ANAL YSIS OF P ment”) with Laboraory Corporation

of AmericaHoldings (‘LabCap”),



eliminate this significat head-entryor expansion from othert® 4 &ugHly

acount for the ovevhdming majorityof awardel contr&ts, and theyave ben the winneand
runnerup in most of these bids. Asesult, LabCorp and @€hid acountel for the
overwhdming mgority of thebusiness n this roughly $27 milli on maket.

. Entry

The aticompetitive impact of &bCorp’s aquisition of Orchid is not likelyo be aveed
by entryor expansion from otherNDA testinglabs. Most other DNA &ing laboatories do not
have thesale or theexperience needed to compete eff ectively for government contracts.

IV. Effects of the Acquisition

The propose acquisition likelywould result in signifiant anticompetitive har in the
highly-conentraed rdevant maket for governmet paternitytesting sevices. LabCorp and
Orchid are theonly significant competitors inthis highly-concentrated maket. Over the past
five yeas, LabCorp and &€hid consistentlyparticipded in the vast majoritgf state ad local
governmat bids conducted in the United Statdmast alwag as hed-to-hea competitors.
They bid more often, and typically at lower prices, than any other labs The acquisition will
eliminate this significat headto-hea competition and is likelyo result in higheprices for
government paternity testing sevices antracts.

V. The Consent Agreement

The proposeé Consent Ageanent reme



DDC is a rspectd provider ofpatenity testing sevices for both privatend gvernmat
customers. DD operats a testindabordory located in Rirfield, Ohio that, with the divested
assets and business, will el@DDC to eféctivelyreplace Qchid & the primarycompetitor to
LabCorp. DDC haithe resowes ad experienceeceasaryto acquirethe divested ssets and
assuneresponsihili ty for Orchid’'s existing government contracts.

If the Commission determines thet ether DDC is not an acceptable acquirer of the assds
to be divested, or théhe manneof the divestitures is not eeptdle, LabCorp must unwind the
divestiture and divest thessets within simonths of the date ther@rbecoms final to another
Commssion-approve acquier. FLabCorp fés to divest the asse within the sixmonths, the
Commission may gppoint atrugee to dvest the reevant assés.

The purposef this analgis is b fadlitate public comment on the proposed Consent
Agreament, and it is not ieinded to onstitue an oficial interpretation of the pyposed Consent
Agreement or to modify its terms in any way.



