


Despite its resistance, the parties are not as far apart as ANSYS’s motion tries to make
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the Administrative Law Judge.!
First, MSC believes that ANSYS has unreasonably narrowed its search to 19

employees, excluding most of ANSYS’s North American Sales Organization.> ANSYS’s proposed
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! ANSYS raises a number of non-issues in its Motion to Limit the Subpoena. For example, ANSYS
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the customers that are at issue in this case. (See Complaint Counsel’s Responses to MSC’s First Set

of Interrogatories (listing a few of the relevant customers)). ANSYS does not deny that these
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customers, such as Pratt & Whitney (from whom ANSYS has a video testimonial on its website

declaring ANSYS’s technical superiority over “other software tools”), General Motors, Delphi
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Power Systems, and Rolls Royce engines.
Indeed, it is clear that many of ANSYS’s competitive strategies — from its pricing to
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In fact, recognizing that ANSYS and MSC both offer comparable functionality,
ANSYS has now taken the position that the market definition issue rests exclusively on a Kodak-style

lock-in argument.® (See ANSYS Br. at 2, 4). But ANSYS also admits that it does compete for
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& Whitney explains that:

“We had used a wide suite of software including NASTRAN, MARC, and ANSYS.
We started looking at ANSYS back in 1989. We got a few seats in for evaluation.
And over about a 10 year period, ANSYS took over and became the tool of choice. ...
Now it is used almost exclusively.... It’s a complete integrated package. You don’t
need a separate pre-processor or separate solver or post-processor, like a lot of the
other tools in the industry.”
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Unlike CSA and UAI, ANSYS is a fully viable, growing, and increasingly strong
competitor for MSC’s customers. In part, this is because ANSYS offers a “suite” of softiware and

services that permits it to offer integrated solutions and a menu of features. This enables ANSYS to
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Business Machines Corp., 83 FR.D. 97, 109 (S.D.N.Y. 1979) (collecting cases). For this reason,
“[1]iberal discovery is particularly appropriate in a government antitrust suit....” Dentsply, 2000 WL

654286, at *4.
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a knowledgeable employee or officer in charge of the search and MDC's failure to conduct an

MM

adequate search for the documents goes far beyond the scope of ‘oversight.””); see also Baltimore
Scrap Corp. v. David J. Joseph Co., 1996 WL 720785 (D. Md. 1996) (ordering a re-search of third-
party’s files in part because of the “small volume of documents produced.”)

Be that as it may, the most fundamental problem associated with ANSY'S’s search for
documents is not their methodology, but the number of people which ANSYS has asked to produce

relevant documents. ANSYS has asked for documents from only the very top levels of its

organization, and it has excluded most of its North American Sales Organization. Indeed, ANSYS

has not requested documents from any of the people that have direct contact with the customers
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discovery is based on the general principle that litigants have a right to ‘every man’s evidence,’... and
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the search for the truth.”).

ANSYS cites no authority for its refusal to search for responsive documents in the
places it knows they are likely to be found. The courts require entities “served with a subpoena ...
to conduct a reasonable search to ensure that non-privileged documents that are relevant or likely to
lead to the discovery of admissible evidence are produced.” Alexander v. F.B.I., 186 FR.D. 21, 38
(D.D.C. 1998). The well-settled rule authorizing the production of documents contemplates “the

broadest sweep of access, inspection, [and] examination ... of documents ... in the possession of third-
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Thus, MSC requests that ANSYS be ordered to expand its search to include the

following individuals: Bill Bryan, David Sonnet, Lynn Rowles (and her direct reports), Ravi Kumar,
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Andy Bowe, Mark Swenson, Lisa Kitts, Mike Odel, Robert Bayes, Janet Wolf, Karen Love, Chuck
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MSC needs to prepare its case. In fact, because ANSYS has carefully worded its Proposed Search,
it is not entirely clear which types of documents it seeks to exclude from the Subpoena. For example,
is there any difference between documents that discuss “competition between a Nastran-based solver

and ANSYS” on the one hand, and documents that discuss competition between MSC and ANSY'S
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o Documents relating to ANSYS’s consideration of potential acquisitions of
competitors in the FEA solver or MCAE market, including, but not limited to

