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W LLI AM BLUMENTHAL
Gener al Counsel

Sarah Schroeder (Cal. Bar No. 221528)

Li nda Badger (Cal. Bar No. 122209)

Kerry OBrien (Cal. Bar No. 149264)
Laura Frenont (Cal. Bar No. 159670)
Federal Trade Conm ssion

901 Market Street, Suite 570

San Franci sco, CA 94103

Phone (415) 848-5100/ Fax (415) 848-5184
E-mai | address: sschroeder@tc. gov

Attorneys for Plaintiff
Federal Trade Conmm ssion

UNI TED STATES DI STRI CT COURT
NORTHERN DI STRI CT OF CALI FORNI A

FEDERAL TRADE CQOVM SSI ON,
Pl ai ntiff,

Case No.

V.

LATI NOS GROUP PROMOTI ONS, and COVPLAI NT FOR | NJUNCTI VE
AND OTHER EQUI TABLE
JORGE CARPI NTEYRO, RELI EF

i ndi vidual ly and as President
of Latinos G oup Pronotions,

Def endant s.

Plaintiff, the Federal Trade Comm ssion (“FTC'), through
its undersigned attorneys, alleges as follows:

1. Plaintiff FTC brings this action under Section 13(b)
of the Federal Trade Conmm ssion Act (“FTC Act”), 15 U S. C
8§ 53(b), to secure a permanent injunction, rescission of
contracts, restitution, disgorgenent of ill-gotten gains, and

ot her equitable relief against the Defendants for engaging in
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deceptive acts or practices in connection with the adverti sing,
mar keti ng, and sale of the dietary suppl ement products Arcom g
and Essiac Fornula, which purport to treat, cure, prevent, or

| ower the risk of numerous serious diseases and health

condi tions, including cancer, diabetes, lupus, and tinnitus, in
violation of Sections 5(a) and 12 of the FTC Act, 15 U.S.C. 88§
45(a) and 52.

JURI SDI CT1 ON AND VENUE

2. This Court has subject matter jurisdiction over this
matter pursuant to 15 U S.C. 88 45(a), 52, and 53(b), and 28
U S.C. §§ 1331, 1337(a), and 1345.

3. Venue in the Northern District of California is proper

under 15 U.S.C. 8 53(b) and 28 U . S.C. 88 1391(b) and (c).

THE PARTI ES

4. Plaintiff, the Federal Trade Conmm ssion, is an
i ndependent agency of the United States Governnent created by
statute. See 15 U S.C. 88 41-58. The FTC enforces Section 5(a)
of the FTC Act, 15 U.S.C. 8§ 45(a), which prohibits unfair or
deceptive acts or practices in or affecting commerce. The FTC
al so enforces Section 12 of the FTC Act, 15 U.S.C. § 52, which
prohi bits fal se advertisenents for food, drugs, devices,
services, or cosnetics in or affecting comrerce. The FTC nay
initiate federal district court proceedings, through its

attorneys, to enjoin violations of the FTC Act and to secure
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such equitable relief, including rescission of contracts,
restitution, and disgorgenent of ill-gotten gains, as may be
appropriate in each case. 15 U S.C. 8§ 53(b).

5. Def endant Lati nos G oup Pronotions (“Latinos G oup”)
is a closely-held California corporation |ocated at 1318 Mi ne
Avenue, Baldwin Park, California. At all tinmes relevant to this
Conmpl ai nt, acting alone or in concert with others, Latinos G oup
has mar ket ed, distributed, and sold Arcom g and Essiac Formul a
to consuners throughout the United States. Latinos Goup is
i ncorporated in California and does business in the Northern
District of California.

6. Def endant Jorge Carpinteyro is president of Latinos
Group. At all tinmes relevant to this Conplaint, acting
individually or in concert with others, Jorge Carpinteyro has
formul ated, directed, controlled or participated in the acts and
practices of Latinos Goup, including the various acts and
practices set forth herein. Jorge Carpinteyro resides at 1741
East Cakridge Crcle, Wst Covina, California, and transacts or

has transacted business in the Northern District of California.

