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ANAL YSIS OF PROPOSED AGREEMENT CONTAINING CONSENT ORDERS 
TO AID PUBLIC COMMENT

In the Matter of Air Products and Chemicals, Inc.,
File No. 101 0093

I.  Introduction

The Federal Trade Commissi
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II.  Th e Parties

Air Products is a global supplier of industrial, medical, and specialty gases for use in a
variety of industries, including health care, technology, and energy.  Air Products is the second-
largest industrial gas supplier in the United States with 32 liquid atmospheric gas-producing
plants throughout the United States.

Airgas is the fifth-largest industrial gas supplier in the United States.  Airgas operates 16
liquid atmospheric gas-producing plants in the United States, most of which are concentrated in
the Eastern United States.  Airgas also is the largest U.S. distributor of packaged industrial,
medical, and specialty gases and hardgoods, such as welding equipment and supplies.

III.  Th e Products and Struct ure of the Markets

Both Air Products and Airgas own and operate ASUs in the United States that produce
liquid atmospheric gases, including liquid
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suppliers to obtain liquid gases to service the new entrant’s customers while the ASU was
constructed.  Given the difficulties of entry, it is unlikely that new entry could be accomplished
in a timely manner in the bulk liquid oxygen and nitrogen markets to defeat a likely price
increase caused by the proposed acquisition.  

VI .  The Consent Agreement

The proposed Consent Agreement remedies the acquisition’s likely anticompetitive
effects in the markets for bulk liquid oxygen and bulk liquid nitrogen.  Pursuant to the Consent
Agreement, Air Products will divest all of the Airgas business and assets relating to the
manufacture or sale of bulk liquid oxygen and nitrogen in the identified geographic markets. 
The Consent Agreement provides that Air Products must find a buyer for the ASUs, at no
minimum price, that is acceptable to the Commission, no later than four months from the date on
which Air Products consummates its acquisition of Airgas.  If Air Products is unable to
consummate the acquisition by February 15, 2011, however, the Commission, in its discretion,
may require Air Products to seek prior approval of a buyer before Air Products can close any
transaction with Airgas.  This provision provides the Commission an opportunity to evaluate the
continued availability of acceptable purchasers – if, for example, economic conditions were to
deteriorate significantly – if the closing of the Air Products-Airgas transaction takes place after
February 15, 2011.

Any acquirer of the divested assets must receive the prior approval of the Commission. 
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