
Priority / 
Scnd -1 - 
Enter  - 
Closed - 

*/Js-~  
JAN 1 2 205 

J S - ~ / J S - ~  - 
Scan Only- 

- 
UNITED STATES DISTRICT COURT 

CENTRAL DISTRICT OF CALIFORNIA 

l%DERAL TRADE COMMISSION, 

Plaintiff, 

v. 

ENFORMA NATURAL PRODUCTS, 
INC. and ANDREW GREY, 

Defendants, 

and 

TWENTY-FOUR SEVEN LLC 
MICHAEL EHRMAN and D O ~ A  
DiFERDINANDO, 

Respondents. 

SEVEN, LLC 

INTRODUCTION AND PROCEDURAL HISTORY 

On May 11,2000, the Court entered a Stipulated Final Order and Settlement 

of Claims for Monetary Relief as to Defendants Enforma Natural Products, Inc. 

("Enforma") and Andrew Grey ("Grey") (the "Stipulated Final Order") in this 

case. Paragraph XVI of that Stipulated Final Order specifically retains this 

Court's "jurisdiction of this matter for purposes of construction, modification, and 

enforcement. . . . 7, 



On January 4, 2002, Plaintiff, the Federal Trade Commission 2 
.a . *. 

"'Commission") i filed its first of two applications for an Order to Show Cause, + .-- 
Q 

seeking a finding of civil contempt against Defendants Enforma and Grey, and :-I .rr 

Respondent Michael Ehrman ("Ehrman") in connection with the post-Stipulated 

Final Order marketing of Fat Trapper, Fat Trapper Plus and Exercise In A Bottle. 
7 

On July 23,2002, the Commission filed its second application for an Order 

to Show Cause, seeking a temporary restraining order, a preliminary injunction 

and a finding of civil contempt against Defendants Enforma and Grey and 

Respondents Twenty-Four Seven, LLC ("Twenty-Four Seven" or "2417") and 

Donna DiFerdinando ("DiFerdinando") in connection with the post-Stipulated 

Final Order marketing of Acceleron and Chitozyme. 

The Commission and Defendants Enforma and Grey, hereinafter referred to 

collectively as "Defendants," and Respondents Ehrman and 2417, hereinafter 

referred to collectively as "Respondents," have stipulated to the entry of the 

following Stipulated Final Order for Permanent Injunction and Settlement of 

Claims for Monetary Relief as to Defendants Enforma Natural Products, Inc. and 

Andrew Grey, and Respondents Michael Ehrman and Twenty-Four Seven, LLC 

("Order") in settlement of the Commission's first and second applications for 

Orders to Show Cause against them. The Court, being duly advised in the 

premises, finds: 

FINDINGS 

1. This Court has jurisdiction over the subject matter of this case and it 

has jurisdiction over all parties hereto. 

2. Venue lies properly with this Court. 

3. The January 4,2002 and July 23,2002 civil contempt applications 

state a claim upon which relief can be granted, and the Commission has the 

authority to seek the relief which is stipulated to in this Order. 
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4. The acts and practices of Defendants and Respondents were and are, 
U 

in or affecting commerce, as defined in Section 4 of the FTC Act, 15 U.S.C. 5 414. L5 

:x 
5. Defendants and Respondents waive all rights to seek judicial review .n 

of, or otherwise to challenge or contest the validity of, this Order. Defendants and 

Respondents also waive any claim that they may have held under the Equal Access 

to Justice Act, 28 U.S.C. 5 2412, concerning the prosecution of this action to the 

date of con the the 



12. This Order supersedes the Stipulated Final Order entered by this ,-, -- 
.U 

Court on May 1 1, 2000. However, the Monetary Relief provisions of ParagrapE ,- 

4 
VII of the Stipulated Final Order are not affected by this Order. .- ! 

.,-, 

DEFINITIONS 

For the purpose of this permanent injunction Order, the following 

definitions shall apply: 

A. "Defendants" means Enfoma Natural Products, Inc. and Andrew 

Grey. 

B. "Respondents" means Twenty-Four Seven, LLC and Michael 

Ehrman. 

C. "Advertising" means any written or verbal statement, illustration or 

depiction that is designed to effect a sale or create interest in the 

purchasing of goods or services, whether it  appears in a brochure, 

newspaper, magazine, pamphlet, leaflet, circular, mailer, book insert, 

free standing insert, letter, catalogue, poster, chart, billboard, public 

transit card, point of purchase display, packaging, package insert, 

label, film, slide, radio, television or cable television, audio program 

transmitted over a telephone system, program-length commercial 

("infomercial"), Internet or in any other medium. 

