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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

FEDERAL TRADE COMMISSION,

)
)
)
Plaintiff, )
)
V. ) No. 04-C-7781
)
CAPITAL ACQUISITIONS & MANAGEMENT ) Judge Gettleman

CORP., a corporation, )

) Magistrate Judge Nolan
)!

o DMITNANCTAL YERVICES TN popgDop3tion.

CAPITAL PROPERTIES HOLDINGS, INC,,
a corporation,

CARIBBEAN ASSET MANAGEMENT, L1ID.,

a corporation,
| REESE WAUGH, |
r' 'p_" - "ﬁ‘-h

ERIC WOLDOFF,
GEORGE OTHON,
JEFFREY GARRINGTON,

DAVID KAPP,

P N R A L e

™

)
MICHAEL SENG, and )
)
)

RTTY MARTIN
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administered by the Commuission or its agent, to be used for equitable relief, including but not
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fund. In the event that direct redress to consumers is wholly or partially impracticable or funds
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other equitable relief (including consumer information remedies) as it determines to be

reasonably related to the Corporate Defendants’ practices alleged in the Complaint. Any funds
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disgorgement. Neither Corporate Defendants, nor any other party, shall have the right to
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F. The judgment entered pursuant to Subsection A of this Section for equitable
monetary relief is solely remedial in nature and is not a fine, penalty, punitive assessment, or

forfeiture.
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IT IS FURTHER 5%Eﬁ].) that the appointment of LePetomane XII, Inc., not

individually but solely in its representative capacity as Receiver, by and through its President, Jay
A. Steinberg, not individually but solely in his representative capacity as President of the

Receiver, pursuant to the Stipulated Preliminary Injunction entered on January 19, 2005, is
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incorporated into this Order by reference as though fully set forth herein, until such time as the

Receiver (a) wire transfers to the Commission the eanitable monetary relief as set forth in

Section IfL.A above; (b) compiletes its liquidation of all remaining assets of Corporate Defendants

and dissolves such Defendants; and (c) is discharged by the Court after obtaining Court approval
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shall be terminated. .
V. ACKNOWLEDGMENT OF RE( “EIPT OF ORDER
IT IS FURTHER ORDERED that each Corporate Defendant, within five (5) business
days of receipt of this Order as entered by the Court, shall submit to the Commission a truthful

sworn statement, acknowledging receipt of this Order.
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A. Corporate Defendants: Each Corporate Defendant must deliver a copy of this

Order to all of its principals, officers, directors, and managers. Such Defendants also must

ﬁ
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conduct related to the subject matter of the Order. For current personnel, delivery shail be
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B. Corporate Defendants must secure 2 signed and dated statement acknowledging
receipt of the Order within thirty days of delivery, or, when obtaining such acknowledgment is

not practicable despite good faith efforts to do so, proof of service at the last-known address,
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VIII. MONITORING COMPLIANCE OF SALES PERSONNEL
IT IS FIIRTHER ORNERED that, in conprectinn withanv business thateach Cornorate

‘ - - ;

Corporate Defendant is hereby restrained and enjoined from:

A, Failing to take reasonable steps sufficient to monitor and ensure that all
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receive actual notice of this Order by personal service, facsimile or otherwise, are hereby
restrained and enjoined from failing to create and retain the following records:

A Agcounting secords that reflect the cost of soods ar services =old ravennes

generated, and the disbursement of such revenues;
B. Personnel records accurately reflecting: the name, address, and telephone number
of each person employed in any capacity by such business, including as an independent

contractor; that person's job title or position; the date upon which the person commenced work;
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C. Customer files containing the names, addresses, telephone numbers, dollar
amounts paid, quantity of items or services purchased, and description of items or services
purchased, to the extent such information is obtained in the ordinary course of business;

D. Complaints and refund requests (whether received directly, indirectly or through
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actual notice of this Order by personal service, facsimile or otherwise, shall permit
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documents of any business that Corporate Defendants directly or indirectly manage, control or
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XI1Il. COOPERATION WITH FTC

Llam

this action or any subsequent investigations related to or associated with the transactions or the
occurrences that are the subject of the FTC's Amended Complaint, cooperate in good faith with
the FTC and appear or cause its officers, employees, representatives, or agents to appear at such
places and times as the FTC shall reasonably request, after written notice, for interviews,
conferences, pretrial discovery, review of documents, and for such other matters as may be
reasonably requested by the FTC. If requested in writing by the FTC, Corporate Defendant shall
appear or cause its officers, employees, representatives, or agents to appear and provide truthful
testimony in any trial, deposition, or other proceeding related to or associated with the
transactions or the occurrences that are the subject of the Amended .Complaint, without the
service of a subpoena.
XIV. FEES AND COSTS
IT IS FURTHER ORDERED that each party to this Order hereby agrees to bear its

own costs and attorneys’ fees incurred in connection with this action.
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judgment and order in this matter. The parties further stipulate and agrec that the entry of the

foregoing Order shall conatitute a full, complete, and final settlement of this action.

i%ﬁnuln‘n&v

“‘(I - i a - T W T T
- e C— =
E -




MAR 1], LUV P! N UNRASTIT VMY k=L Y
Cade 1:04-cv-07781" "Document 371  Filed 11/30/2006  Page 19 of 23

XVIl. COMPLETE SETTLEMENT

The parties hereby consent £ entry of the foregoing Order which shall constitute a final

= : i 2 e entry of the
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Willian_l Blumenthal
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The parties hereby consent to entry of the foregoing Order which shall constitute a final
judgment and order in this matter. The parties further stipulate and agree that the entry of the

foregoing Order shall conatitute a full, complete, and final settlement of this action.

So Stipulated:

William Blumenthal
General Counsel

David A. O’ Toeole Reese Waugh

55 E. Monroe St., Suite 1860
Chicago, lilinois 60603
{312) 960-5634 Eric Woldoff
(312) 960-5600 (fax)

Anorpey for Plantiff é Q ﬁ@
orge Othon/”

William G. Sullivan
Martin Brown & Sullivan, Ltd.
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Xvil. COMPLETE SETTLEMENT

The parties hereby consent to entry of the foregoing Order which shall constitute a final
judgment and order in this matter. The parties further stipulate and agree that the entry of the

foregoing Order shall constitute a full, complete, and final settlement of this action.

So Stipulated:

William Blumenthal
General Counsel
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David A. O’Toole Reese Waugh
Erderal Trade (Cpmmission

55 E. Monroe St., Suite 1860
Chicago, Illinois 60603
(312) 960-5634 ' Eric Woldoff
(312) 960-5600 (fax)

Attorney for Plaintiff

George Othon

William G. Sullivan

Martin Brown & Sullivan, Ltd.

321 S. Plymouth Court, 10® Floor

Chicago, Illinois 60604

(312) 360-5600

(312) 360-5026 (fax)

Attorney for Defendants Reese Waugh, Eric

Woldoff, and George Othon
¢
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elissa C. Brown
1800 N. Larrabee Street

Chicago, IL 60614
(312) 399-7064
Attorney for Receiver
IT IS SO ORDERED.
Dated: m,w,l.«.}o !%OC United States District Judge
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