COMVERCE
7. The acts and practices of the Defendants, as all eged
herei n, have been in or affecting comrerce, as “comerce” is

defined in Section 4 of the FTC Act, 15 U.S.C. 8§ 44.
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DEFENDANTS' COURSE OF CONDUCT

8. Since at |east 2001, Defendants have adverti sed,
di stri buted, and sold Arcom g and Essiac Formula, purported
cure-all products, nationw de through, but not necessarily
limted to, a 30-mnute television infonercial and/or Internet
websi tes, including: ww.arcomg.tv, arcon g. honmest ead. com
| at i nosgroup. com and | ati nosgp. honest ead. com

Arcom g

9. Arcomig is a liquid dietary supplenment that purports
to contain, anong other ingredients, angelica, alfalfa, garlic,
shaved grass, chanom | e, spices, citric acid, English plantain,
l'icorice, echinacea, and sodi um benzoate. The Defendants offer
three bottles of Arcomig for $189 directly to consuners
primarily through a toll-free tel ephone nunber.

Def endants’ Advertisenents for Arcom g

10. To induce consuners to purchase Arcom g, the Defendants
have di ssem nated or caused to be dissem nated advertisenents for
Arcom g through a 30-mnute television infonmercial and on
I nternet websites, including: ww.arcomg.tv,
arcom g. honest ead. com | ati nosgroup. com and
| at i nosgp. honest ead. com  These advertisenents, including but not
necessarily limted to the attached Exhibits A through C, contain

the followi ng statenents and depictions, anong ot hers:
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a. Excerpts fromlInternet Website www. arconmig.tv

Many peopl e have health problens such as DI ABETES, H GH
CHOLESTEROL, M GRAINES, ARTHRITIS and di seases as seri ous
as CANCER.... Fortunately, there is now a product that can
hel p sol ve these and many ot her health problens: ARCOM G

* k%

It renoves all the chol esterol, deposits, uric acid,
toxins, free radicals and nalignant cells in a natural and
per manent way.

ARCOM G is a registered product and has been approved by
the F.D.A in the United States of Anmerica.

* k% %

VWHAT | S ARCOM G FOR?

ARCOM G has proven to be very effective in the treatnent of
DEGENERATI VE DI SEASES, such as ARTHRITIS, H GH CHOLESTERCL,
M GRAI NES, DI ABETES, AND URIC ACID, and there are al so many
regi stered cases of CANCER AND LEUKEM A.

In addition to this, ARCOM G has been used to treat

di seases such as ASTHVA, DI GESTI VE PROBLEMS, LI VER,

KI DNEYS, by elimnating the cause of these di seases as wel
as the synptons, Aches, D zziness, R nging in the ear,
Weakness, Exhaustion, G rcul atory problens, Blurry Vision,
Sexual i npotence, etc.

* k%

3. ARCOM Gis not just a juice extracted fromexotic
fruits, ARCOM G is the product of serious investigation.
The production costs are very high, but the results are
very effective, as you will see for yourself. They have
been proven through scientific studies perforned at
prestigi ous universities.

4. Any nedi cal treatnment for DI ABETES, CANCER, M GRAI NES,
ARTHRI TI S, Cl RCULATORY PROBLEMS, or any ot her di sease can
cost THOUSANDS OF DOLLARS AND MONTHS OF | LLNESS. Your
investnment in ARCOM G is very small in conparison, and you
wi Il be surprised by the results.
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- Exhibit A portions of website
www. arcomig.tv (original in Spanish and
Engl i sh)

b. Excerpts fromlnternet Wbsites arcom g. honest ead. com
| at i nosgr p. honest ead. com and | ati nosgroup. com

ARCOM G, 100% natural product, with extracts of 27 roots
and plants. Natural treatnment for CHOLESTEROL, DI ABETES,
ARTHRI TI S, CANCER.

ARCOM G THOUSANDS ARE SEEI NG THE MARVELOUS RESULTS .
DON' T WAI T ANY LONGER!!

ARTHRI TI S, DI ABETES, CANCER, LEUKEM A, M GRAI NES, LUPUS,
POOR CI RCULATI ON, NUMBNESS OF THE EXTREM TI ES, | NDI GESTI ON,
FATI GUE, DEPRESSI ON, UNEXPLAI NED PAI'N, TI NNI TUS

HOW LONG HAVE YOU SUFFERED W TH THI S | LLNESS?

