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UNITED STATES OF AMERICA
BEFORE THE FEDERAL TRADE COMMISSION



consideration of public comments, now in further conformity with the procedure described in
Commission Rule 2.34, 16 C.F.R. § 2.34, the Commission hereby makes the following
jurisdictional findings and issues the following Decision and Order ("Order"):

1. Respondent McCormick is a corporation organized, existing and doing business
under and by virtue of the laws of the state of Maryland, with its office and
principal place of business located at 18 Loveton Circle, Sparks, MD 21152-6000.

2. The Commission has jurisdiction of the subject matter of this proceeding and of
Respondent, and the proceeding is in the public interest.

.
IT IS ORDERED that, as used in this Order, the following definitions shall apply:

A. “McCormick” or “Respondent” means McCormick & Company, Incorporated, its directors,
officers, employees, agents, representatives, predecessors, successors, and assigns; and its
joint ventures, subsidiaries, divisions, groups and affiliates in each case controlled by
McCormick, and the respective directors, officers, employees, agents, representatives,
predecessors, successors, and assigns of each.

B. “Unilever” means Unilever N.V., a corporation organized under the laws of the Netherlands,
with its office and principal place of business located at Weena 455, 3013 AL Rotterdam,
Netherlands. Unilever includes Conopco, Inc. (“Conopco”), the wholly-owned subsidiary of
Unilever’s wholly-owned subsidiary, Unilever United States, Inc.

C. “Commission” means the Federal Trade Commission.

D. “Morton” means Morton International, Inc., a corporation organized, existing and doing
business under and by virtue of the laws of the state of Indiana, with its office and principal
place of business located at 123 North Wacker Drive, Chicago, IL 60606-1743. Morton is a
wholly-owned subsidiary of Rohm and Haas Company, a Delaware corporation, with its
principal executive offices located at 100 Independence Mall West, Philadelphia, PA 19106.

E. “Acquisition” means the acquisition by McCormick of the Lawry’s and Adolph’s brands
described in and contemplated by the Asset Purchase Agreement by and between
McCormick and Conopco, dated as of November 13, 2007 (“McCormick/Unilever
Agreement”).

F. “Acquisition Date” means the date on which McCormick closes on the Acquisition pursuant
to the McCormick/Unilever Agreement.



G. “Branded Seasoned Salt Products” means any dry branded products or product formulations
(not including private or store label) sold at retail, usually in glass or plastic bottles, that
consist primarily of salt, contain at least two other different herbs, spices and/or other
seasonings, and are labeled or otherwise described on the container as seasoned salt,



Commission to accomplish the requirements of this Order in connection with the
Commission’s determination to make the Order final.

“Order to Maintain Assets” means the Order to Maintain Assets issued by the Commission
in this matter.

. “Person” means any individual, partnership, joint venture, firm, corporation, association,
trust, unincorporated organization, joint venture, or other business or governmental entity,
and any subsidiaries, divisions, groups or affiliates thereof.

. “Season-All Assets” means all of Respondent McCormick’s rights, title and interest,
tangible and intangible, worldwide, without limitation, in and to all of the following assets
of the Season-All Business:

1. all Season-All Intellectual Property;
2. all Season-All Confidential Business Information;
3. all Season-All Sales and Marketing Materials;

4. at the Commission-approved Acquirer’s option, all finished inventory, on hand or in
transit, packaging materials, marketing materials, raw materials and work-in-process
relating to the Season-All Brand Products;

5. all customer information, including a list of all customers and/or targeted customers for
the Season-All Brand Products and the pricing and/or planned or proposed pricing of the
Season-All Brand Products for such customers;

6. all unfilled customers orders for finished goods as of the Closing Date related to the
Season-All Brand Products (a list of such orders is to be provided to the Commission-
approved Acquirer within two (2) days after the Closing Date);

7. a copy of all vendor lists, and the names of all manufacturers and suppliers under
contract with Respondent that produce for, or supply, Respondent with ingredients or
packaging in connection with the manufacture, production, distribution or sale of the
Season-All Brand Products;

8. at the option of the Commission-approved Acquirer as set forth in the Divestiture
Agreement with such Acquirer and to the extent presently transferable, divisible or
assignable, all rights, title and interest in and to agreements (except contracts of
employment), express or implied, relating to the research, design, development,
production, distribution, marketing, promotion, sale or after-sales support of the Season-



