











well in each purchaser’s particular locations;

D. That references have purchased Defendant’s businéss ventures or will provide

reliable descriptions of experiences with the business venture; or

E. That Defendant has obtained the consent of store owners in the prospective

business venture purchaser’s geographic area for the placement of display racks.
VIOLATIONS OF THE FRANCHISE RULE PROHIBITED
II.

IT IS FURTHER ORDERED that, Defendant is hereby restrained and enjoined from
violating or assisting others to violate any provisions of the Franchise Rule, 16 C.F.R. Part 436,
as currently promulgated or as it may hereafter be amended, by, including but not limited to:

A. Failing to provide a prospective purchaser with a complete and accurate disclosure

document as required by the Franchise Rule, 16 C.F.R. § 436.1(a);
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C. Failing to disclose, in immediate conjunction with any generally disseminated

(“advertised’) earnings claim, information required by the Franchise Rule






















Morgenstern and any of his employees, or any other entity managed or controlled
in whole or in party by Morgenstern.
ACCESS TO BUSINESS PREMISES
X.
IT IS FURTHER ORDERED that, for a period of five (5) years from the date of entry
of this Final Order, for the purpose of further determining compliance with this Final Order,
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APPENDIX A

UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF FLORIDA
Case No. 02-21754-CIV-GRAHAM

B )

FEDERAL TRADE COMMISSION, ;
Plaintiff, )

)

v. )

- )
ASSOCIATED RECORD DISTRIBUTORS, INC., )
a Florida corporation; ;
ALFREDO SUSI, )
individually and as an officer )

O] director of the above OI'DQ ation:
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CERTIFICATE OF SERVICE

Judgment and Order for Permanent Injunction and Other Equitable Relief as to Defendant Brian

Morgenstern are being served by first class mail on the following:

Carl Schmitt, Esq. Brian Morgenstern

1666 Kennedy Causeway, Suite 705 ) 3000 South Ocean Blvd. Apt. 10B
North Bay Village, F1 33141 Hollywood, FL 33019-2809
Counsel for ARD, Susi and MacArthur

David Siegel Gaye Huxoll

1600 Polk St, Rear Apartment Shook, Hardy & Bacon
Hollywood, FL 33020 Miami Center, Suite 2400

201 South Biscayne Blvd.
Miami, FL 33131-4332
Counsel for the Receiver
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Sarah Anne L. Cutler




