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[The advertisement contains the following lease
disclosure at the bottom of the page in small print:
. . . Taxes, title, lic. & reg., ins., opt. equip. &
services not included.  Due at lease signing are 1st
mo. s lease payment, refundable security dep. equal to
1 mo. s payment rounded to the next highest $25
increment (except where no security dep. is collected)
& applicable title, lic., reg. fee & tax.  Total
monthly payments $6,870 for the Civic LX Sedan, $8,670
for the Accord LX Sedan and $11,670 for the Passport
4WD LX + applicable tax.  Opt. to purchase at lease end
for $9,681.50 for the Civic LX Sedan, $12,649.60 for
the Accord LX Sedan and $15,879.50 for the Passport 4WD
LX + tax + official fees, except in MS, NY & SD where
no purchase opt. avail.  If not purchased at lease end,
customer returns vehicle & pays a disp. fee of no more
than $400.  Lessee pays maint., ins., repairs, service,
all related taxes, reg. renewals, excessive wear & use.
 Mi. Charge of 15[cents]/mi. over 12,000 mi/yr. . . . ]
 (Honda Exhibit C).

Federal Trade Commission Act Violations
COUNT I: Misrepresentation in Lease Advertising

5. Through the means described in Paragraph 4, respondent has
represented, expressly or by implication, that the amount stated
as "down" in respondent's lease advertisements, including but not
necessarily limited to "$0 down," is the total amount consumers
must pay at lease inception to lease the advertised vehicles.

6. In truth and in fact, the amount stated as "down" in
respondent's lease advertisements is not the total amount
consumers must pay at lease inception to lease the advertised
vehicles.  Consumers must also pay additional fees beyond the
amount stated as down,  such as the first month's payment and
security deposit, at lease inception.  Therefore, respondent's
representation as alleged in Paragraph 5 was, and is, false or
misleading.

7. Respondent's practices constitute deceptive acts or
practices in or affecting commerce in violation of Section 5(a)
of the Federal Trade Commission Act, 15 U.S.C.  45(a).

COUNT II: Failure to Disclose Adequately in Lease Advertising

8. In its lease advertisements, respondent has represented,
expressly or by implication, that consumers can lease the
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advertised vehicles at the terms prominently stated in the
advertisements, including but not necessarily limited to the
monthly payment amount and/or the amount stated as "down."  These
advertisements do not adequately disclose additional terms
pertaining to the lease offer, including but not necessarily
limited to a required security deposit and first month's payment
due at lease inception.  The existence of these additional terms
would be material to consumers in deciding whether to lease a
Honda vehicle.  The failure to disclose adequately these
additional terms, in light of the representation made, was, and
is, a deceptive practice.

9. Respondent's practices constitute deceptive acts or
practices in or affecting commerce in violation of Section 5(a)
of the Federal Trade Commission Act, 15 U.S.C.  45(a).

COUNT III: Consumer Leasing Act and Regulation M Violations

10. Respondent s lease advertisements, including but not
necessarily limited to Honda Exhibits A through C, state a
monthly payment amount, the number of required payments, and/or
an amount down.   The lease disclosures in these advertisements
contain one or more of the following terms required by Regulation
M: that the transaction advertised is a lease; the total amount
of any payment such as a security deposit or capitalized cost
reduction required at the consummation of the lease or that no
such payments are required; the total of periodic payments due
under the lease; a statement of whether or not the lessee has the
option to purchase the leased property and at what price and time
or the method of determining the purchase-option price; and a
statement of the amount or method of determining the amount of
any liabilities the lease imposes upon the lessee at the end of
the term.

11. The lease disclosures in respondent's television lease
advertisements, including but not necessarily limited to Honda
Exhibits A and B, are not clear and conspicuous because they
appear on the screen in small type for a very short duration. 
The lease disclosures in respondent's print lease advertisements,
including but not necessarily limited to Honda Exhibit C, are not
clear and conspicuous because they appear in small type. 

12. Respondent's practices violate Section  184 of the Consumer
Leasing Act, 15 U.S.C.  1667c, as amended, and Section  213.5(c)
of Regulation M, 12 C.F.R.  213.5(c), as amended.

THEREFORE, the Federal Trade Commission this sixth day of
February, 1997, has issued this complaint against respondent.
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 By the Commission.

Donald S. Clark
Secretary

SEAL:

[Exhibits A-C attached to paper copies of complaint, but not
available in electronic form.]