All Brand Products, including contracts with customers, suppliers, contract
manufacturers, sales representatives, distributors, agents, licensors and licensees;

9. all rights under warranties and guarantees, express or implied, to which McCormick is
entitled and which it can presently convey, relating to the Season-All Brand Products;

10. all consents, licenses, certificates, registrations or permits issued, granted, given or
otherwise made available by or under the authority of any government body or pursuant
to any legal requirement, and all pending applications therefor or renewals thereof, to the
extent presently assignable; and

11. all of the Respondent’s books, records, books of account, sales and purchase records,
lists of customers and prospects, lists of suppliers, marketing and promotional materials
and other product information, including website content, pricing information,
operations information, sales programs and any deviations and all other documents, files,
records and other data and information of the Respondent (whether stored on hard or
floppy disks or other media), relating to the operation of the Season-All Business;
provided, however, that in cases in which documents or other materials included in the
Season-All Assets contain information: (1) that relates both to the Season-All Business
and to other products or businesses of Respondent and cannot be segregated in a manner
that preserves the usefulness of the information as it relates to the Season-All Business;
or (2) for which Respondent has a legal obligation to retain the original copies,
Respondent shall be required to provide only copies or relevant excerpts of the
documents and materials containing the information relating to the Season-All Business.
In instances where such copies are provided to the Commission-approved Acquirer, and
subject to appropriate confidentiality restrictions, Respondent shall provide the
Commission-approved Acquirer or its outside counsel access to original documents
under circumstances in which copies of documents are insufficient for evidentiary or
regulatory purposes. The purpose of this proviso is to ensure that Respondent provides
the Commission-approved Acquirer with the above-described information without
requiring Respondent completely to divest itself of information that, in content, also
relates to products and businesses other than the Season-All Business or allowing the
Commission-approved Acquirer to use or disclose such information in connection with
products or businesses other than the Season-All Business.

12. Providedthit w t hdlte peapiredidl uior [ the



c. tax refunds, tax, insurance and other claims or rights to recoveries and similar
benefits of the Season-All Business on or before the Closing Date, and any prepaid
items with respect to the Season-All Business on or before the Closing Date, except
as otherwise provided in a Divestiture Agreement;

d. subject to any limited or transitional rights conveyed to the Commission-approved
Acquirer in a Divestiture Agreement, including any Season-All Transitional
Agreements, the name and mark “McCormick” and all derivatives and formatives
thereof, including, but not limited to, the trademarks pertaining to the products set
forth on Schedule 1.1(b)(vi) to the Morton Asset Purchase Agreement, together with
all issued registrations and pending applications for registration with respect to the
foregoing and all goodwill associated therewith;

e. unless requested by the Commission-approved Acquirer in a Divestiture Agreement:
machinery, fixtures, equipment, vehicles, furniture, tools and other personal
property associated with the manufacture, packaging, distribution, marketing or sale
of the Season-All Brand Products;

f. any other assets not covered in Paragraphs I.P.12.a — 1.P.12.e, including without
limitation trademarks and all issued registrations and pending applications for
registration and all goodwill associated therewith, rights, products, property,
documents, materials, records, information, or data relating or pertaining to
Respondent McCormick’s products, operations, businesses or activities, that are not
exclusively related to the Season-All Business or that are otherwise expressly
excluded in a Divestiture Agreement; or

g. any rights to use Respondent’s general business strategies or practices relating to
products, product formulations, market research activities, methods or
methodologies that McCormick uses in connection with other products in addition
to Season-All Brand Products for the purpose of developing, marketing,
manufacturing, promoting, managing, distributing, or selling its own brands and
products, except as conveyed to the Commission-approved Acquirer in a Divestiture
Agreement or through a nonexclusive license by Respondent as otherwise necessary
to permit the continued use of the Season-All Assets in the Season-All Business in
the same manner in which such assets were engaged at the time of the
announcement of the proposed Acquisition.

Q. “Season-All Brand Products” means (A) those products consisting of: (1) Original Season-
AlI® brand seasoned salt; (2) Garlic Season-All® brand seasoned salt; (3) Pepper Season-
AlI® brand seasoned salt; (4) Spicy Season-All® brand seasoned salt; (5) 25% Less Sodium
Season-All® brand seasoned salt; and (6) Season-All™ brand coating mix; and (B) any
other product under development or developed prior to the Closing Date to be marketed as a
Branded Seasoned Salt Product under the Season-All® brand.

