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UNITED STATES OF AMERICA
 FEDERAL TRADE COMMISSION

                                                                                    
)

In the Matter of )
)

CYTODYNE, LLC, )
a limited liability company, ) FILE NO. 032-3144

                  )
EVERGOOD PRODUCTS CORP., ) AGREEMENT CONTAINING

a corporation, and )
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4. Proposed respondents admit all the jurisdictional facts set forth in the draft complaint.

5. Proposed respondents waive:

a. Any further procedural steps;

b. The requirement that the Commission’s decision contain a statement of findings
of fact and conclusions of law; and

c. All rights to seek judicial review or otherwise to challenge or contest the validity
of the order entered pursuant to this agreement.

6. This agreement shall not become part of the public record of the proceeding unless and
until it is accepted by the Commission.  If this agreement is accepted by the Commission, it,
together with the draft complaint, will be placed on the public record for a period of thirty (30)
days and information about it publicly released.  The Commission thereafter may either withdraw
its acceptance of this agreement and so notify proposed respondents, in which event it will take
such action as it may consider appropriate, or issue and serve its complaint (in such form as the
circumstances may require) and decision in disposition of the proceeding.

7. This agreement is for settlement purposes only and does not constitute an admission by
proposed respondents that the law has been violated as alleged in the draft complaint, or that the
facts as alleged in the draft complaint, other than the jurisdictional facts, are true.

8. This agreement contemplates that, if it is accepted by the Commission, and if such
acceptance is not subsequently withdrawn by the Commission pursuant to the provisions of
Section 2.34 of the Commission’s Rules, the Commission may, without further notice to
proposed respondents, (1) issue its complaint corresponding in form and substance with the
attached draft complaint and its decision containing the following order in disposition of the
proceeding, and (2) make information about it public.  When so entered, the order shall have the
same force and effect and may be altered, modified, or set aside in the same manner and within
the same time provided by statute for other orders.  The order shall become final upon service. 
Delivery of the complaint and the decision and order to proposed respondents’ addresses as
stated in this agreement by any means specified in Section 4.4(a) of the Commission’s Rules
shall constitute service.  Proposed respondents waive any right they may have to any other
manner of service.  The complaint may be used in construing the terms of the order.  No
agreement, understanding, representation, or interpretation not contained in the order or in the
agreement may be used to vary or contradict the terms of the order.

9. Proposed respondents have read the draft complaint and consent order.  They understand
that they may be liable for civil penalties in the amount provided by law and other appropriate
relief for each violation of the order after it becomes final.
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ORDER

DEFINITIONS

For purposes of this order, the following d

DEFINITIONS

DEFINITIONS
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D. About the health benefits, performance, efficacy, safety or side effects, of such
product;

unless the representation is true and, at the time it is made, respondents possess and rely upon
competent and reliable scientific evidence that substantiates the representation.

III.
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VI.

Nothing in this order shall prohibit respondents from making any representation for any
drug that is permitted in labeling for such drug under any tentative final or final standard
promulgated by the Food and Drug Administration, or under any new drug application approved
by the Food and Drug Administration.

VII.

Nothing in this order shall prohibit respondents from making any representation for any
product that is specifically permitted in labeling for such product by regulations promulgated by
the Food and Drug Administration pursuant to the Nutrition Labeling and Education Act of 1990.

VIII.

IT IS FURTHER ORDERED that respondents shall pay to the Federal Trade Commission
the sum of one hundred thousand dollars ($100,000).  This payment shall be made in the
following manner: 

A. The payment shall be made by wire transfer or certified or cashier’s check made
payable to the Federal Trade Commission, the payment to be made no later than
ten (10) days after the date that this order becomes final.

B. In the event of any default in payment, which default continues for ten (10) days
beyond the due date of payment, the amount due, together with interest, as
computed pursuant to 28 U.S.C. § 1961 from the date of default to the date of
payment, shall immediately become due and payable.

C. The funds paid by respondents, together with any accrued interest, shall, in the
discretion of the Commission, be used by the Commission to provide direct
redress to purchasers of Xenadrine EFX in connection with the acts or practices
alleged in the complaint, and to pay any attendant costs of administration.  If the
Commission determines, in its sole discretion, that redress to purchasers of these
products is wholly or partially impracticable or is otherwise unwarranted, any
funds not so used shall be paid to the United States Treasury.  Respondents shall
be notified as to how the funds are distributed, but shall have no right to contest
the manner of distribution chosen by the Commission.  No portion of the payment
as herein provided shall be deemed a payment of any fine, penalty or punitive
assessment. 

D. Respondents relinquish all dominion, control and title to the funds paid, and all
legal and equitable title to the funds vests in the Treasurer of the United States and
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in the designated consumers.  Respondents shall make no claim to or demand for
return of the funds, directly or indirectly, through counsel or otherwise; and in the
event of bankruptcy of any respondent, respondents acknowledge that the funds
are not part of the debtor’s estate, nor does the estate have any claim or interest
therein.

IX.

IT IS FURTHER ORDERED that respondents must, in connection with this action or any
subsequent investigations related to or associated with the transactions or the occurrences that are
the subject of the Commission’s Complaint, cooperate in good faith with the Commission’s
reasonable requests for documents and testimony.  Respondents or their representatives shall
appear at such places and times as the Commission shall reasonably request for interviews,
conferences, pretrial discovery, review of documents, and for such other matters, after written
notice to respondents and their counsel of record.  Respondents or their representatives shall
make themselves available for trial consistent with the Federal Rules of Civil Procedure. 
Respondents also shall produce such documents and information in a manner as may be
reasonably requested by the Commission, after written notice to respondents and to their counsel
of record.