MSC;!?
o A list that identifies the customers currently purchasing ANSYS’s Solver,
o Financial information showing ANSYS’s current and future forecasted
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o Electronic data that identifies the amounts each customer paid for any
ANSYS product or service during the relevant period, so as to permit MSC’s
experts to conduct cross-elasticity analyses.
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will be able to provide the evidence MSC deems critical to its case while minimizing its burden. In
that regard, it is important to remember that, with few exceptions, MSC is only seeking information

in the files of the 19 people ANSYS identified and the few additional people discussed above.™*

= - — 1?7 saxvTAxTre~ ", . PR TR - . % _ ) LAV | D Tpeee _ FRATI :
il et | —
|






of how [the] geographic market is eventually defined in this action, the boundaries of that market do
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o Documents relating to competition for new customers, of which ANSYS
admits it has an enormous volume;

. Documents that discuss competition between ANSYS and MSC as a whole,
or which discuss ANSYS’s strategies at an abstract level, without mentioning
Nastran-based solvers by name;

) Norimente that dicciice camnetitian hatwean ANSY R’ e nradiicte and carvirac

that compete against MSC NASTRAN for Windows (Request Nos. 3, 21);

o Top level documents relating to ANSYS’s competitive strategies in the FEA
solver market, and even many of ANSYS’s efforts to compete against MSC
within that market (Request Nos. 14-15, 18);




ANSYS claims that it sells some products that do not compete against
MSC.NASTRAN. Those products include ANSYS Consulting Services, the DesignSpace family of

products, the AI*SOLUTIONS family of products (AI*EMAX and AT*WORKBENCH), the ICEM
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does not object to ANSYS’s request to exclude documents that relate exclusively to the sale of

AT*EMAX, the ICEM CFD family of products, or the family of products developed by ANSYS’s
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products, and AI*Workbench are used, either as a selling point or as complementary products, to
enhance the likelihood that customers will purchase ANSYS’s flagship solver over MSC. NASTRAN

and related products. Thus, responsive documents relating to these products should be produced.
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UNITED STATES OF AMERICA
BEFORE FEDERAL TRADE COMMISSION

In the Matter of:
Docket No. 9299
MSC.SOFTWARE CORPORATION,

a corporation.

[PROPOSED] ORDER

i

Subpoena Duces Tecum Served by MSC.Software Corporation,

IT IS HEREBY ORDERED that ANSYS’s Motion is Granted In Part, and Denied
In Part.
IT IS FURTHER ORDERED that ANSYS’s shall be excused from searching

backed-up tapes of its e-mail server, and that it shall be excused from responding to Specification
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communication to all its employees residing in the United States (with a copy to counsel for MSC and
Complaint Counsel) asking such employees to forward responsive documents or respond that they

have no such documents in their possession, custody, or control.
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CERTIFICATE OF SERVICE

This is to certify that on January 25, 2002, I caused a copy of the attached MSC’s
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served upon the following persons by hand: '
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Administrative Law Judge : Federal Trade Commission
Federal Trade Commission 601 Pennsylvania Avenue, N.W.
600 Pennsylvania Avenue, N.'W. Washington, DC 20580
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Richard B. Dagen, Esquire Via Facsimile and Federal Express:
Federal Trade Commission Thomas A. Donovan, Esquire
601 Pennsylvania Avenue, N.-W. Joseph C. Safar, Esq.
Washington, DC 20580 Kirkpatrick & Lockhart, LLP
535 Smithfield Street
P. Abbott McCartney Pittsburgh, PA 15222

Federal Trade Commission
601 Pennsylvania Avenue, N.W.
Washington, DC 20580

/ (<
/Dﬁvid Flowers
KIRKLAND & ELLIS

655 15™ Street, NW
Washington, D.C. 20005
(202) 879-5000 (tel.)
(202) 879-5200 (fax)

Counsel for Respondents,
MSC.Software Corporation
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Welcome to ANSYS.COM - Open and flexible simulation software solutions for every phase of produt... Page 1 of 2







Pratt & Whitney Case Study Page 2 of 3

mechanical load on the duct, stresses develop due to the
severe thermal gradient of the engine environment. This
part is particularly vulnerable because it is the first to
experience the hot gas as it exits the turbine.

