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UNITED STATES OF AMERICA
BEFNRF. FENFRAI TRANF. COMMISSION

Sheila F. Anthony
Mozelle W. Thompson
Orson Swindle
Thomas B. Leary

In the Matter of

DUKE ENERGY CORPORATION,a corporation, DOCKET NO. C-3932

PHILLIPS PETROLEUM COMPANY, a corporation,

DECISION AND

and ORDER

DUKEFNFRGY FIFLD SERYICESJ . 1.C a limjted
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Commission Rule 2.32, 16 C.F.R. § 2.32.

G. "Commission" means the Federal Trade Commission.

H. "Person” means any natural person, partnership, corporation, company,
association, trust, joint venture or other business or legal entity, including any
governmental agency.

I. "Relevant Geographic Areas" means:

1. Clark, Meade, Morton, and Seward Counties of Kansas;

2. Alfalfa, Beaver, Blaine, Canadlan Cleveland Cimarron, Dewey, ElllS
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Z. "Schedule II Assets" means all of the assets listed in Schedule II of this Order.

AA. "Schedule JJ Assets" means all of the assets listed in Schedule JJ of this Order.

RR "Asgets To Be Divested” means the Sghedule A Assets, the Schedule B Assets.
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the Schedule J Assets.
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7 Commission the trustee may substitute for the assets in such schedule the
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I1.J., I1.K., and II.L. is to ensure the continuation of the Assets To Be Divested or |
the Substitute Assets To Be Divested as, or as part of, ongoing viable enterprises
engaged in the natural gas gathering and processing business and to remedy the
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Commission's complaint.
III.

IT IS FURTHER ORDERED that:
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consultants, accountants, attorneys, investment bankers, business brokers,
appraisers, and other representatives and assistants as are necessary to carry
out the trustee's duties and responsibilities. The trustee shall account for all
monies derived from the divestitures and all expenses incurred. After
approval by the Commission and, in the case of a court-appointed trustee, by
the court, of the account of the trustee, including fees for his or her services,
all remaining monies shall be paid at the direction of Duke and DEFS, and
the trustee's power shall be terminated. The trustee's compensation shall be
based at least in significant part on a commission arrangement contingent on
the trustee's divesting the Assets To Be Divested or the corresponding
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directly or indirectly:

A. Acquire any of the Assets To Be Divested or the Substitute Assets To Be
Divested after their divestiture pursuant to this Order;

- x

in, or in any assets used in, gas gathering within the Relevant Geographic Areas at
any time within the two years preceding such acquisition; or

C. Enter into any agreements or other arrangements with any person, within any 18
month period, that would confer direct or indirect ownership or control of more
than five (5) miles of pipeline previously used for gas gathering and suitable for use
for gas gathering within the Relevant Geographic Areas.

V.

IT IS FURTHER ORDERED that the prior notifications required by Paragraph IV of
thicQudgn ookl tiyee ' t i i

Part 803 of Title 16 of the Code of Federal Regulations as amended (hereinafter referred
to as "the Notification"), and shall be prepared and transmitted in accordance with the
requirements of Part 803, except that no filing fee will be required for any such
notification, notification shall be filed with the Secretary of the Commission, notification
need not be made to the United States Department of Justice, and notification is required
only of Respondents. In lieu of furnishing (1) documents filed with the Securities and
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which it intends to comply, is complying, and has complied with Paragraphs II and

AT et e e

s A
A

in such comphance reports, among other things that are required from time to time,
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the Order, including a description of all substantive contacts or negotiations for the
divestiture and the identity of all parties contacted. Respondents shall include in
their compliance reports copies of all written communications to and from such
parties, all internal memoranda, and all reports and recommendations concerning
divestiture.
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(9) years on the anniversary of the date this Order is entered, and at such other times
as the Commission may require, each Respondent shall file a verified wrltten report
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Schedule A

Westana Area (Oklahoma)

Duke's interest in the Westana Gathering Company, which has been divested pursuant to
the Western Agreement.

Schedule B

Austin Chalk Area (Texas)

All interests held by Duke or DEFS prior to the Duke-Phillips Transaction Date in
assets

1. located in Brazos, Burleson, Grimes, Lee, or Washington Counties in Texas, and
2. used in natural gas gathering, treating, or processing,
except those specifically excluded by this schedule. The following assets are excluded
from this schedule: (a) the North Fayette Treater in Fayette County, Texas, and the gas

gathering assets connecting that treater to the seven gas wells closest to it, (b) the Bryan
Plant in Brazos County, Texas, and (c) the A & M Plant in Burleson County, Texas.
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Spect)

News Release
Jan. 2, 2007

Spectra Energy: New Natural Gas Midstream Company Launched in Houston

o Approximately 321 Billion in Assets

a %2 Rillinn in Canital Fxynondituroc for Growth Onnonrtunitioc Proiected Over Next Three Years

HOUSTON - Spectra Energy Corp, the former natural gas businesses of Duke Energy, became a stand-
alone, publicly traded company today, emerging as one of the leading pure play natural gas midstream
companies in North America. The common stock begins regular-way trading Wednesday (Jan. 3) on the
New York Stock Exchange under the symbol SE.
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integrity to the industry through our predecessor companies, an experienced leadership team, and a

dedicated and talented workforce,” Fowler continued.

“The birth of Spectra Energy could not have come at a more opportune time,” added Martha Wyrsch
e L

geographical areas, rich in growth opportunities. We have a strong balance sheet, the know-how and

financial flexibility to grow our Spectra Energy Transmission business.”

Wyrsch said Spectra Energy Transmission expects a Compounded Annual Growth Rate of 7 to 9 percent
in ongoing segment Earnings Before Interest and Taxes (EBIT) over the next three years. To accomplish
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represent our intentions, plans, expectations, assumptions and beliefs about future events. This release

includes forward-looking statements concerning our planned levels of capital expenditures, the future
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statements are subject to risks, uncertainties and other factors, many of which are outside our control
and could cause actual results to differ materially from the results expressed or implied by those
forward-looking statements. Those factors include: the levels of supply and demand for natural gas in

our areas of operation; our ability to identify opportunities for our business units and the timing and
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our ability to successfully complete and integrate future acquzsmons the extent of success in connecting

nnturnl one g j 1 ecting to gxpanding (
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gas markets; the implementation of state, federal and foreign legislative and regulatory initiatives t hat
affect cost and investment recovery, have an effect on rate structure, and affect the speed at and degree

to which competition enters the natural gas industries; the timing and extent of changes in commodity
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL TRADE COMMISSION

In the Matter of
DUKE ENERGY CORPORATION,
PHILLIPS PETROLEUM COMPANY, Docket No. C-3932

and

DUKE ENERGY FIELD SERVICES, LLC
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DECLARATION OF MARC E. MANLY IN SUPPORT OF
PETITION TO REOPEN AND MODIFY DECISION AND ORDER

I, Marc E. Manly, declare as follows:
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of Duke Energy Corporation (“Duke Energy”), Spectra Energy Corp. (“Spectra Energy”), and
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