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(collectively, “Defendants”).

Whereas the Plaintiff has alleged that Defendants have engaged in and are likely to
engage in acts and practices that violate Section 5(a) of the Federal Trade Commission Act,
15 U.S.C. § 45(a), and the Credit Repair Organizations Act, 15 U.S.C. §§ 1679-1679j, and that

the FTC is therefore likely to prevail on the merits of this action;

fiigher. allagad thot wiainhing the anuition emd noeaidowims

Plaintiff’s likelihood of ultimate success on the merits, an order with a Preliminary Injunction
and other equitable relief (“Order for Preliminary Injunction™) is in the public interest;

Whereas the Plaintiff has further alleged that there is thus good cause for issuing this
Order for Preliminary Injunction pursuant to Federal Rule of Civil Procedure 65(b);

Whereas the Defendants, while denying all allegations of wrongdoing set forth in the
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all parties hereto;

Venue lies properly with this Court;

The parties stipulate that they consent to entry of a Preliminary Injunction.
Defendants stipulate to this Order for a Preliminary Injunction without a hearing
on any issue of law or fact herein and have agreed to the entry by the Court of this
Order without admission of any wrongdoing by them;

There is good cause for issuing this Order for Preliminary Injunction and other
equitable relief pursuant to Federal Rule of Civil Procedure 65(a), to prevent
continued unlawful activity;

Weighing the equities and considering Plaintiff’s likelihood of ultimate success
on the merits, this Order for a Preliminary Injunction and other equitable relief is
in the public interest; and
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preliminary injunction order. Fed. R. Civ. P. 65(c).
DEFINITIONS
' For the purpose of this Order for Preliminﬁ Injunction, the following definitions shall
=

|

A.

“Asset” means any legal or equitable interest in, right to, or claim to, any real and

personal property, including, but not limited to, “goods,” “instruments,” “equipment,” “fixtures,”
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wherever located.
B. “Assisting others” means knowingly providing any of the following goods or
services to another entity: (1) performing customer service functions, including, but not limited

to, receiving or responding to consumer complaints; (2) formulating or providing, or arranging
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implication, any material fact, including, but not limited to, misrepresenting that they can

a1

:i,,\“«.“m P, ROEVESE SR | g ~? A3 o e sasolan ln e — o

i

-
- N,




Case 0:08-cv-61686-PAS Document 31  Entered on FLSD Docket 12/04/2008 Page 7 of 42

III. FINANCIAL STATEMENTS
IT IS FURTHER ORDERED that, within fourteen (14) days after entry of this Order,

Defendants shall provide the FTC with completed financial statements, on the forms attached to

this Order as Attachments A and B, for each Defendant individually and for each credit repair

of the date of service of this Order, s1ghed under penalty of perjury.
IV.  DISTRIBUTION OF ORDER BY DEFENDANTS

IT IS FURTHER ORDERED that Defendants shall immediately provide a copy of this
Order to each affiliate, subsidiary, division, sales entity, successor, assign, officer, director,
employee, independent contractor, agent, attorney, ad broker, advertising agency, fulfillment
house, call center, domain registrar, mail receipt facility, and representative of the Defendants,
and within ten (10) calendar days following service of this Order by the FTC, Defendants shall
provide the FTC with an affidavit identifying the names, titles, addresses, and telephone
numbers of the persons and entities that Defendants have served with a copy of this Order in
compliance with this provision.
V. CONSUMER CREDIT REPORTS

IT IS FURTHER ORDERED that pursuant to Section 604(1) of the Fair Credit
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receive actual notice of this Order by personal service or otherwise, whether acting directly or
through any trust, corporation, subsidiary, division, or other device, including, but not limited to,

. fctitions husio
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mutilating, concealing, altering, or otherwise disposing of, in any manner, directly or indirectly,

any contracts, accounting data, correspondence, email, advertisements, computer tapes, discs, or
other computerized storage media, books, written or printed records, handwritten notes,
telephone logs, telephone scripts, recordings, receipt books, ledgers, personal and business

cancelled checks and check registers, bank statements, appointment books, copies of federal,
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IX. MONITORING

IT IS FURTHER ORDERED that agents or representatives of the FTC mav contact
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of monitoring compliance with Sections I and II of this Order, and may tape record any oral
communications that occur in the course of such contacts.
X. SERVICE OF ORDER

IT IS FURTHER ORDERED that the FTC may serve copies of this Order by facsimile
transmission, personal or overnight delivery, or U.S. Mail on: (1) Defendants, or (2) any other
person or entity that may be subject to any provision of this Order, including, but not limited to,

commercial mail boxes.
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FOR THE FEDERAL TRADE COMMISSION:

/s/

MICHELE STOLLS (A5501233)
ROBINE. EICHEN (A5501247)
Attorneys for Plaintiff

1 Bowling Green, Suite 318

New York, NY 10004

(212) 607-2829

mstolls@ftc.gov: reichen@ftc.gov

FOR THE DEFENDANTS:

