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1. INTRODUCTORY STATEMENT

The Commonwealth of Kentucky Transportation Cabinet (KTC) has intervened in this
matter to protect its statutes and regulations and its active supervision of the tariff filing activity for over 45
years. In over 45 years no complaint has been made by any person regarding the Kentucky Household
Goods Carriet’s Association’s (Association) tariff rates. There is no evidence that upon receipt of any
proposed tariff rate by the Association that it was inappropriate or unreasonable. Lastly, and most
importantly, there is no evidence that any person has suffered economic harm as a result of the state plan
established by the Kentucky Legislature.
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in a manner consistent with applicable law to actively supervise the Kentucky Associations tariff filings is
simply incorrect. KTC has stated in both Secretary Bailey’s Declarations and the testimony of William
Debord that collectively set rates provide great benefit, as a matter of policy to KTC in its ability to
promote, protect the public, and enforce compliance with rate requirements as well as all other requirements
imposed by Kentucky Law and its regulations.

KTC now has the ability to efficiently and economically regulate virtually the entire
populatlon of household goods catriers through one Kentucky Assocmtlon tarlff wh11e oﬂ‘ermg the
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authorized carrier, including railroads, serving any part of the route proposed to be served or
abandoned by applicant; (iii) any other person whom, in the oplmon of the Department, may be
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KRS 280.680(2) requires that a contract carrier’s transportation contracts must be
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inspection at designated offices such contracts as the department deems necessary for public
information.” The subsection further provides that the foregoing shall take place “[u]nder administrative
regulations promulgated by the department under KRS Chapter 13A.” [Emphasis added.]

KRS 281.680(2) provides that “[t]he department shall have full power controllmg the
rates and contracts under its administrative regulations.” [Emphasis added.]

KRS 280.680(4) provides the following:
1. the department must establish collective ratemaking procedures;
2. the department’s collective ratemaking procedures must apply to all (a)
commodities, and (b) services; for which the department prescribes (i)

rates; (ii) charges; and (iii) classifications [Emphasis added.];

3. the department’s collective ratemaking procedures must assure that the
revenues and costs of carriers are ascertained [Emphasis added.]; and

4. the department’s collective ratemaking procedures must be established for
the purpose of “ensuring non-discriminatory rates, charges, and
classifications for all shippers and users of transportation services for which
the department prescribes rates.” [Emphasis added.]
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household goods from charging an amount different than its tariff rate or charge for any regulated
transportation service. The section also prohibits any refund, unreasonable preference, or rate
discrimination.

KRS 281.690(1) contains the procedure for changes in the rates of household goods
carriers. The section requires:



proposed effective date by an order stating the reasons for the
suspensions; and

3. the department must determine the just and reasonable rate if it finds the
rate to be objectionable after hearing.

KRS 281.695(1) provides that the department has the authority to fix and approve
common carrier rates and insure adequate and convenient transportation service. In the event that the
department finds a rate to be objectionable after a hearing, the department may determine the just and

reasonable rate. (The section also allows the department to order that adequate service be provided after a
hearing.)

KRS 281700 governs the abandonment or change of the route or service of a common
carrier. :

KRS 281,705 authorizgs the denartment to nrescrihe nniform svstems af ancoumts gpd the

filing of reports by motor carriers.
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KRS 281.880 establishes a motor carrier safety management audit program applicable to
intrastate motor carriers and authorizes the issuance of motor carrier safety ratings.

KRS 281.900 establishes the Kentucky Motor Carrier Advisory Committee and prescribes
its functions and methods of operation.

KRS 281.905 contains further information regardmg the operatlons of the Kentucky
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report.

KRS 281.640 pertains to the conduct of hearings before the department and describes the
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included thereon.

601 KAR 1:0808(7) contains provisions relating to the issuance of a Freight Bill, at the
time of delivery of goods by household goods carriers, and the information which must be included thereon.

601 KAR 1:080(8) provides that a common carrier may not contract to avoid its common
law liability as a carrier.

601 KAR 1:080(9) contains provisions governing the providing of estimates for
households goods transportation services to shippers. The requirements for a household goods carrier’s

the estimator;
2. the estimate must be on a form approved by KTC;
3. the estimate form must be fully executed in accordance with the

instructions thereon;

4, the original or a legible copy of the estimate form must be delivered to
the shipper; '
4. a copy of the estimate must be maintained by the carrier as part of the
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7. carriers may furnish documents to assist the shipper in the estimating
process including a form containing average weights of pieces of
furniture provided that if an average weight is used, the weight must be
seven (7) pounds per cubic foot;

8. the carrier must comply with requirements regarding notification
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