HOW MUCH HAVE YOU SPENT ON DOCTORS AND TREATMENTS, W THOUT
RESULTS?

DI D YOU KNOW THAT THE PHARVACEUTI CALS DON' T WANT YOQU TO BE
COVMPLETELY CURED?

HOW LONG DO YOU WANT TO KEEP ON SUFFERI NG W TH THAT
| LLNESS?

We know t here are thousands of natural products that
prom se to help you with that illness. But ARCOM G is the
only 100% natural treatnent, PROVEN THROUGH SCI ENTI FI C
STUDI ES at prestigious Cornell University in New York, that
GUARANTEES that your life will not be the sane after
treatment with ARCOM G

* k%

ALL THESE TESTI MONI ALS ARE ACTUAL CASES

BONE CANCER
ARTHRI TI S AND DI ABETES

Conpl ai nt 6
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norning, | was in so nmuch pain. Al these problens

di sappeared thanks to ARCOM G the doctors perforned other
exam nations on ne after the treatnent wth ARCOM G not
knowi ng what | was taking, and they were surprised when

t hey concluded that | no | onger had |upus and that | was
very well. My son David al so had an undi agnosed il | ness, he
couldn’t run, his throat hurt, he felt as though he had
wornms on his skin biting his arms. The doctors prescri bed

| ots of penicillin but he didn't inprove. | decided to give
hi m ARCOM G since it had done ne so nuch good and, thank
God, it helped him too. In a short tinme all his synptons
wer e gone forever.”

* k%

POOR Cl RCULATI ON

“lI had a lot of painin ny legs, arnms, and head, | | ooked
like alittle old lady. | was living on pain pills, was
nauseated, and ny vision was a little blurred; | was al so
having a |l ot of hot flashes. But since | started taking
ARCOM G, | no longer need pills. 1 even used to take them
to sleep, and now | don’t suffer frominsomia; | sleep
peacefully. 1’m healthy now thanks to ARCOM G~

* % %
OSTEOPOROSI S
“My severe cranping was relieved, | couldn’t even get down
on nmy knees because | couldn’t stand up again. My |egs,
bones, and arns hurt . . . everything hurt!! After taking

ARCOM G | went to the doctor for a check-up and he x-rayed
ny bones. He told ne he didn’'t know how, but ny

ost eoporosi s had conpl etely di sappeared, now thanks to God
and ARCOM G there’s nothing wong with ne.”

* k%

DI ABETES

“lI recommend ARCOM G because two years ago | suffered a

di abetic coma since | didn’'t know I had di abetes and |I was
rel eased fromthe hospital on the seventh day after being
in intensive care. | was injected with 70 units of insulin;
35 in the norning and 35 in the evening, but | |earned
about ARCOM G t hrough a cousin and | took it. Now | don’t
use any insulin, just ARCOM G~

Conpl ai nt 9
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* k% %

DEFORM NG ARTHRI TI' S

“l was confined to bed for two years with severe RHEUVATI C
ARTHRITIS . . . After having been witten off by the
doctors because, according to them there was nothing that
could cure me, one day at the clinic I nmet a | ady who had
the sane thing I did, but | was surprised to see that she
could wal k normally. She told ne that she was conpletely
cured because she had taken a product called ARCOM G She
gave ne the information about how to get it and | took A
TOTAL OF 12 GALLONS and, thanks to God and ARCOM G | am
now healthy and giving this testinonial.”

* k%

POOR Cl RCULATI ON

“lI was very depressed. M I|egs and hands woul d fal

asl eep, | had tinnitus, tachycardia, head pain, and
insomia. | suffered fromsevere constipation and felt
very nauseated all day long, as if | were drunk. A sister
told me about a product she saw on tel evision, so | bought
it and even though it seened a little expensive they
convinced ne that it would work. | took 8 GALLONS in all,
and now | 'm conpletely healthy, | feel |like new, |I do not
regret having invested in nmy health. Thanks to ARCOM G’

* k%

RHEUNMATI SM

Ms. Mria.

