: Bl odgett Menorial Medical Center
(“Bl odgett ”) is a non-profit corporation organi zed, existing and
doi ng busi ness under the laws of Mchigan, with its principal
pl ace of business at 1840 Walthy S.E, G and Rapids, M chigan
49506. Bl odgett owns and operates Bl odgett Menorial Medical
Center, a general acute care hospital in Gand Rapids.

JURI SDI CTI ON

PARAGRAPH FOUR Butterworth and Bl odgett are, and at al
times rel evant herein have been, engaged in conmmerce, as
"comrerce" is defined in Section 1 of the dayton Act, as

anended, 15 U S. C § 12.
THE PROPCSED CONSOLI DATI ON

PARAGRAPH FIVE: On or about July 24, 1995, Butterworth and
Bl odgett entered into an agreenment to consolidate their

busi nesses by formng a common parent corporation. Respondents
conbi ned annual sal es and their conbi ned assets each exceed $600
mllion.

NATURE OF TRADE AND COMVERCE

PARAGRAPH SI X For the purposes of this Conplaint, the
rel evant lines of comrerce in which to anal yze the proposed
acqui sition are the production and sal e of general acute care
i npatient hospital services and/or any narrower group of services
contained therein, including, but not limted to, primary care
i npati ent hospital services.









Adm ni strative Law Judge, wi thout further notice to you, to find
the facts to be as alleged in the conplaint and to enter an
initial decision containing such findings, appropriate
concl usi ons and order.

NOTI CE OF CONTEMPLATED RELI EF

Shoul d the Comm ssi on conclude fromthe record devel oped in
any adj udicative proceedings in this matter that the proposed
consolidation challenged in this proceeding would if consumat ed
violate Section 7 of the dayton Act, as anended, the Comm ssion
may order such relief against respondents as is supported by the
record and i s necessary and appropriate, including, but not
limted to:

1. Rescission of the agreenment between respondents to
consol idate their businesses by formng a common parent
cor poration.

2. If the consolidation is consumated, divestiture of
either Butterworth Hospital or Bl odgett Menorial Medical Center
hospital, and associ ated assets, in a manner that restores both
hospital s as vi abl e, independent conpetitors in the rel evant
mar kets, subject to the prior approval of the Federal Trade
Conmm ssi on.

3. Afive (5) year ban on any conbi nati on of respondents ’
hospital s, except as may be approved by the Conmm ssion.

4. Arequirenent, for a ten (10) year period, that each
respondent provide prior notice to the Com mssion of any hospital
acqui sitions, nergers, consolidations, or any other conbi nations

of a respondent 's hospital with any other hospital in the
rel evant market.

5. Requirenents that respondents file periodic conpliance
reports with the Comm ssion.

6. Any other provisions appropriate to correct or renedy
the anticonpetitive effects of the transaction

| N WTNESS WHERECF, the Federal Trade Comm ssion has caused
this conplaint to be signed by its Secretary and its official
seal to be hereto affixed, at Washington, D.C. this eighteenth
day of Novenber, 1996.

By the Comm ssion, Chairman Pitofsky recused and
Comm ssi oner Azcuenaga not partici pating.



SEAL

Donald S. dark
Secretary