The de5|gner of the duct modeled it using the -
bt i g i1 nae |

responsible for the analysis of the duct, worked directly
from the Pro/ENGINEER model. In fact, that was one of the
reasons he chose ANSYS for this analysis. "I can use any
analysis package I want," Metrisin explains. "I chose ANSYS
for this project in part because it was easy to interface to
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ANSYS.

His next step was applying thermal boundary conditions to
the duct surfaces. This information came from programs
developed by Pratt & Whitney using computation fluid
dynamics to determine gas temperatures in simulated
shuttle missions. After supplying ANSYS with this data,
Metrisin had the software perform a transient thermal
analysis of the duct over the course of an entire space
shuttle mission.

When that was complete, he converted the heat transfer
model to a stress model. According to Metrisin, the ability to
use the same model for heat transfer and structural analysis
was another reason he wanted ANSYS for this project. Using
temperatures generated from the heat transfer analysis,
along W|th other mmor mechanlcal Ioads on the duct
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part at five time points in mission: two during start-up; two
during shut-down, and the steady state portion of the flight.

Results of the structural analysis showed that the area with
highest stress was at front end of the flow path, where hot
gas exits the turbine. This area experienced so much stress
o P it Sl ey
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ANSYS/Multiphysics Page 1 of 3
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ANSYS/Multiphysics Page2 of 3

e Laminar or turbulent
Newtonian or non-Newtonian

e Free, forced, or mixed convection heat transfer
Ay Aamiey: Cory ey .
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o Surface-to-surface radiation heat transfer
e Multiple species transport
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Stationary or rotating reference frames

Acoustics
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e Near- and far-field ‘

¢ Harmonic, transient, and modal
o PP P ‘
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e Magnetostatics
e Low-frequency electromagnetics
o Harmonic or transient

o Harmonic or modal
e Current conduction
e Circuit coupling

Coupled Field

e Thermal/structural

e Thermal/electric

s Thermal/electromagnetic

e Fluid/thermal

e Fluid/electromagnetic

e Piezoelectric

e Electromechanical circuit simulator

Solytinn Mathads (Snlyers)

e Iterative
o Preconditioned conjugate gradient (PCG),
Jacobi conjugate gradient (JCG),
Incomplete Cholesky conjugate gradient

(ICCG)
e Direct

o Sparse matrix, Frontal (wavefront)
e Eigensolvers
o Block Lanczos, Subspace, Reduced, QR-
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ANSYS/Multiphysics

4.0, Windows Me, Windows 98, and Linux)

ANSYS/Multiphysics New Features

High Frequency Electromagnetics Post Processing
Enhancements to the computation and display of:
o Near & Far field:
Electric & Magnetic Field component in Cartesian,
cylindrical or spherical coordinate systems at a
spatial point or along a path.
Electric & Magnetic Cartesian or spherical
coordinate systems.
o Radar Cross Section:
Total and pg-polarization plots
o Antenna radiation pattern:
Rectangular and polar plots

Page 3 of 3
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directivity

e Power Gain

e Radiation Power & Efficiency

e Piezoelectric Element Improvements (PLANE13 &
SOLIDS):

e Geometric nonlinear capability. Important
enhancement for MEMS engineers needing to
account for stress-stiffening effects that exist in
surface-bonded piezoelectric actuators.

e Enhanced shape formulation for more accurate
electric field calculation in bending dominated

roblems.

. irect input of the piezoelectric strain matrix
material property.

Return to too

©2002 SAS IP Inc. All Rights Reserved.
Last Updated: 10 January, 2002










ANSYS Inc. and SAS LLC enter into strategic NASTRAN partnership Page 2 of 2

ANSYS is registered in the U.S. Patent and Trademark Office. All other trademarks and registered trademarks are the p
their respective owners.
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ANSYS INC filed this 10-K405 on 03/28/2000.
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SECURITIES AND EXCHANGE COMMISSION
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