-6-



R. “Season-All Brand Products Key Employee(s)” means salaried and management level
employees of Respondent McCormick who have participated directly (irrespective of the
portion of working time involved, but excluding participation that was a part of a broad
executive management portfolio, or of oversight of legal, accounting, tax or financial
compliance) in leading the formulation of retail brand marketing strategies, including
marketing, promotion, and advertising strategies relating to the Season-All Brand Products
in the United States within the one (1) year period immediately prior to the Closing Date.
These employees include employees with primary responsibility for brand management,
sales training, and market research for Season-All Brand Products, and those employees of
Respondent that, within one (1) year prior to the Closing Date, have dedicated at least
twenty (20) percent of working time to the Season-All Brand Products. In the event that
Morton is the Commission-approved Acquirer, those employees will be deemed to be the
individuals that are specifically identified in Appendix Il to this Order.

S. “Season-All Business” means all of the operations and business of Respondent McCormick
relating to the research, development, manufacture, marketing, advertising, promotion,
distribution, sale or after-sales support for the Season-All Brand Products.

T. “Season-All Confidential Business Information” means, subject to Paragraphs I.P.11 — I.P.
12 of this Order, all information owned by, or in the possession or control of, Respondent
that is not in the public domain and that is related to the research, development,
manufacture, marketing, commercialization, importation, exportation, cost, pricing, supply,
sales, sales support or use of the Season-All Brand Products; provided, however, that
Season-All Confidential Business Information shall not include the following:

(1) information that Respondent acquires from a third party or that subsequently falls
within the public domain through no violation of this Order or breach of any
confidentiality or non-disclosure agreement with respect to such information by
Respondent;

(if) information that is required by law to be publicly disclosed; or
(iif) information that does not relate to the Season-All Assets.

U. “Season-All Copyrights” means, subject to Paragraphs I.P.11 - 1.P.12 of this Order, all rights
to all original works of authorship of any kind related to the Season-All Brand Products and
any registrations and applications for registrations thereof, including, but not limited to, the
following, as applicable: the Season-All Confidential Business Information; the Season-All
Sales and Marketing Materials; development data and reports relating to the research,
development, manufacture, marketing or sale of the Season-All Brand Products; sales
forecasting models; Website content and advertising and display materials; all records,
including customer lists and information, sales force call activity reports, vendor lists, sales
data, slotting allowance data, manufacturing records, manufacturing processes and supplier
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lists; and all data contained in quality assurance and quality control information and
documentation.

V. “Season-All Intellectual Property” means, subject to Paragraphs 1.P.11 — 1.P.12 of this Order,
all of Respondent’s rights to:

1. Season-All Trademarks;

2. Season-All Trade Dress;

3. Season-All Manufacturing Technology;
4. Season-All Copyrights;

5. Season-All Patents; and

6. trade secrets, know-how, techniques, inventions, practices, methods, data contained in
software, and other confidential or proprietary technical, business, research,
development and other materials and information, and all rights in any jurisdiction to
limit the use or disclosure thereof, anywhere in the world, of or relating to the Season-
All Brand Products.

Provided, however, that where such intellectual property (other than Season-All
Trademarks or Season-All Trade Dress) also relates to other brands or businesses of
Respondent McCormick, Respondent McCormick shall grant the Commission-approved
Acquirer the rights to use such intellectual property on a non-exclusive basis in
connection with the Season-All Business as is needed to accomplish the purposes of this
Order.

W. *“Season-All Manufacturing Technology” means, subject to Paragraphs 1.P.11 — I.P.12 of this
Order, all technology, technical information, data, trade secrets, know-how, and proprietary
information, anywhere in the world, related to the manufacture (including, at the
Commission-approved Acquirer’s option as set forth in the Divestiture Agreement, all
equipment used to manufacture), bottling and packaging of the Season-All Brand Products,
including, but not limited to, all recipes, formulas, formulations, blend specifications,
processes, procedures, product development records, trade secrets, manuals, quality
assurance and quality control information and documentation, regulatory communications,
and all other information relating to the manufacturing and packaging process, and vendor
and supplier lists.

