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account for the overwhelming majority of awarded contracts, and they have been the winner and
runner-up in most of these bids.  As a result, LabCorp and Orchid accounted for the
overwhelming majority of the business in this roughly $27 milli on market.

III.  En try

The anticompetitive impact of LabCorp’s acquisition of Orchid is not likely to be averted
by entry or expansion from other DNA testing labs.  Most other DNA testing laboratories do not
have the scale or the experience needed to compete effectively for government contracts.

IV.  Ef fects of the Acquisition

The proposed acquisition likely would result in significant anticompetitive harm in the
highly-concentrated relevant market for government paternity testing services.  LabCorp and
Orchid are the only significant competitors in this highly-concentrated market.  Over the past
five years, LabCorp and Orchid consistently participated in the vast majority of state and local
government bids conducted in the United States, almost always as head-to-head competitors. 
They bid more often, and typically at lower prices, than any other labs.  The acquisition will
eliminate this significant head-to-head competition and is likely to result in higher prices for
government paternity testing services contracts.

V.  The Consent Agreement

The proposed Consent Agreement reme
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DDC is a respected provider of paternity testing services for both private and government
customers.  DDC operates a testing laboratory located in Fairfield, Ohio that, with the divested
assets and business, will enable DDC to effectively replace Orchid as the primary competitor to 
LabCorp.  DDC has the resources and experience necessary to acquire the divested assets and
assume responsibili ty for Orchid’s existing government contracts.

If the Commission determines that either DDC is not an acceptable acquirer of the assets
to be divested, or that the manner of the divestitures is not acceptable, LabCorp must unwind the
divestiture and divest the assets within six months of the date the Order becomes final to another
Commission-approved acquirer.  If LabCorp fails to divest the assets within the six months, the
Commission may appoint a trustee to divest the relevant assets.

The purpose of this analysis is to facilitate public comment on the proposed Consent
Agreement, and it is not intended to constitute an official interpretation of the proposed Consent
Agreement or to modify its terms in any way.


