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UNITED STATES DISTRICT COURT 
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CENTRAL DISTRICT OF CALIFORNIA 
A WESTERN DIVISION 
- , 1 

- ,  
I ,  

i 

RML TRADE COMMISSION, 
i 

i Plaintiff, 
r? 

V. 

JUBILEE FINP-NCIIAS, SERVICES, 
INC., et all 

Defendants 

d 
CIVIL NO. 02-6468 AISC(Ex) 

STIPULATION AND 
AE ORDER OF 
ENJUNCTION 

AS TO DEFENDANT 
JOHN MITCrnLL 

Plaintiff Federal Trade Commission ("FTC" or "Commission"), pwsuant to 

Section 13(b) of the Federal Trade Commission Act ("FTC Act"), 15 U.S.C. § 

5 3 (b), filed a complaint against Defendants JUBILEE lF l [NmCm SERVICES, 

fNC. ("Jubilee"), JOHN E. GUSTAVSEN ("Gustavsen"), J B E Z  FH1VMCIA.L 

GROUP, INC. ("Jabez"), and CURTIS COBB ("Cobb") for an injunction and 

other equitable relief and an exparte application for a Temporary Restraining Order 

("TRO") with Asset Freeze, Appointment of a Temporary Receiver, Expedited 

Discovery, and Order to Show Cause Why a Preliminary hjunction Should Not 

issue. A First Amended Complaint was filed whch added a fourth count and added 



defendants in ths  action. 

Now Plaintiff Commission and 



8. This Order is remedial in nature and shall not be construed as the 

payment of a fme, 

in 





negotiation services. For purposes of ths  provision only, a creditor does not 

include a person, or entity, with whom a consumer, or debtor, has a bona fide 

dispute. 

II. 

ITED IMISREPmSENTATIONS 

IT IS FURTIPER ORDERED that Defendant Mitchell and his assignees, 

11 agents, attorneys, servants, employees and all persons or entities directly or 

indirectly under h s  control, and all other persons or entities in active concert or 

participation with them who receive actual notice of this Order by personal service 

11 or otherwise, whether acting directly or through any corporation, subsidiary, 

division or other device, in connection with the advertising, marketing, promoting, 

offering for sale, or sale of any good or service, are hereby restrained and enjoined 

from misrepresenting, or assisting others in misrepresenting, expressly or by 

implication, orally or in writing, any fact material to a consumer's decision to buy 

or accept the good or _servicej Ln_cli~db-g not li--ted to the ability to reduce the 

amount owed by a debtor to the creditor or their ability to have a positive effect on 

the debtor's credit report. 

SUSPENDED JUDGMENT 

IT IS F R ORDERED that jud,omnt is hereby entered against 

Defendant Mitchell in the amount of $2,628,535 .OO (two million six hundred 

twenty-eight thousand five hundred t w - f i v e  dollars), provided, however, that all 

of ths  amount shall be suspended subject to the conditions set forth in Paragraph 

N. of t h s  Order. 

/ / 

/ / 





adrrrrmstered by the Commission or its agent to be used for equitable 

relief, including but not limited to consumer redress and any attendant 

expenses for the adrmnistration of any redress fund. In the event that 

direct redress to consumers is wholly or partially impracticable or 

funds remain after redress 



D. 



collection activities and to cease fmishmg any negative information 

to any consumer credit reporting agencies; 

B. 



m. 
DISTRIBUTION OF ORDER BY DEFENDANT MITCHELL 

IT IS FURTHER ORDERED that, for a period of five (5) yeas from the 

late of 



or position; the date upon which the person commenced 



1. obtaining discovery from any person, without further leave of 

court, using the procedures prescribed by Fed. R. Civ. P. 30,3 1, 

33,34,36, and 45; 

2. posing as consumers and suppliers to: Defendant Mitchell's 

employees, or any other entity managed or controlled in whole 

or in part by Defendant Mitchell, without the necessity of 

identification or prior notice; 

Provided that n o t h g  in t h s  Order shall limit the Commission's lawful use of 

compulsory process, pursuant to Sections 9 and 20 of the FTC Act, 15 U.S.C. 

5 8 49,57b-1, to obtain any documentary material, tangible thmgs, testimony, or 

lnfomiation relevant to unfair or deceptive acts or practices in or affecting 

commerce ( w i t h  the meaning of 15 U.S.C. 5 45(a)(l)). 

C. Defendant Mitchell shall permlt representatives of the Commission to 

interview any employer, consultant, independent contractor, 

representative, agent, or employee who has agreed to such an 

interview, relating in any way to any conduct subject to ths  Order. 

The person interviewed may have counsel present. 

m. 
COMPLIANCE REPORTING BY DEFENDANT MITC 

IT IS FURTHER ORDERED that, in order that compliance with the 

provisions of ths  Order may be monitored: 

A. For a period of five (5) years from the date of entry of ths  Order, 

1. Defendant Mitchell shall notify the Commission of the 

following: 

PermMitchell 



a. Any changes in h s  residence, mailing addresses, and 

telephone numbers, within ten (10) days of the date of 

such change; 

b. Any changes in h s  employment status (including self- 

employment) w i t h  ten (10) days of the date of such 

change. Such notice shall include the name and address 

of each business that Defendant Mitchell is affiliated with, 

employed by, or performs services for; a statement of the 

nature of the business; and a statement of h s  duties and 

responsibilities in connection with the business; 

c. Any changes in h s  name or use of any aliases or fictitious 

names; and 

2. Defendant Mitchell shall notify the Cor_rlraaission of any changes 

in corporate structure that may affect compliance obligations 

arising under this Order, including but not limited to a 
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I1 COSTS AND ATTORNEYS' FEES 

I% IS FURTEEHP ORDERED that each party io this Order bear its own 

costs and attorneys' fees incurred in connection with ths  action. 

11 RETENTION 



m1. 

ENTRY BY CLERK 

There being no just reason for delay, the Clerk of the Court is hereby directed 

to enter this Order. 

SO STLPaATED: 

Dated: &LW&.W Z@ ,2004 

z o r n e y s  for Plaintiff 

Dated: 
John K. Mitchell, Defendant 

Dated: ,2004 
Paul Carter, Esq. 
Attorney for Defendant Mitchell 

Dated: /' 

/ 

/ 
\ United States Disk-ici: Judge 

/ / 
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CERTIFICATE OF SERVICE 

I, Kenneth H. Abbe, certify as 


