ANALYSIS OF PROPOSED CONSENT ORDER TO AID PUBLIC COMMENT

In the Matter of Aliyah Associates, LLC d/b/a American Advance
FTC Docket No. 072-3206

The Federal Trade Commission has accepted, subject to final approval, an agreement
containing a consent order from Aliyah Associates, LLC d/b/a American Advance
(“respondent™).

The proposed consent order has been placed on the public record for thirty (30) days for
receipt of comments by interested persons. Comments received during this period will become
part of the public record. After thirty (30) days, the Commission will again review the agreement
and the comments received, and will decide whether it should withdraw from the agreement or
make final the agreement’s proposed order.

Respondent engaged in practices that violate Section 144 of the Truth in Lending Act
(“TILA”), 15 U.S.C. § 1664, and Section 226.24(c) of its implementing Regulation Z, 12 C.F.R.
8§ 226.24(c). Respondent disseminated payday loan advertisements on the Internet stating the
number of payments or period of repayment, or the amount of a finance charge, as terms for
obtaining a payday loan. These advertisements failed, however, to disclose the “annual
percentage rate” or “APR” for these loans as required by TILA and its implementing Regulation
Z.

TILA and Regulation Z require that advertisers, including payday loan advertisers,
disclose APRs on their loans to assist consumers in comparison shopping. The respondent’s
failure to disclose the APR for the payday loans it advertised undermined consumers’ ability to
compare these loans to those offered by other payday lenders. The respondent’s failure to
disclose the APR for the payday loans it advertised also frustrated consumers’ ability to compare
these loans to alternative forms of credit. Through its law enforcement actions the Commission
intends to promote compliance with the APR disclosure requirements of TILA and Regulation Z,
thereby promoting comparison shopping relating to payday loans.

The proposed consent order contains provisions designed to prevent respondent from
failing to make disclosures required by TILA and Regulation Z in the future.

Part I.A. of the proposed order prohibits respondent, in connection with any
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Part 1.B. of the proposed order prohibits respondent from stating a rate of finance charge
without stating the rate as an “annual percentage rate” or the abbreviation “APR.”

Part I.C. of the proposed order prohibits respondent from failing to comply in any other
respect with TILA or Regulation Z.

Part Il of the proposed order contains a document retention requirement, the purpose of
which is to ensure compliance with the proposed order. It requires that respondent maintain all
records that will demonstrate compliance with the proposed order.

Part 111 of the proposed order requires respondent to distribute copies of the order to

various principals, officers, directors, and managers, and all current and future employees, agents
and representatives having responsibilities with respect to the subject matter of the order.
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