
          ,. .. ..

Defendants.

Dennis Connelly, et aI.,

\

/I--f:"'1 Priority
1;<--_1 Send
_-I-Clsd

En~
--.P""'l' IJS·6
JS~

SEP 2 , 2llJ1

FILED·SOUTH
CLERK, US DI~NICOlVIST'CION'. '" own

~iNTRD(fax)
. (j I

A~tomeys for !plaintiffFTC
('). I

:;~l(-- _." ~ I

~ c.::

Commission("FTC" or

"Commission"),pursuantto Section13(b)of theFederalTradeCommissionAct

("FTC Act"), 15 V.S.c.§ 53(b),filed acomplaintagainstDefendantRichardWade

Torkelsonandotherdefendantsfor permanentinjunctiveandotherequitablerelief,

includingconsumer redress,appliedex partefor atemporaryrestrainingorderwith

assetfreezeandfor anorderto showcausewhy apreliminaryinjunctionshouldnot

begrantedpursuantto Rule65 of theFederalRulesof Civil Procedure,andwhy a

permanentreceivershouldnot beappointed.On August9, 2006,theCourt issued

theex partetemporaryrestrainingorder,appointedRobbEvansandRobbEvans&

Associates LLC CRobb Evans") as temporary receiver over the corporate

defendants, and issued an order to show cause~h) a preliminary injunction ought

not be granted. On August 11, the Court modifi Qthe . . er to,
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1 inter alia, freeze Defendant Torkelson's assets and order him to show cause why the

2 freeze should not be continued.

3 On October 13, 2005, after a hearing, the Court issued a preliminary injunction

4 against Defendants Torkelson, Dennis Connelly, Homeland Financial Services,

5 National Support Services, LLC, and United Debt Recovery, LLC, as well as

6 Financial Liberty Services, LLC.

7 On November 27, 2006, Plaintiff filed its First Amended Complaint, which,

8 inter alia, added Financial Liberty Services as a defendant.

9 Now Plaintiff Commission and Defendant Torkelson ("Defendant") have

10 agreed to a settlement of this action.

11 Accordingly, the Commission and Defendant consent toto843ction.



          .. .. , .

1 5. The allegations of the First Amended Complaint state a claim upon

2 which relief can be granted against Defendant under Sections 5(a) and 13(b) of the

3 FTC Act, 15 U.S.c. §§ 45(a) and 53(b).

4 6. Plaintiff has the authority under Section 13(b) of the FTC Act, 15

5 U.S.c. § 53(b), to seek the relief it has requested.

6 7. Defendant has not admitted liability as to the charges in the First

7 Amended Complaint, and his consent to settle and finally resolve this action shall not

8 be interpreted to constitute an admission that he has engaged in any violations of any

9 law or regulations.

10 8. Defendant waives all rights to seek judicial review or otherwise

11 challenge or contest the validity of this Order.

12 9. Defendant waives any claim that he may hold against the Commission,

13 its employees, representatives or agents.

14 10. Defendant waives any claim that he may hold under the Equal Access

15 to Justice Act, 28 U.S.c. § 2412 (as amended), concerning the prosecution ofthis

16 action to the date of this Order, and any rights to
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customers; or

a. perfonning customer service functions, including, but not limited

to, receiving or responding to consumer complaints; or

b. fonnulating or providing, or arranging for the fonnulation or

provision of, any telephone sales script or any other marketing material; or

c. providing names of, or assisting in the generation of, potential

perfonning marketing services ofany kind.d.
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1 c. That Defendant or his representatives or any other person operating a

2 debt-negotiation program is able to negotiate more favorable settlements

3 with consumers' creditors than the consumer can negotiate himself; or

4 D. That Defendant or his representatives or any other person operating a

5 debt-negotiation program has an established relationship with any

6 creditor that gives the person an advantage in negotiating favorable

7 settlements with the creditor; or

8 E. That any negative information that appears on a consumer's credit report
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1 1. That Defendant or his representative or any other person will begin

2 negotiating with all of a consumer's creditors immediately upon the

3 consumer's enrollment in any debt-negotiation program; or

4 M. Any other fact material to a consumer's decision to participate in any

5 debt-negotiation, debt reduction or debt management program; or

6 N. Any other fact material to a consumer's decision to purchase any good

7 or servIce.

