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l 1g my report for the FTC. T nuttd that exnert penorts by Prmfessar Eiihp_meﬁs:g‘ NeArer




from the standard ecenomic mode] under uncertainty, Kahneman and Tversky {1979) developed
Prospact Theory, which suggests that the way in which the problemn is framed, or presented, can
drameticatiy change the risk preference of the decision-maker. My book offers the following

problem fo exemplify Kahneman and Tversky’s Prospect Theary:

e g Yl

appears as if three plants need to be closed and 6,000 emplayees laid off, The vice president
of production has been explonng alternative ways to avoid this crisis. She has developed two
plans:

v 7 Plae A This plan will save ong of the three plants and 2,000 jobs.
L - g{;ﬁ: This D]gpﬂs alf3 prﬂhd.hlll[\" ufsavmﬂ' all three nlants and =11 6 000 lnbg hut has a




i the domain of gains and risk seeking in the domain of losses has been replicated and

generalized fo many magaggrial contexts across hundreds of studies.
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behaviar in the domain of losses, [ view it as extremely unlikely that the branded firm would be
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Complamt counse! provides no reason for this untimely report. This Cowrt should strike
complamnt counsel's new expert report.
Professor Bazerman admitted that bis first, timely, expert report did not contain

" even & hint of the new opinions he discloses in his new expert report. In fact, after

. S, T i r_-i"r — e = - "'-'"J'“"""i"iln"_'_f"ﬂ‘
- E.—
ﬁ-#ﬂw_

. _____________________________________________________________________________________________1
q

b

k.

o — e r— T e



1978} {striking untimely requests for admissions because would interfere with tria)
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