“I recommend it to everyone who is suffering fromthe pain
of RHEUMATI SM and EXHAUSTION . . .~

* % %

Thousands are finding a REAL SOLUTION to their problens
with ARTHRITIS, H GH CHOLESTEROL, DI ABETES, and even
CANCER, LEUKEM A with this extraordinary natural product

* k%

7. You invest less than $4.00 A DAY to feel nuch better,
protect your health, and even probably avoid fatal
conseqguences.

Conpl ai nt 10



© 0O N oo o b~ wWw N PP

N RN RN N NN NNER R PR B B R R b R
N o0 O R W N B O © 0N o o0 M w N RPR O

* k% %

TESTI MONI ALS
of LIFE, OF HEALTH ...
THANKS TO ARCOM G !

[ ARTHRI TI'S] [ CANCER] [LEUKEM A] [ DI ABETES] [ TUMORS] [ SEXUAL
| MPOTENCE] [ LEUKEM A] [ RHEUMATI SM [ EXHAUSTI ON] [ BRONCHI AL
ASTHVA] [ POOR Cl RCULATI ON] [ EMBOLI SM [ BONE PAIN|

[ TINNI TUS] [ BURNI NG FEET]

ARCOM G has proven to be a great help in the lives of
peopl e with degenerative di seases such as those presented
bel ow. The treatnents have varied from person to person
sone peopl e have taken three bottles, others up to 12, what
is true is that their quality of life has inproved up to
90%

* k%

“Two years ago | was diagnosed with DI ABETES and a year ago
| started taking ARCOM G and the truth is that the results

have been very good. | stopped taking pills and | have felt
fine.”

* k%

“l had a THYRO D TUMOR and they were going to operate on
me. Wiile they were preparing for surgery, | started taking
ARCOM G, then | went to the doctor and he said to ne:
‘Ma’am what are you taking, the tunors were cancerous and
they are di sappearing,’” he gave ne another two weeks and
when | returned he could no | onger take the biopsy because
the tunors had di sappeared...”

* k%

“Qur sex life was revived, in ny case as a man | could
respond to ny partner again thanks to ARCOM G hel pi ng ne
with the sexual inpotence while it inproved ny circul ation”

* k%

“They told me | had a CYST ON MY right KIDNEY, | took
ARCOM G and after three weeks | went back for another test
and the cyst had di sappeared, | also had tinnitus and that
went away as well...”

Conpl ai nt 11
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C. Excerpts from Tel evi sion I nfonercia

If you have a serious problem you need a serious product
to help you

GUARANTEED

W TH SCI ENTI FI C
STUDI ES*

Arcomi g is the only natural product that has been studied
in tests run by prestigious universities with results

i ndi cati ng a one hundred percent natural product that
renews and purifies your blood, sweeps away uric acid
deposits, elimnates toxins and chol esterol, cleans and

Conpl ai nt 13
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* k% %

For people who suffer from depression, for people who
cannot sl eep, for people who suffer frompain, for people
whose hair is even in pain, for people who feel pain even
when they breathe, try it. Don’'t say anything; just try
it. | travel constantly to the United States. |If a person
tries this and doesn’t feel a radical change, if you find
nme in the streets, swear at nmy nother, but try it.

* % %

Arcom g penetrates and destroys those uric acid deposits,
elimnating the pain and the principal cause of arthritis.

* % %

That’s right, well, just as you say, there are in fact

uni versities in the United States that, well, in fact are

al ready show ng an interest and are already studying it and
wel |, they have seen that, that product, independently from
alleviating arthritis, diabetes, has also hel ped cure, umm
sonme peopl e of cancer, right?

* % %

So, there are twenty-eight kids that couldn't be cured with
chenot herapy and seven have taken this product and have
been saved from cancer, is that right? ... That's right.
They were hopel ess children that had cone to us by neans of
ot her people, of friends of ours that have, that have, umm
done us this favor, what | consider a favor. Because it's
a great thing for ne to be able to help these children,
hopel ess kids that cane to us. Thank God now, now they are
becom ng healthy and they are doing well, all the children,
umm and we are going to continue to fight for them.