8 IT.

9 PROHIBITION AGAINST MATERIAL OMISSIONS

10 IT IS FURTHER ORDERED that Defendant, his agents, servants,

11 employ4e6Tj
-04504 8e83.659r84409





          ..
I E. IfDefendant fails to make the $65,000.00 payment under Paragraph

2 V.A of this Order within the prescribed time period, the Commission may apply to

3 the Court for entry of a judgment against Defendant in the amount of $9,500,00.00

4 (NINE MILLION FIVE HUNDRED THOUSAND DOLLARS), which amount shall

5 be immediately due and payable, less any amounts obtained from any other

6 defendant pursuant to settlement or judgment in this case. For purposes of this

7 Paragraph, Defendant waives any right to contest any of the allegations set forth in

8 the Complaint filed in this matter or the amount of the requested judgment and

9 agrees that the Court shall enter the monetary judgment in the amount of

10 $9,500,00.00 (NINE MILLION FIVE HUNDRED



          .. ..

IV.

RELIANCE ON REPRESENTATIONS

IT IS FURTHER ORDERED that;

A. The Commission's agreement to, and the Court's approval of, this Order

is expressly premised upon the truthfulness, accuracy, and completeness of

Defendant's
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1 VI.

2 COMPLIANCE MONITORING

3 IT IS FURTHER ORDERED that, for the purpose of monitoring and

4 investigating compliance with any provision of this Order:

5 A. Within fourteen (14) days of receipt ofwritten notice from a

6 representative of the Commission, Defendant shall submit additional written

7 reports, sworn to under penalty ofperjury; produce documents for inspection

8 and copying; appear for deposition; and/or provide entry to any Commission

9 representatives during normal business hours to any business location in

IO Defendant's possession or direct or indirect control for the purpose of

11 inspecting the business operation. Defendant, after attempting to resolve a

12 dispute without court action, and for good cause shown, may file a motion

13 with this Court seeking an order which justice requires to protect Defendant or

14 any party or person from annoyance, embarrassment, oppression, or undue

15 burden or expense, including one or more of the protections set forth in Fed.

16 R. Civ. P. 26 (c);

17 B. In addition, the Commission is authorized to monitor compliance with

18 this Order by all other lawful means, including but not limited to the

19 following:

20 1. Obtaining discovery from any person, without further leave of court,

21 using the procedures prescribed by Fed. R. Civ. P. 30, 31, 33, 34, 36,

22 and 45; and

23 2. Posing as consumers and suppliers to Defendant's employees, or any

24 other entity managed or controlled in whole or in part by Defendant,

25 without the necessity of identification or prior notice; and

26 C. Defendant shall permit representatives of the Commission to interview

27 any employer, consultant, independent contractor, representative, agent, or

28

12
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1 employee who has agreed to such
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1 penalty ofperjury, setting forth in detail the maJJD.er and form in which he has

2 complied and is complying with this Order. This report shall include, but not be

3 limited to:

4­
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1. A copy ofeach acknowledgment ofreceipt ofthis Order, obtained

pursuant to Paragraph X, below; and~

2. Any other cbanges required to he reported under Subparagraph A ofthis

Paragraph VO. fJ:;- £tv
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1 any trial, deposition, or other proceeding related to or associated with



          .. ..
1 D. Complaints and refund requests (whether received directly, indirectly or

2 through any third party) and any responses to those complaints or requests;

3 E. Copies of all sales scripts, training materials, advertisements, website

4 printouts, or other
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1

2

3

4

XIV.

RETENTION OF JURISDICTION

IT IS FURTHER ORDERED thatthis Court shall retain jurisdiction ofthis

matter for purposes of construction, modification and enforcement of this Order.

______, 2007

_______,' 2007

5
6 SO STIPULATED:

7

8 , 2007

9

10

11 1,1~i.() ,2007

12

13

14

15

16
APPROVED AS TO FORM:

17

18

19

20

21

22
SO ORDERED:

23

24

25

26

27

28

Defendant Richard Wade Torkelson
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XIV.

RETENTION OF JURISDICTION

IT IS FURTHER ORDERED that this Court shall retain jurisdiction of this
4

matter for purposes of construction, modification and enforcement of this Order.
5

6
SO STIPULATED:

7

8 5-lj
9

10

11

12

13

14

, 2007

, 2007
Jennifer Larabee
John D. Jacobs
Barbara Y.K. Chun
Attorneys for Plaintiff