X. “Season-All Patents” means, subject to Paragraphs I.P.11 — I.P.12 of this Order, all patents,

patents pending, patent applications and statutory invention registrations, including reissues,
divisions, continuations, continuations-in-part, supplementary protection certificates,
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AA.

BB.

extensions and reexaminations thereof, all inventions disclosed therein, all rights therein
provided by international treaties and conventions, and all rights to obtain and file for
patents and registrations thereto, anywhere in the world, related to the Season-All Brand
Products.

“Season-All Sales and Marketing Materials” means, subject to Paragraphs 1.P.11 — 1.P.12 of
this Order, all sales, marketing and promotional materials used anywhere in the world with
respect to the Season-All Brand Products as of the Closing Date, including, without
limitation: all advertising materials; customer lists; contribution statements; Internet/\Web
sites and domain name(s) (uniform resource locators), and registration(s) thereof, and related
materials; product data; profit and loss statements; price lists; mailing lists; sales materials;
marketing information (e.g., customer sales and competitor data); catalogs, sales promotion
literature and other promotional materials; spend records related to advertising, marketing or
promotion; training and other materials associated with the Season-All Brand Products; and
all copyrights in and to the Season-All Sales and Marketing Materials. Season-All Sales and
Marketing Materials include all assets, rights and other intellectual property set forth on
Schedule 1.1(a)(iii)(B) to the Morton Asset Purchase Agreement.

“Season-All Trade Dress” means, subject to Paragraphs 1.P.11 — I.P.12 of this Order, the
current trade dress of the Season-All Brand Products, including, but not limited to, product
packaging associated with the sale of Season-All Brand Products anywhere in the world,
logos, domain names, and the lettering of the Season-All Brand Products’ trade name or
brand name; but excluding any portion of any such trade dress rights that is solely related to
Respondent McCormick or is also related to any of its businesses, products, or brands other
than the Season-All Brand Products. Season-All Trade Dress includes all assets, rights and
other intellectual property set forth on Schedule 1.1(a)(iii)(B) to the Morton Asset Purchase
Agreement.

“Season-All Trademarks” means, subject to Paragraphs I.P.11 — I.P.12 of this Order, all
trademarks, trade names and brand names, including registrations and applications for
registration thereof (and all renewals, modifications, and extensions thereof), and all
common law rights, and the goodwill symbolized by and associated therewith, anywhere in
the world, for or relating to the Season-All Brand Products. Season-All Trademarks include
all assets, rights and other intellectual property set forth on Schedule 1.1(a)(ii)(B) to the
Morton Asset Purchase Agreement.

“Season-All Transitional Agreements” means any transitional agreements or arrangements
entered into by and between Respondent McCormick and a Commission-approved Acquirer
that receives the prior approval of the Commission, including, but not limited to, the
following agreements:

1. The Agreement for Transition Services entered into by and between McCormick and
Morton dated as of the Closing Date, appended to the Morton Asset Purchase Agreement
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as Exhibit B, and all amendments, exhibits, attachments, and schedules thereto (“Morton
Transition Services Agreement”);

2. The Manufacturing Agreement entered into by and between Morton and McCormick
dated as of the Closing Date, appended to the Morton Asset Purchase Agreement as
Exhibit C, and all amendments, exhibits, attachments, and schedules thereto (*“Morton
Transitional Manufacturing Agreement”); and

3. The License Agreement entered into by and between McCormick and Morton dated as of
the Closing Date, appended to the Morton Asset Purchase Agreement as Exhibit D, and
all amendments, exhibits, attachments, and schedules thereto (“Morton Transitional
License Agreement”).

CC. “Transition Services Agreement” means the Morton Transition Services Agreement as
defined in Paragraph I.BB.1. of this Order, or, if Morton is not the Commission-approved
Acquirer, any other transition services agreement entered into by and between Respondent
and another Commission-approved Acquirer, provided such other agreement receives the
prior approval of the Commission.

1.
IT IS FURTHER ORDERED that:

A. Not later than fifteen (15) days after the Acquisition Date, Respondent shall divest the
Season-All Assets, absolutely and in good faith, to Morton pursuant to and in accordance
with the Morton Asset Purchase Agreement. The Morton Asset Purchase Agreement is
incorporated by reference into this Order and made a part hereof as Confidential Appendix I.
Any failure by Respondent to comply with the Morton Asset Purchase Agreement shall
constitute a failure to comply with this Order. The Morton Asset Purchase Agreement shall
not vary or contradict, or be construed to vary or contradict, the terms of this Order.

