ANAL YSIS OFPROPOSED AGREEMENT CONTAINING CONSENT ORDERS
TO AID PUBLIC COMMENT
In the Matter of Air Products and Cherals, Inc.,
File No. 101 0093

|. Introduction

The Fedenl Trade Commissi



II. The Parties

Air Products is algbal supplier of industrial, mediand speialty gases ér use in a
variety of industries, includindpealth cee, technolog, and enmgy. Air Products is the sead-

largest industrial gs supplier in the United States with 32 liquid atmospheseppducing
plantsthroughout the United Sttes.

Airgas is the fifth-lagest industrial gs supplier in the United States. gsis opeates 16
liquid amaospheric gasproducng plantsin the United Sttes, mog of which ae concentrated in
the Eastern United Sttes. Airgas dsois thelargest U.S. digributor of packaged industrial,
medical, and specialty gases and hardgoods, such as welding equipment and supplies.

[1l. Th e Poducts and Sructure of the Markets

Both Air Produts and Airgs own ad operge ASUs in the United States that proguc
liquid aamaospheric gases, including liquid






suppliers to obtain liquid gas¢o servicghe new atrant’s eistomers while the ASU sa
constructd. Given the difttulties of entryit is unikely that new atry could be acomplished
in a timelymanneiin the bulk liquid oygen and nitrogn makets to defat a likelyprice
increase aused byhe proposedaguisition.

V1. The Consent Agreement

The proposeé Consent Ageament remdies the aguisition’s likely anticompetitive
effpoigonatfeesm &213500 RLOORGUIDo ¥gsaand b Rttcind Gitnognis$tansuaof) the. 2e08€n0000 TD (D
Agreament, Air Products will divest all of the Aiag business andsets relatingo the
manufatureor sale obulk liquid oxygen and nitrogn in the identified gogaphicmarkes.

The Consent Aggament provides that Air Prodtecmust find a bugr for the ASUSs, at no
minimum price that is aceptable to the Commission, no later than fmanths from the date on
which Air Produds mnsunmaes its aquisition o Airgas. If Air Produds is wnable to
consummate thecguisition byFebruary 15, 2011, howevethe Commissionpiits discretion,
may requireAir Products to seek jr approvéof a buyer bdore Air Products ca close ay
transann Wlth A|rgas This provision provides the Comlslrsn an opportunltyo evaluatethe
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deterorate significantly — if the closingof the Air Produts- Alrgas transetion takes plae; ater
February 15, 2011.

Any acquier ofthe divestedssets must recee the prior aproval of theCommesion.
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