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JURISDICTION

3. Respondent is oemized for the pynose, amongthers, of seving the interst of
its members. Respondent existad opeates, ad at all times relevd to thisComplaint has
existed and operated, in substantial part for the pecuniary bendit of its physidan menbes.

4, Respondent is a tepordion” within the meaningf Section 4 of the édesl
TradeCommgsion Act.

5. At all times relevat to the Comg@int, Respondent hasdreengged in the
business of contcéing with payers, on bkalf of its phyician membes, for the povision of
physician sevices to pesons for ade.

6. Except to the etent that competition has beesstrined as beged heein,
Respondent’s plgjcian member have ben, and se now in competition with one anothewrf
the provision of phsician sevices in the Gdield Countyarea.

7. The generd business pactices d Respondent and its physidan mambe's,
including theacts ad pratices heein alleged, afed the interstate movemeof patients, the
interstate puwhaseof supplies and prodts; and the interstafow of funds, and & in or
affecting“commece” as deihed in Section 4 of thedéleal Trade Commisgin Act, as
amendd, 15 U.S.C. § 44.

OVERVIEW OF PHYSICIAN CONTRACTING WITH PAY ERS

8. Respondent is ag of oganization commonlyeferred to in the hdth care
industryas an independat pradice asso@tion” beause its membsrconsist of independe
physidansin solo and smdl group practices.

9. Physicians often antrad with health plans and oth#rird-paty payers
(“payers”) to establish the term&d conditions, including precand picerelated terms, under
which theyrende physician sevices to the pgers’ enrolles. Phgicians enteng into such
contracts often greeto lower @mpensation to obtain aess to additional patients made
available by thepayers relationships with enrollees. Thesecontracts may reduce payers cods
and enable them to lower the price of insurance, and thereby resut in lower medical-care coss
for enrollees.

10.  Absent ageanents amongompetingphysicians on the pras and tens at which
theywill provide servies to pagrs’ enrollees, competinghysicians deide unilaterdy whether
to participatan the pagrs’ provider néworks based on the priceand otheterms and enditions
offered bythe pagrs.

11 Tobemaketable and competitive in the Gafield County area, apayer’s health
plan mwst indude in its physidan network alarge numbe of primary care and specialist
physicians offeing service to customers in a sidient number opradice fidds at conveniet
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or acessible locions and at affrdableprices. Beausea substantial number tfe primary
care and spaalist physicians who pretice in the @Grfield Countyarea ae membes of
Respondent, payers daing business n the Gafield County area have
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17. Respondent mesated itself to some prospae memberssathe “goup which
does the bgaining’ with payers on the Bst Practice that theyshould include in their proposed
contracts.

RESPONDENT, WITH ITS MEMBERS, ENGAGED IN
CONCERTED REFUSALS TO DEAL

18. In orderto collectivelymaintain and in@aserates, Respondent’s memlser
agreed torefuseand refuseal to enter into individual contracts with payers. The payers with
Ivtsoats Rddpasndent’s memisareiised to ddaincluded, but wes not limited to, United
Hedthcare CIGNA, Govenment Emploge Hospital Associationric., Humandnc., and
Anthem Blue Cross ard Blue Shield. When agproadhed by payers aking themto sgn
individual conwats, rnernbers oftereferred the pagrs to Respondendif contrating. For
example, one membé&sld Respondent that the aigs “contrat ageements ardiled in the
loced landii. We will wait for them to go bak to the PA.” the



24. Respondent alsoirdorced the conerted refusals to deal with pays ecept on
its collectivelyageed-upon terms byepeatedlyremindingmembers in nesletters and otlie
documentstha Medicare-based rates banned by the Bona Fide Offer Criteria would lead to
declining rembursement, and tha Respondent’s role was to“keep [membea's] informed o best
practices,” and theexternt to which payers used its Best Pectices inthar contracts.

RESPONDENT COORDINATEDNd






