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persons or entities in active concert or participation with him who receive actual
notice of this Order, by personal service or otherwise, are hereby permanently
restrained and enjoined from making any material misrepresentation or assisting
others in making any material misrepresentation, either expressly or by
implication, to any prospective purchaser of a business venture or healthcare
business venture, including, but not limited to, the following;:

A.  That the Defendant’s healthcare business ventures do not violate
federal or state laws 'regarding:

1. The filing of false or misleading information;

2._The use of a non-nrofit entitv under Section 501(c¥3) of the
‘i

Internal Revenue Service tax code;

o 3. The offeringgf inducements to Médicaid beneficiaries to influence
 — g —
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C. TFailing to have a reasonable basis for any earnings or financial

the Franchise Rule or Business Opportunity Rule; or
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that material which constitutes a reasonable basis for the earnings or financial

Treeenietion is available 108 nensnective franchiepp nrdmisiness
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supplied by him or his attorney to the Receiver and FTC, and all findings of the
Receiver with respect to the frozen assets of the Defendant (collectively, “Asset
Information™). The Commission has expressly relied on the Asset Information in
negotiating and consenting to this Final Order. If, upon motion by the
Commission, this Court finds that the Defendant, in executing his financial
statement, providing financial information to the Receiver or the F TC, or testifying

at his deposition, has (i) materially misrepresented the value of any asset that

should have been disclosed in the statement that the Individual Defendant
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Individual Defendant executed, or (iii) made any other material misrepresentation
or omission in the Individual Defendant’s financial statement, information
provided to the Receiver or the FTC, or testimony at his deposition, the Court shall
enter the full suspended judgment set forth in Subparagraph “A,” above, against
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V. ACKNOWLEDGMENT OF RECEIPT OF ORDER
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of this Order as entered by the Court, the Individual Defendant shall submit to the
Commission a truthful sworn statement that shall acknowledge receipt of this

Order,
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','E? Ngi'nmtmn\'r

IT IS FURTHER ORDERED that for a period of five (5) years from the

date nf entrv nf thi e Deafpn i irs nf the Order ag

directed below:
A.  For any business that the Defendant conirols, directly or indirectly, or
in which the Defendant has a majority ownership interest, the

Defendant must deliver a copy of this Order to all principals, officers,
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A.  Within ten (10) days of receipt of written notice from a representative
of the Commission, the Defendant shall submit additional written reports, sworn to

under penalty of perjury; produce documents for inspection and copying; appear
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WYV _ _CONPERATION WITH RECEIVFR

E"_H}

IT IS FURTHER ORDERED, that Defendant shall cooperate fully with
the Receiver in: (A) pursuing any and all claims by the receivership against third
parties; (B) assisting the Receiver in defending any and all actions or claims

. brought against the receivership by third parties; and (C) executing any documents
necessary to transfer assets or ownership interests to the Receiver pursuant to the
terms of this Order.

XV. RETENTION OF JURISDICTION
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this matter for purposes of construction, modification and enforcement of this
Order.

XVI. COMPLETE SETTLEMENT
The parties hereby consent to entry of the foregoing Order which shall

conetifitte a final midoment and arder 1in thie matter The natrties firther etinnlate
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STIPULATED BY:

B =——\_William Blumenthal

General Counsel

ﬁ@ Date:/lﬂg 0z

VY ¥

600 Pennsylvama Avenue, N.W.
Washington, D.C. 20580 :
202) 326-2004

202) 326-3395 (facsimile)
ptumminio@ftc.gov
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