We are also aware that Arcom g is being studied in
different universities in the United States, and that it
has al ready been approved and supported by many of them

-Exhibit C, portions of TV Infonercial
(attached in storyboard and video format)

Conpl ai nt 14
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Essi ac Formul a

11. Essiac Fornula is a powdered tea that purports to
contai n burdock root, sheep sorrel, rhubarb root, and slippery
el m bark. The Defendants offer five bottles of Essiac Formula
for $169 directly to consuners primarily through a toll-free
t el ephone nunber.

Def endants’ Advertisenents for Essiac Formul a

12. To induce consuners to purchase Essiac Formula, the
Def endants have di ssem nated or caused to be di ssem nated
advertisenents for Essiac Fornmula through Internet websites,
i ncludi ng | ati nosgp. honestead.com These adverti senents,
I ncludi ng but not necessarily limted to the attached Exhi bit

contain the follow ng statenents and depicti ons, anong ot hers:

a. Excerpts fromlInternet Website | ati nosgrp. honestead. com

FORMULA ESSIAC . . . Ceanse your arteries and Veins!!!
Lose Weight Constantly!!! Free yourself of Toxins and

M crobes!!! Conbat constant Illness and Pain!!! Prevent
and El i m nate CANCEROUS TUMORS!

* k%

Sonme of the main benefits you will receive when taking this

Fornmul a are:
Prevent fat deposits fromformng in veins and arteries
( CHOLESTERQL)

* k%

| mproves the function of the Pancreas by better utilizing
Insulin in DI ABETES probl ens.

Conpl ai nt 15
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* k%

| TS VALUABLE ASSI STANCE FOR PEOPLE W TH DI FFERENT TYPES OF
CANCER HAS BEEN DEMONSTRATED.

You can take this fornula to DETOXI FY YOUR BODY, PREVENT

DEGENERATI VE DI SEASES, REDUCE CHOLESTERCL, REDUCE DI ABETES,
and in general to ENERG ZE YOUR BODY and provoke a feeling
of general well being produced by toxins in the blood [sic].

* k%

LCSE WEI GHT BY ELI M NATI NG ACCUMULATED FAT QUI CKLY AND
PERVANENTLY!

* k%
SURPRI SI NG TESTI MONI ALS TALK ABOUT THE DI SAPPEARANCE OF
CANCERQUS TUMORS

* k%

What does it do?

The conponents of Dr. Brusch’s Essiac fornula interact and
produce a wonderful effect of wellbeing MORE ENERGY,
DETOXI FYI NG EFFECT, and STRESS REDUCTOR in the human body,
as wel | as PREVENTI NG DEGENERATI VE DI SEASES.

* k% %

Therapeutic effects of the Essiac Formul a package:

REDUCES AND ELI M NATES CANCEROUS TUMORS

Prevents the fornul ation of fat deposits in arterial walls,
heart, kidneys and |iver.

Regul ates chol esterol |evels, transform ng sugars and fats
i nto energy.

Stops diarrhea, internal henorrhage and consti pati on.
Counter the detrinental effects of heavy netal poisoning
such as alum num | ead, and nercury.

* k%

Li berates the liver of its toxins.

Assists the liver in the production of lecithin, which is
part of the nyelin layer, a fat material that envel ops
nerve fibers.

Reduces and el i m nates heavy netal deposits in the tissues.
(Especially those that surround the joints) to reduce
swel |'i ng.

| nproves pancreatic and vessel function, increasing the

ef fecti veness of insulin.

Purifies the bl ood.

Conpl ai nt 16
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I ncreases the production or red blood cells.

Increases the body’s ability to utilize oxygen, increasing
the |l evels of oxygen in cellular tissues.

Mai nt ai ns the potassi um sodi um bal ance in the body in order
for fluids to be regul ated inside and out of each cell

This way cells are nourished and cl eansed.

Regul ates the anount of oxalic acid send [sic] to the

ki dneys, this way the risk of bladder, kidney, and urinary
tract stones is reduced.

* k%

I ncreases the production of antibodies such as T cells and
| ynphocytes in the thynmus gland, which is in charge of the
def ense of our inmune system

Protects cells against free radicals.