Nothing in this Order shall reduce, or be construed to reduce, any rights or benefits of
Morton, or any obligations of Respondent, under the Morton Asset Purchase Agreement. If
any term of the Morton Asset Purchase Agreement varies from the terms of this Order
(“Order Term”), then to the extent that Respondent cannot fully comply with both terms, the
Order Term shall determine Respondent’s obligations under this Order. Notwithstanding
any paragraph, section, or other provision of the Morton Asset Purchase Agreement, any
failure by Respondent to meet any condition precedent to closing (whether waived or not) or
any modification of the Morton Asset Purchase Agreement, without the prior approval of the
Commission, shall constitute a failure to comply with this Order.

Provided, however, that if Respondent has divested the Season-All Assets to Morton prior to
the date this Order becomes final, and if, at the time the Commission determines to make
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this Order final, the Commission notifies Respondent that Morton is not an acceptable
purchaser of the Season-All Assets, then Respondent shall immediately rescind the
transaction with Morton and shall divest the Season-All Assets within one hundred eighty
(180) days from the date the Order becomes final, absolutely and in good faith, at no
minimum price, to a Commission-approved Acquirer and only in a manner that receives the
prior approval of the Commission;

Provided further, however, that if the Respondent has divested the Season-All Assets to
Morton prior to the date this Order becomes final, and if, at the time the Commission
determines to make this Order final, the Commission notifies the Respondent that the
manner in which the divestiture was accomplished is not acceptable, the Commission may
direct the Respondent, or appoint a Divestiture Trustee, to effect such modifications to the
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D. Not later than five (5) days after the Acquisition Date, or the date on which the Order to
Maintain Assets becomes final, whichever is earlier, Respondent shall provide written or
electronic notification of the restrictions on the use of the Season-All Confidential Business
Information by Respondent’s personnel to all of Respondent’s employees who:

1. are, or were, directly involved in the research, development, manufacturing, distribution,
sale or marketing of the Season-All Brand Products; and

2. may have Season-All Confidential Business Information.
E. Respondent shall:
1. provide such notification (in a form similar to that attached as Appendix B to the Order
to Maintain Assets) by e-mail with return receipt requested or by whatever manner or
form of transmission as will assure receipt and acknowledgment by Respondent’s

employees, and keep a file of such receipts for one (1) year after the Closing Date.

2. maintain complete records of all such files at Respondent’s corporate headquarters, and
provide an officer’s certification to the Commission stating that such an
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2. not later than ten (10) days after the Closing Date at the request of the Commission-
approved Acquirer, or otherwise upon reasonable notice and request by the Commission-
approved Acquirer, and subject to compliance with all laws: (1) provide the
Commission-approved Acquirer with a list of all the Season-All Brand Products Key
Employees; (2) allow the Commission-approved Acquirer to interview any of the
Season-All Brand Products Key Employees; and (3) allow the Commission-approved
Acquirer access to the personnel files and other documentation (“Employee
Information”) relating to any such Season-All Brand Products Key Employee.

3. provide an opportunity for the Commission-approved Acquirer to: (1) meet personally,
and outside of the presence or hearing of any employee or agent of Respondent, with any
one or more of the Season-All Brand Products Key Employees; and (2) make offers of
employment to any one or more of the Season-All Brand Products Key Employees.

I. Respondent shall:

1. during the Employee Access Period, not interfere with the hiring or employing by the
Commission-approved Acquirer of Season-All Brand Products Key Employees, and
remove any impediments within the control of Respondent that may deter these
employees from accepting employment with the Commission-approved Acquirer,
including, but not limited to, any noncompete provisions or nondisclosure provisions (to
the extent that they relate to Season-All Brand Products) of employment or other
contracts with Respondent that would affect the ability or incentive of those individuals
to be employed by the Commission-approved Acquirer. In addition, Respondent shall
not make any counteroffer to a Season-All Assets Key Employee who receives a written
offer of employment from the Commission-approved Acquirer;

Provided, however, that this Paragraph 11.-d6/9(.-d6)10.9(3049 Tc2s 0)8.9(3iTw][(th(3ist-.7(d)9. Com)
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Acquirer’s sole discretion, but is not limited to, such assistance as is contemplated in the
Morton Transition Services Agreement, attached to this Order as Exhibit B of the Morton
Asset Purchase Agreement.