/s/ /s/

REED B. McCLOSKY (297534) MELVIN KESSLER

FREEDMAN & McCLOSKY Individually, and as owner and officer of
Attorneys for Defendants The Ace Group, Inc.
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FEDERAL TRADE COMMISSION

FINANCIAL STATEMENT OF INDIVIDUAL DEFENDANT

2. “Dependents” include your live-in companion, dependent children, or any other person, whom you or your spouse

(ar xinnr rhildron’e athas nanant) alaleend am aned 3 on 1t o




Case 0:08-cv-61686-PAS Document 31  Entered on FLSD Docket 12/04/2008 Page 13 of 42

BACKGROUND INFORMATION

Item 1. Information About You
Your Full Name , __Social SeeurityNo.

Nrivers T icence W
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Rent or Own? Telephone No. Facsimile No.

E-Mail Address Internet Home Page

Previous Addresses for past five years:

Address Rent or Own? From/Until
Address Rent or Own? From/Until
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lawsuits that resulted in final judgments or settlements in Items 16 and 25).

Opposing Party’s Name & Address

Court’s Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Item 10. Safe Deposit Boxes

Clhim oo - ___ .. . 131 .
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dependents, or held by others for the benefit of you, your spouse, or any of your dependents. On a separate page,
describe the contents of each box.

Owner’s Name Name & Address of Depository Institution Box No.
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municipal bonds, and mutual funds, held by you, your spouse, or your dependents, or held by others for the benefit of
you, your spouse, or your dependents.

»Issuer Type of Security No. of Units Owned
Name on Security Current Fair Market Value $ Loan(s) Against Security $
Broker House, Address Broker Account No.
»Issuer Type of Security No. of Units Owned
Name on Security Current Fair Market Value $ Loan(s) Against Security $
Broker House, Address Broker Account No.

Item 15. Other Business Interests

jﬁ‘infah]gt)ﬂ‘ﬂ'i !nrlp'“‘ﬁfm‘( Fuaa'tad




Case 0:08-cv-61686-PAS Document 31  Entered on FLSD Docket 12/04/2008 Page 19 of 42



Case 0:08-cv-61686-PAS Document 31  Entered on FLSD Docket 12/04/2008 Page 20 of 42

furniture and household goods of value, computer equipment, electronics, coins, stamps, artwork, gemstones, jewelry,
bullion, other collectibles, copyrights, patents, and other intellectual property, held by you, your spouse, or your

dongrdents, ouhelg by others forthedenefi of wou vove snonseogruourdeneadens

Property Category Name of Owner Property Location Acquisition Current

(e.g.. artwork, jewelry) Cnii. ialue

e =
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$ $
$ $
$ $

Item 21, Cars, Trucks, Motorcvcles. Boats. Airnlapes, and Other Vehicles B

3.

dependents, or held by others for the benefit of you, your spouse, or your dependents.

»Vehicle Type  Make Model Year
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Npaeil

$ $
$ $
$ $
$ $
$ $
$ $

Item 24. Taxes Payable
List all taxes, such as income taxes or real estate taxes, owed by you, your spouse, or your dependants.

Type of Tax Amount Owed Year Incurred

%

Item 2S. Judgments or Settlements Owed

List all judgments or settlements owed by you, your spouse, or your dependents.

Opposing Party’s Name & Address
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1.ist all funds or ather asspts that ape heine held in trust or escrow hy any person or entity for vou, voyr sbouse.orvour
i ’ ¥

dependents. Also list all funds or other assets that are being held in trust or escrow by you, your spouse, or your
dmendﬁmst_fg  Any netson.or entitv. Provide conies nfall gxecuted trust dncuments.

Item 30. Transfers of Assets

List each person to whom you have transferred, in the aggregate, more than $2,500 in funds or other assets during the
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Item 32, Combined Average Monthly Income and Expenses for You, Your Spouse, and Your Dependents for

the 1.gst 6 Months

i.lli
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é
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z p
not include credit card payments separately; rather, include credit card expenditures in the appropriate categories.
INCOME EXPENSES
Salary - After Taxes $ Mortgage Payments for Residence(s) $
Fees, Commissions, and Royalties $ Property Taxes for Residence(s) $
Rental Property Expenses, Including
Interest $ Mortgage Payments, Taxes, and Insurance $
Car or Other Vehicle Lease or Loan
Dividends and Capital Gains $ Payments $
Gross Rental Income $ Food Expenses $
Profits from Sole Proprietorships  $ Clothing Expenses $
Distributions from Partnerships,
S-Corporations, and LLCs $ Utilities $
Distributions from Trusts and
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ATTACHMENTS

Item 33. Documents Attached to this Financial Statement

List all documents that are being submitted with this financial statement.

Item No. Document Description of Document
Relates To

Page 27 of 42
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FEDERAL TRADE COMMISSION

FINANCIAL STATEMENT OF CORPORATE DEFENDANT

Instructions:

1. Complete all items. Enter “None” or "N/A" (“Not Applicable) where appropriate. If you cannot fully answer a
question, explain why.