D. "Weight loss product" means any product, service or program 

manufactured, labeled, packaged, distributed, advertised, promoted, 

offered for sale, or sold for the express or implied purpose of causing 

weight loss, maintaining weight loss, maintaining weight, or 

otherwise affecting weight gain or loss, whether individually or in any 

combination. For the purposes of this Order only, "weight loss 

product" does not mean or include an exercise program or exercise 

equipment. 
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"Food," "drug," and "device" shall mean as defined in Section 15 of 
.U 

the FTC Act, 15 U.S.C. 4 55. For purposes of this Order only, f . - - 
:2 

"device" does not mean or include exercise equipment. - .;r , 
"Video advertisement" means any advertisement intended 



(3) On a product label, the disclosure shall be in a type size and- .J 
.Id 

location on the principal display panel sufficiently noticeable 
.L 

for an ordinary consumer to read and comprehend it, in 



persons or 



their 



"THE PROGRAM YOU ARE WATCHING IS A PAID !2 
.U -- 

ADVERTISEMENT FOR [THE PRODUCT OR SERVICE]." .c ;h 
4 

Provided that, for the purposes of this provision, the oral or visual :J 7 1  

presentation of a telephone number, e-mail address or mailing address for viewers 

to 



funds transfer into an 



CUSTOMER LISTS 
!2 
.i.l 

VII. Z 
Z 
4:; 

IT IS FURTHER ORDERED that, except as provided in this Order, J 
,-> 

Defendants, Respondents, and their officers, agents, servants, employees, and 

attorneys and all other persons or entities who receive actual notice of this Order 

by personal service or otherwise, are permanently restrained and enjoined from 

selling, renting, leasing, transferring, or otherwise disclosing the name, address, 

telephone number, credit card number, bank account number, e-mail address, or 

other identifying information of any person obtained as a result of paying any 



LLC, NeoShaper Fitness Products, LLC, Interactive Technologies, Inc., and Riot 
Cl 
JJ 

Direct, LLC. If, upon motion by the Commission, the Court finds that: z ..,. 
ii 

1. the financial information contained in the "Financial Statement of 3 
.o 

Individual Defendant" Grey, dated January 29,2004; the "Financial 

Statement of Corporate Defendant" Enforma, dated January 29,2004; 

and the Balance Sheets as of December 3 1,2003 of Completely 

Direct, Inc., Greater Capital Resources, XS Capital Unlimited LLC, 

NeoShaper Fitness Products, LLC, Interactive Technologies, Inc., and 

Riot Direct, LLC failed to disclose any material asset, materially 



COMPLIANCE MONITORING ,.... 
..i 

I I  
IX. .... ,.c - 

L 
:.i 

IT IS FURTHER ORDERED 



any way to any conduct subject to this Order. The person interviewed may have, 
U 
fT 







owners or an officer or director of the business, or directly or indirectly manage,.or .A 

control the business and the business conducted is within the subject matter of tl& 
.Z 
::r: 
..i Order, including Paragraphs I - V, and their agents, employees, officers, . : .  
I, > 

corporations, successors, and assigns, and those persons in active concert or 

participation with 



current personnel, delivery shall be within five ( 5 )  days after the date ..., 
i l  

of service of this Order upon Defendant Enforma and Respondentzl - 
:,x 

2417. For new personnel, delivery shall occur prior to them assumyg 
.r, 

their responsibilities; 

B. Defendant Grey and Respondent Ehrman shall deliver a copy of this 

Order to the principals, officers, directors, and managers of any 

business in which they, jointly or severally, control, directly or 



- .  . ~ . ~ - -  

RETENTION OF JURISDICTION .- -3 
.Ll 

XIV: ..., 
-. - -. 
L" 

IT IS FURTHER ORDERED that this Court shall retain jurisdiction oghis 
''! 

matter for purposes of construction, modification and enforcement of this Order. 

SO STIPULATED: 
A 

~edera l  Trade commission 
600 Pennsylvania Ave., N.W., Rm. S-4002 
Washin ton D.C. 20580 
202 386-2612, -3087 (voice) 

f2021326 3259 (facsimde) 
Attorneys 

commission 

20be-9( )Tj52TJ
0.
[(341 0 Td
(STIPULATED: )26.5 0 4.1599 509.6MC 8 692ct <<5 0 0 3959 137.27969 482.39978 ]>>BDC 
BT
/T1_3 1 Tf
0.01849 Tc 13.5 0 0 15.117.78686.2 186992038 f )enda 0 T1.7137 Td
((facsimde) )Tj
E33371 96Suspect <</380<5 044.15007 620.7605 415.19968 ssion 

Attorneys 
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UNITED STATES DISTRICT COURT 
CENTRAL DISTRICT OF CALIFORNIA 

FEUEKAL TRADE COMMlSSION, 

Plaintiff, 

ENFORMA NATURAL PRODUCTS, 
INC. and ANDREW GREW P909 TM ] -13.208 7 1 Tf
18rFORMA 



My name is . My current residence address is _i 

ii 
, I am a citizen .<- 

of the United States and am over the age of eighteen. I have personal knowledii ..,? 

of the facts set forth in this Affidavit. 

1. I am a defendant [or respondent] in FTC v. Enforma Natural 

Products. Inc.. et al., Case No. 00-04376 SVW (CWx) (C.D. Cal.). 

2. On [date], I received a copy of the Order Granting Permanent 

Injunction Against Defendants Enforma Natural Products, Inc, and Andrew Grey 

and Respondents Twenty-Four Seven, LLC and Michael Ehrman, which was 

signed by the Honorable Stephen V. Wilson and entered by the Court on [date of 

entry of Order]. A true and correct copy of the Order I received is appended to this 

Affidavit. 

I declare under penalty of perjury under the laws of the United States that 

the foregoing is true and correct. Executed on [date], at [city and state]. 

[Type full name oj.dejendant or respondent beneath sipature] 

State of j City of 

Subscribed and sworn to before me 
this - day of ,2004. 

Notary Public 
My Commission Expires: 
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CERTIFICATE OF SERVICE 3 .).I 

;.i 
7' 

I HEREBY CERTIFY that on January 10,2005, 