And |l astly a factor X that nmakes it possible for the
curative effects of these conponents to produce the
positive results that you expect.

- Exhibit D, portions of website
| at i nosgr p. honest ead. com (original in
Spani sh)

DEFENDANTS VI OLATIONS OF THE FTC ACT

13. Section 5(a) of the FTC Act, 15 U.S.C. § 45(a),

prohi bits unfair or deceptive acts or practices in or affecting
commerce. Section 12(a) of the FTC Act, 15 U.S.C. § 52(a),
prohi bits the dissem nation of any fal se adverti senment in or
affecting comrerce for the purpose of inducing, or which is
likely to induce, the purchase of food, drugs, devices,
services, or cosnetics. For the purposes of Section 12 of the
FTC Act, 15 U.S.C. 8 52, Arcom g and Essiac Fornula are “food”

or “drugs” pursuant to Section 15(d) of the FTC Act, 15 U. S.C

Conpl ai nt 17
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8§ 55(d). As set forth below, the Defendants have engaged and
are continuing to engage in such unlawful practices in
connection with the marketing and sale of Arcom g and Essi ac

For mul a.

COUNT |
Fal se Di sease Clains for Arcomg
14. Through the means described in Paragraph 10, i ncl uding
through the statenents contained in the advertisenents attached
as Exhibits A through C, Defendants have represented, expressly
or by inplication, that Arcom g:
a. Significantly | owers serum chol esterol |evels
wi t hout any change in the user’s diet.
b. Treats, causes rem ssion in, or cures cancer
including but not limted to, |eukem a, bone

cancer, lung cancer, stomach cancer, and tunors.

C. Treats or cures di abetes.

d. Treats or cures | upus.

e. Treats or cures tinnitus.

f. Makes conventional treatnents unnecessary for

persons with serious diseases, such as cancer and

di abet es.

Conpl ai nt 18
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15.

In truth and in fact Arcom g does not:

a. Significantly | ower serum chol esterol |evels
wi t hout any change in the user’s diet.

b. Treat, cause rem ssion in, or cure cancer,
including but not limted to, |eukem a, bone
cancer, lung cancer, and tunors.

C. Treat or cure diabetes.

d. Treat or cure | upus.

e. Treat or cure tinnitus.

f. Make conventional treatnents unnecessary for

persons wth serious diseases, such as

di abet es.

cancer and

Therefore, Defendants’ representations as set forth in Paragraph

14 are fal se or

practices, and the making of false advertisenents, in

affecting coomerce, in violation of Sections 5(a) and

FTC Act,

16.

15 U.S.C. 88 45(a) and 52.

COUNT I
Fal se Cinical Studies Cainms for Arcom g

Through the neans descri bed in Paragraph 10,

m sl eadi ng and constitute deceptive acts or

or

12 of the

I ncl udi ng

through the statenents contained in the advertisenents attached

as Exhibits A through C, Defendants have represented,

Conpl ai nt
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or by inplication, that scientific studies prove that Arcom g
successfully treats nunmerous serious di seases, including cancer
and di abetes.

17. In truth and in fact, scientific studies do not prove
that Arcom g successfully treats nunerous serious diseases,
I ncl udi ng cancer and di abetes. Therefore, Defendants’
representation as set forth in Paragraph 16 is false or
m sl eadi ng and constitutes a deceptive act or practice, and the
maki ng of false advertisenents, in or affecting commerce, in
viol ation of Sections 5(a) and 12 of the FTC Act, 15 U.S.C. 88

45(a) and 52.

COUNT 11
Fal se Food and Drug Adm nistration Claimfor Arcomg

18. Through the neans described in Paragraph 10, i ncl uding
through the statenents contained in the adverti senent attached
as Exhibit A, Defendants have represented, expressly or by
i nplication, that the United States Food and Drug Adm nistration
has approved, endorsed, or reconmended Arcom g products.

