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UNITED STATES I!)][STRICT COURT 

FEDERAL TRADE COMMISSION, 

Plaintiff, 

v. 



·1 Plaintiff, the 



1 all times relevant to this Complaint, Kootstra has resided in the State of California 

2 and has transacted business in the Central District of California. 

3 6. At all times relevant to this complaint, GEM and Kootstra (together, 

4 "Defendants") have been "creditors" as defined in Section 702( e) of the ECOA, 15 

5 U.S.c. § 169Ia(e), and Section 202.2(l) of 



1 11. Each mortgage loan originated by Defendants' loan officers and branch 

2 managers has 





cannot be explained by factors related to underwriting risk or credit characteristics of 

2 the applicants. 

3 21. Information as to each applicant's national origin was available and 

4 known to Defendants and their employees, including to the employees who made the 

5 decisions to grant or deny loans and to set or confirm the terms and conditions of 

6 each loan granted. 

7 VIOLA nONS OF THE ECOA, REGULATION E, AND THE FTC ACT 

8 22. Section 701(a)(1) of the ECOA, 15 U.S.C. § 1691(a)(1), and Section 

9 202.4(a) of Regulation B, 12 C.F.R. § 202.4(a), prohibit a creditor from 

10 discriminating against an applicant with respect to any aspect of a credit transaction 

lIon the basis of race, color, religion, national origin, sex, marital status, or age 

12 (provided the applicant has the capacity to contract). 

13 23. Section 704(c) of the ECOA, 15 U.S.c. § 1691c(c), specifically 

14 empowers the Commission to enforce the ECOA. Under its provisions, Defendants' 

IS violations of the ECOA are deemed to be violations ofthe FTC Act and are 

17 authorized to use all of its functions and powers under the FTC Act to enforce 

18 compliance with the ECOA by any person, irrespective of whether that person is 

19 engaged in commerce or meets any other jurisdictional tests set by the FTC Act. 

20 This includes the power to enforce a Federal Reserve Board 
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(3) Award Plaintiff the costs of bringing this action, as well as such 

other and additional relief as the Court may detennine to be just 

and proper. 

May -/-' 2009 
Respectfully submitted, 

FEDERAL TRADE COMMISSION: 

DAVID C. SHONKA 
Acting General Counsel 
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