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PIEDMONT HEALTH ALLIANCE, 



follows: ' 
1. Respondents deny each and every allegation of Paragraph 1 of the Complaint. 

2. Admitted. 

3. Admitted, except that the zip code for Dr. Deekens is 28655. 

4. Respondents admit that PHA has facilitated contracting between its members and 

payors. Respondents deny each and every remaining allegation of Paragraph 4 of the Complaint. 

5.  Admitted. 

6. Respondents deny each and every allegation of Paragraph 6 of the Complaint. 

7. Admitted. 

8. Respondents lack knowledge and information sufficient to form a belief as to the 

truth of the allegations of Paragraph 8 and, on that basis, deny such allegations 

9. Respondents lack knowledge and information sufficient to form a belief as to the 

truth of the allegations of Paragraph 9 of the Complaint and, on that basis, deny each such 

allegation. 

10. Respondents admit that the United States Centers for Medicare and Medicaid 

Services use Medicare's Resource Based Relative Value Scale ("RBRVS") to value the services 

that physicians render to Medicare patients. Respondents lack knowledge and information 

sufficient to form a belief as to the truth of the allegations of Paragraph 10 of the Complaint and, 

on that basis, deny each such allegation. 

1 1. Respondents lack knowledge and information sufficient to form a belief as to the 

truth 

Paragraph 



allegation. 

12. Respondents lack knowledge and information sufficient to form a belief as to the 

truth of the allegations of Paragraph 12 of the Complaint and, on that basis, deny each such 

allegation. 

13. Respondents lack knowledge and information sufficient to form a belief as to the 

truth of the allegations of the first sentence in Paragraph 13 of the Complaint and, on that basis, 

deny each such allegation. Respondents deny each and every remaining allegation in Paragraph 

13 of the Complaint. 

14. Respondents PHA, Dillon, Guttler, Harvey, Rosenfeld and Young admit that in 

1993 the Chief Executive Officer ("CEO") of Frye Regional Medical Center, Inc. ("Frye"), 

formulated a plan to create a PHO that would include Frye and physicians who practiced at Frye. 

These same Respondents also admit that Frye hired a health care consultant in connection with 

the PHO. All remaining Respondents lack knowledge and information sufficient to form a belief 

as to the truth of these allegations and, on that basis, deny each such allegation. All Respondents 

lack knowledge and information sufficient to form a belief as to such 



16. Respondents PHA, Dillon, Guttler, Harvey, Kessel, Rosenfeld and Young admit 

that in 1994, PHA was incorporated and its shareholders elected a Board of Directors, composed 

of physician and hospital representatives from the PHA membership. These same Respondents 

admit that in late fall of 1995, PHA hired a full-time CEO, who was charged with overseeing the 

day-to-day operations of PHA, subject to approval by the PHA Board. All remaining 

Respondents lack knowledge and information sufficient to form a belief as to the truth of these 

allegations and, on that basis, deny each such allegation. All Respondents lack knowledge and 

information sufficient to form a belief as to the truth of the remaining allegations of Paragraph 16 

and, on that basis, deny each such allegation. 

17. Respondents admit that in early 1995, representatives of PHA participated in 

discussions with Caldwell Memorial Hospital ("Caldwell Memorial"), Grace Hospital ("Grace"), 

and their medical staffs about the possibility of joining PHA. Respondents also admit that in 

1996, PHA amended its Articles of Incorporation and Bylaws to permit Caldwell Memorial, 

Grace and their medical staffs to join PHA. Respondents deny each , r0.9A 042c66lmaining 

allegatio, of 7, of 



20. Respondents PHA, Dillon, Guttler, Harvey, Rosenfeld and Young admit that PHA 

established a Contracts Committee in 1994, which reviewed payor contracts. All remaining 

Respondents lack knowledge and information sufficient to form a belief as to the truth of these 

allegations and, on that basis, deny each such allegation. All Respondents admit that the 

Contracts Committee has not met since April 2001. All Respondents admit that Drs. Guttler, 

Harvey, Rosenfeld and Yapundich were members on the Contracts Committee for some or all of 

this time period. All Respondents deny each and every remaining allegation of Paragraph 20 of 

the Complaint. 

21. Respondents PHA, Dillon, Guttler, Harvey, Kessel, Rosenfeld and Young admit 

from 1994 through early 1996, Frye's Chief Financial Officer ("CFO") and Chief Operating 

Officer ("COO") communicated with certain payors on behalf of PHA. All remaining 

Respondents lack knowledge and information sufficient to form a belief as to the truth of these 

allegations and, on that basis, deny each such allegation. All Respondents admit that, beginning 

in 1996, PHA's CEO and her staff assumed responsibility for communicating with payors 

regarding PHA payor contracts. All Respondents admit 



directors and two of the three hospital shareholders is required for actions requiring a super- 

majority vote under PHA's bylaws. Respondents deny each and every remaining allegation of 

Paragraph 22 of the Complaint. 

23. 





members of the PHA Board. In that capacity, the 
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CERTIFICATE OF SERVICE 

I, Linda M. Holleran, hereby certify that on January 20,2004: 

I caused two copies of Answer of Respondents Piedmont Health Alliance, Inc., et 
al., to Complaint of Federal Trade Commission, to be served by hand delivery upon the 
following person: 

Hon. D. Michael Chappell 
Administrative Law Judge 
Federal Trade Commission 
Room H- 104 
600 Pennsylvania Avenue, N. W. 
Washington, D.C. 205 80 

I caused two copies of Answer of Respondents Piedmont Health Alliance, Inc., et 
al., to Complaint of Federal Trade Commission, to be served by electronic delivery and by hand 
delivery upon the following: 
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I caused a copy of Answer of Respondents Piedmont Health Alliance, Inc., et al., 
to Complaint of Federal Trade Commission to be served via facsimile transmission and followed 
by U.S. mail delivery to the following person: 

Jeffrey Brennan, Esq. 
Assistant Director Health Care Services & Products 
Bureau of Competition 
Federal Trade Commission 
60 1 New Jersey Avenue, N. W. 
Washington, D.C. 20580 

&eu!2 2 % ~  
Linda M. Holleran 
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