19. In truth and in fact, the United States Food and Drug
Adm ni stration has not approved or endorsed Arcom g products.
Therefore, Defendants’ representation as set forth in Paragraph

18 is false or msleading and constitutes a deceptive act or
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practice, and the naking of fal se advertisenents, in or

af fecti ng commer ce,
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affecting comerce, in violation of Sections 5(a) and 12 of the

FTC Act, 15 U S.C. 88 45(a) and 52.

COUNT VI

Unsubstanti ated Di sease Cl ains for Essiac Fornul a

24. Through the neans described in Paragraph 12,

Def endant s have represented, expressly or by inplication, that

Essi ac Fornul a:

a.

C.

Al'l eviates the effects of heavy netal poisoning,
I ncl udi ng poisoning fromalum num | ead, or
nmercury.

Is effective in the mtigation, treatnent,
prevention, or cure of arthritis, kidney and
urinary tract stones, indigestion, diarrhea,

I nternal henorrhagi ng, constipation, diseases
affecting the heart, lungs, liver, or digestive
system or any illness which is affected by a

| ower ed or weakened i Mmune system

Prevents degenerative di seases.

25. Defendants did not possess and rely upon a reasonabl e

basis that substantiated the representations set forth in

Par agraphs 22 and 24 at the tinme the representations were nade.

Therefore, the

Conpl ai nt
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Par agraphs 22 and 24 constitutes deceptive acts or practices,
and the making of false advertisenents, in or affecting
commerce, in violation of Sections 5(a) and 12 of the FTC Act,

15 U.S.C. 88 45(a) and 52.

COUNT VI I
Fal se Weight Loss Clainms for Essiac Fornula
26. Through the neans described in Paragraph 12, including
through the statenents contained in the adverti senent attached
as Exhibit D, Defendants have represented, expressly or by
i nplication, that Essiac Fornmul a:
a. Causes rapid and substantial weight |oss w thout

the need to i ncrease exercise or reduce caloric

I nt ake.
b. Causes permanent wei ght | oss.
27. In truth and in fact Essiac Fornula does not:
a. Cause rapid and substantial weight |oss w thout

the need to increase exercise or reduce caloric
I nt ake.
b. Cause permanent wei ght | oss.
Therefore, Defendants’ representations as set forth in Paragraph
26 are false or msleading and constitute deceptive acts or

practices, and the making of false advertisenents, in or
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TH' S COURT’ S PONER TO GRANT RELI EF

30. Section 13(b) of the FTC Act, 15 U.S.C. § 53(b),
enpowers this Court to grant injunctive and such other relief as
the Court may deem appropriate to halt and redress viol ations of
the FTC Act. The Court, in the exercise of its equitable
jurisdiction, may award other ancillary relief, including, but
not limted to, rescission of contracts, restitution, and the
di sgorgenent of ill-gotten gains, to prevent and renedy injury

caused by Defendants’ | aw vi ol ations.

PRAYER FOR RELI| EF

WHEREFORE, Plaintiff FTC, pursuant to Section 13(b) of the
FTC Act, 15 U.S.C. 8 53(b), and the Court’s own equitable
powers, requests that this Court:

1. Per manently enjoin and restrain Defendants from
violating Sections 5(a) and 12 of the FTC Act in connection with
the advertising, distribution, or sale of food, drugs, dietary
suppl enents, devices, cosnetics, or other health-rel ated
products, services, or prograns.

2. Award such equitable relief as the Court finds
necessary to redress injury to consuners resulting from
Def endants’ viol ations of Sections 5(a) and 12 of the FTC Act,

i ncluding, but not limted to, rescission of contracts,
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restitution, and the disgorgenent of ill-gotten gains by the
Def endant s; and
3. Award Plaintiff such other equitable relief as the

Court may determne to be just and proper.

Respectfully subm tted,

W LLI AM BLUMENTHAL
Gener al Counsel

JEFFREY A. KLURFELD
Regi onal Director

DATED: , 2005

SARAH SCHROEDER

LI NDA BADGER

KERRY O BRI EN

LAURA FREMONT

Attorneys for Plaintiff
Federal Trade Conmm ssion

901 Market Street, Suite 570
San Francisco, CA 94103
(415) 848-5100 (phone)

(415) 848-5184 (facsimle)
E-mai | address: sschroeder@tc. gov
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