X.

IT IS FURTHER ORDERED that respondents Cytodyne, LLC, Evergood, and their
successors and assigns, and respondent Melvin Rich shall: 

A. Within thirty (30) days after the date of service of this order, send by first class
mail, postage prepaid and return receipt requested, to each purchaser f
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XI.

IT IS FURTHER ORDERED that respondents Cytodyne, LLC, Evergood, and their
successors and assigns, and respondent Melvin Rich shall, for five (5) years after the last
correspondence to which they pertain, maintain and upon request make available to the Federal
Trade Commission for inspection and copying:

A. Copies of all notification letters sent to and return receipts from purchasers for
resale pursuant to Subpart A of Part X of this order; and

B. Copies of all communications with resellers or distributors pursuant to Subpart B
and C of Part X of this order.

XII.

IT IS FURTHER ORDERED that respondents Cytodyne, LLC, Evergood, and their
successors and assigns, and respondent Melvin Rich shall, for five (5) years after the last date of
dissemination of any representation covered by this order, maintain and upon request make
available to the Federal Trade Commission for inspection and copying:

A. All advertisements and promotional materials containing the representation
including videotape recordings of all such broadcast advertisements;

B. All materials that were relied upon in disseminating the representation; and

C. All tests, reports, studies, surveys, demonstrations or other evidence in their
possession or control that contradict, qualify, or call into question the
representation, or the basis relied upon for the representation, including
complaints and other communications with consumers or with governmental or
consumer protection organizations.

XIII.

IT IS FURTHER ORDERED that respondents Cytodyne, LLC, Evergood, and their
successors and assigns, and respondent Melvin Rich, for a period of ten (10) years after the date
of issuance of this order, shall deliver a copy of this order to all current and future principals,
officers, directors, and managers, and to all current and future employees, agents, and
representatives having responsibilities with respect to the subject matter of this order, and shall
secure from each such person a signed and dated statement acknowledging receipt of the order. 
Respondents shall deliver this order to current personnel within thirty (30) days after the date of
service of this order, and to future personnel within thirty (30) days after the person assumes such
position or responsibilities.
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XIV.
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violation of the order, whichever comes later; provided, however, that the filing of such a
complaint will not affect the duration of:

A. Any Part in this order that terminates in less than twenty (20) years;

B. This order’s application to any respondent that is not named as a defendant in
such complaint; and

C. This order if such complaint is filed after the order has terminated pursuant to this
Part.

Provided further, that if such complaint is dismissed or a federal court rules that the respondent
did not violate any provision of the order, and the dismissal or ruling is either not appealed or
upheld on appeal, then the order will terminate according to this Part as though the complaint had
never been filed, except that the order will not terminate between the date such complaint is filed
and the later of the deadline for appealing such dismissal or ruling and the date such dismissal or
ruling is upheld on appeal.

Signed this             day of                                      , 2005.

Cytodyne, LLC

By:                                                       
MELVIN L. RICH
Manager

Evergood Products Corp.

By:                                                        
MELVIN L. RICH
President

Melvin L. Rich

By:                                                        
MELVIN L. RICH, individually and as a 
manager of Cytodyne, LLC and an officer of
Evergood Products Corp.
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____________________________
JAY GELLER 
Attorney for Respondents Cytodyne, LLC,
Evergood Products Corp., and Melvin Rich

                                                      

JAY GELJAY GELJAY GELPage 11 of 13JAY GELJAY GELJAY GELPage 11 of 13JAY GEL
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ATTACHMENT A

GOVERNMENT-ORDERED DISCLOSURE
[on Cytodyne, LLC Letterhead]

[Insert Date]

Dear Xenadrine EFX Reseller or Distributor,

This letter is to inform you that Cytodyne, LLC recently settled a dispute with the Federal
Trade Commission (“FTC”) regarding its advertising for Xenadrine EFX.  Among other things,
the settlement requires us to instruct resellers and distributors to stop using advertising or
promotional materials that make any of the representations prohibited by the settlement.  We will
terminate all sales to resellers or distributors that make any of these prohibited representations.

The FTC complaint alleges that Cytodyne, LLC engaged in deceptive advertising of
Xenadrine EFX, and the FTC order imposes various requirements on us in connection with its
past and future advertising of these and other products.

The FTC complaint alleges, among other things, that our advertising materials claimed,
expressly or by implication, that Xenadrine EFX causes rapid and substantial weight loss and fat
loss; that it does so without the need to reduce caloric intake or increase physical activity; and
that it causes permanent or long-term weight loss.  The complaint alleges that these claims were
false and that the information on which we relied in making these claims was not competent and
reliable scientific evidence, as requireist0 rgihich we relied in making the se claims was not competent and
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The FTC order also requires us to monitor resellers’ and distributors’ advertisements and
promotional materials and terminate all sales to resellers and distributors making prohibited
claims, whether expressly or by implication, for our products.

Resellers and distributors should visit the Xenadrine website, www.Xenadrine.com, for
the most up-to-date promotional materials regarding our products.

If you have any questions, please contact [insert name and telephone number of the
responsible Cytodyne, LLC Attorney or Officer].

Sincerely,

Melvin Rich, Manager
Cytodyne, LLC