. Upon reasonable notice and request by the Commission-approved Acquirer, and subject to
appropriate safeguards against the transmittal of confidential or competitively-sensitive
information, Respondent shall provide, in a timely manner, the assistance of knowledgeable
employees of the Respondent to assist the Commission-approved Acquirer (1) to prosecute
any pending patent or trademark applications included in the divested Season-All Assets,
and (2) to defend against, respond to, or otherwise participate in any litigation related to the
divested Season-All Assets.

. Upon reasonable notice and request by the Commission-approved Acquirer, and subject to
appropriate safeguards against the transmittal of confidential or competitively-sensitive
information, Respondent shall enter into a Manufacturing Agreement with the Commission-
approved Acquirer for the supply of the divested Season-All Brand Products for a period not
to exceed eighteen (18) months to provide a steady supply of the divested Season-All Brand
Products until such time as the Commission-approved Acquirer is able to obtain or
manufacture an independent supply; provided, however, Respondent may not modify or
amend such Manufacturing Agreement without receiving the prior approval of the
Commission.

. The purpose of this Paragraph Il. of this Order is to ensure the continuation of the Season-
All Assets as part of an ongoing viable enterprise engaged in the Season-All Business in the
same manner in which such assets were engaged at the time of the announcement of the
proposed Acquisition and to remedy the lessening of competition alleged in the
Commission’s complaint.
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8. The Divestiture Trustee shall act in a fiduciary capacity for the benefit of the
Commission.

9. The Divestiture Trustee shall report in writing to Respondent and to the Commission
every sixty (60) days concerning the Divestiture Trustee’s efforts to accomplish the
divestiture.

10. Respondent may require the Divestiture Trustee and each of the Divestiture Trustee’s
consultants, accountants, attorneys, and other representatives and assistants to sign a
customary confidentiality agreement;

Provided, however, such agreement shall not restrict the Divestiture Trustee from
providing any information to the Commission.

E. If the Commission determines that a Divestiture Trustee has ceased to act or failed to act

diligently, the Commission may appoint a substitute Divestiture Trustee in the same manner
as provided in this Paragraph IlI.
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VI.

IT IS FURTHER ORDERED that Respondent shall notify the Commission at least
thirty (30) days prior to:

A. any proposed dissolution of Respondent,
B. any proposed acquisition, merger or consolidation of Respondent, or

C. any other change in the Respondent, including, but not limited to, assignment and the
creation or dissolution of subsidiaries, if such change might affect compliance obligations
arising out of the Order.

VII.

IT IS FURTHER ORDERED that, for purposes of determining or securing compliance
with this Order, and subject to any legally recognized privilege, and upon written request and
upon five (5) days notice to Respondent, Respondent shall, without restraint or interference,
permit any duly authorized representative(s) of the Commission:

A. access, during business office hours of the Respondent and in the presence of counsel, to all
facilities and access to inspect and copy all books, ledgers, accounts, correspondence,
memoranda and all other records and documents in the possession or under the control of
the Respondent related to compliance with this Order, which copying services shall be
provided by the Respondent at the request of the authorized representative(s) of the
Commission and at the expense of the Respondent; and

B. to interview officers, directors, or employees of the Respondent, who may have counsel
present, regarding such matters.

VIII.

IT IS FURTHER ORDERED that this Order shall terminate ten (10) years from the
date the Order is issued.

By the Commission.
Donald S. Clark
Secretary
SEAL
ISSUED:
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CONFIDENTIAL APPENDIX |
MORTON ASSET PURCHASE AGREEMENT
[Redacted From Public Record Version But Incorporated By Reference]



APPENDIX I
SEASON-ALL BRAND PRODUCTS KEY EMPLOYEES
Margaret Kime, Director of Flavor Enhancers
Dina Clark, Senior Marketing Manager for Flavor Enhancers
Beth Brubaker, Product Manager for Flavor Enhancers

Kim Hart, Associate Product Manager for Flavor Enhancers