2. In completing this financial statement, “the corporation” refers not only to this corporation but also to each of its
predecessors that are not named defendants in this action.

3, Whg} aE Itim asks fPr lgsgrm%n ahgut accete or liahilitiac “hald by the nnanriilmli_nplm-la Al cuoh acoats

benefit of the corporation.
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BACKGROUND INFORMATION

Item 1. General Information

Corporation’s Full Name

Primary Business Address From (Date)
Telephone No. Fax No.
E-Mail Address Internet Home Page

All other current addresses & previous addresses for past five years, including post office boxes and mail drops:

Address " ___From/Until

Address From/Until

All predecessor companies for past five years:

Name & Address From/Until
Name & Address From/Until
Name & Address From/Until
Item 2. Legal Information

Federal Taxpayer 1D No. State & Date of Incorporation

State Tax ID No. State Profit or Not For Profit
Corporation’s Present Status: Active Inactive Dissolved

If Dissolved: Date dissolved By Whom

l | .

_

Fiscal Year-End (Mo./Day) Corporation’s Business Activities

Item 3. Registered Agent

Name of Registered Agent

Address Telephone No.

Page 2 Initials
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Item 10. Outside Accountants

List all outside accountants retained by the corporation during the last three years.

Name Firm Name Address CPA/PA?

Item 11. Corporation’s Recordkeeping

List all individuals within the corporation with responsibility for keeping the corporation’s financial books and records for
the last three years.

Name, Address, & Telephone Number Position(s) Held

Item 12. Attorneys

Liss all ptnrpexs wiaingd by the carngmation Aiing the Iact threevears

Name Firm Name Address

Page § Initials
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’ '.x 1% _Thr diva | amg=a47 Tilledar) £, Sow- nxation

lawsuits that resulted in final judgments or settlements in favor of the corporation in Item 25)

Opposing Party’s Name & Address

Court’s Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status
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List all U.S. Government obligations, including but not limited to, savings bonds, treasury bills, or treasury notes, held by
the corporation. Also list all publicly traded securities, including but not limited to, stocks, stock options, registered and
bearer bonds, state and municipal bonds, and mutual funds, held by the corporation.

Issuer Type of Security/Obligation
No. of Units Owned Current Fair Market Value $ Maturity Date
Issuer Type of Security/Obligation

o Axr 4.

y : . . . .

List all real estate, including leaseholds in excess of five years, held by the corporation.

Type of Property Property’s Location

Name(s) on Title and Ownership Percentages

Current Value $ Loan or Account No.

Lender’s Name and Address

e i | = 4

N—
[

Other Loan(s) (describe) Current Balance $
Monthly Payment $ Rental Unit? Monthly Rent Received $
Type of Property Property’s Location 7 )
' — — r
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List all other property, by category, with an estimated value of $2,500 or more, held by the corporation, including but not
limited to, inventory, machinery, equipment, furniture, vehicles, customer lists, computer software, patents, and other
intellectual property.

Property Category Property Location Acquisition Current
Cost Value

$ $

$ $

$ $

$ $

$ $

$ $

Item 24. Trusts and Escrows

List all persons and other entities holding funds or other assets that are in escrow or in trust for the corporation.
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Court’s Name & Address

Nature of Lawsuit

Opposing Party’s Name & Address

Court’s Name & Address

Nature of Lawsuit

Docket No.
Date of Judgment Amount $

Docket No.
Date of Judgment Amount $

i B L Lo LT Ly 1 —

List all monetary judgments and settlements, recorded and unrecorded, owed by the corporation.

Opposing Party’s Name & Address

Item 27.

Government Orders and Settlements

Court’s Name & Address Docket No.

Nature of Lawsuit Date Amount $

Opposing Party’s Name & Address

Court’s Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

Qoposing Partv’s Name & Address ,
"~ Court’s Name & Address T SV

Nature of Lawsuit Date of Judgment Amount $

Opposing Party’s Name & Address

Court’s Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount §

Opposing Party’s Name & Address

Court’s Name & Address Docket No

Nature of Lawsuit Date of Judgment Amount $
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Address Telephone No.
Agreement Date Nature of Agreement
Item 28. Credit Cards
A 1 ! o4 : : nraa necovnte and the tadividnale anthorized_ta vse them
! _-Y: f
I
‘j
¥ ;
Name of Credit Card or Store Names of Authorized Users and Positions Held
Item 29, Compensation of Employees

List all compensation and other benefits received from the corporation by the five most highly compensated employees,
independent contractors, and consultants (other than those individuals listed in Items 5 and 6 above), for the two previous
fiscal years and current fiscal year-to-date. “Compensation” includes, but is not limited to, salaries, commissions,

consulting fees bonuses dlvxdends distributions, royalties, pensions, and profit sharing plans. “Other benefits” include,
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I am submitting this financial statement with the understanding that it may affect action by the Federal Trade
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