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COMPLAINT

Puisuant to the provisions d the Federal Trade Commission Act, as anended, 15U.S.C.
8 41et seq.and byvirtue of the athority vested in it bysaid Act, the Ederl Trade
Commssion (“Commissin”), having reason to deeve that DEXX Labordories, hc.
(“IDEXX” or “Respondet”) has violated Section 5 of theeBernl Trade Commissin Act, 15
U.S.C.8 45, and it appearing to the Conmission that aproceeding oduds wsed by veterinaianswho treat com

Produds”) through the use of exclusive contracts with aad n”) to test, diagnoseand treat

officevisit. POC Diagrostic Products provide red-time reaults that cannot be dotained through
other testinglterndives, such as séces ofered by outside redrence lds.

2. Nearly dl V eterinarians buy thar supplies, induding POCDiagnastic Produds,
from distributors who spéalize in suppying veterinawy clinics, and most of their pcihases are
made fom a small number dfop tier” distributors. DEXX has used its monopolgower, the
thred of termination, and»licit agreements to prevent those top tier distributomrirselling

1



rival POC Diagnostic Products tha the digributors would othewise choose to sll. As aresult,
IDEXX has foreclosed its mmpetitors from distributors thet sdl over 85% of dl products
purchased through dstribution by companion animal veterinary clinics inthe United Setes.

3. Veterinariars prefer to buy diagrostic products, ecquipment and suppliesthrough
top tier distributors kecause other purchasing options are less dficient and more codly. As a
result, DEXX’s competitors areanpeded fom effectively and eficiently markding competing
POCDiagnostic Produds  Veterinaians

4. IDEXX's exclusionarypradices haveblocked tvals from the most eifient sales
channé IDEXX has used its edlusionarypradices to succssfully diminis









distributor if the distributor sells or promotes amgmpetingproduct in the Releva POC
Market .

25. IDEXX’s daminant market pasition, its practice of damanding exclusivity, and its
imposiion of an ‘all-or-nothing” policy give distributors of vetenary products poweul
economic inentives that rguire them to ddavith IDEXX on an exclusive basis.

26. IDEXX’s exclusionary acts and practices require competing manufacturers to
settle for Iss effiGent means to sell their prodsdo Veterinaans.

ANTICOMP ETIT IVE EFFECTS OF IDEXX'S CONDUCT

27. IDEXX's conceted ation and exclusionargcts ad pratices eect siguificant
bariiers to entryfor those maufadurers thahave deeloped, would oth&rise havedevelopd,
or offered for sée POC Diagostic Products that would competgh DEXX products.

28.  Theacts and practices of IDEXX as dleged herein have the purpose, capacity,
tendeng, and efect of impairingthe competitive ééctiveness of DEXX’s competitors in the
relevant marke

29. The ats and pretices of DEXX as alleged heein reasonablyappea cgpable of
making a significant contribution to theenhancement or maintenance of IDEXX’s moropoly
power

30. IDEXX’s conduct adversely affects competition and consumers by:

A. reducing theouput of POCDiagnostic Produds;

B. detering, delayng and impeding theability of IDEXX' s actuéor
potential competitors to enter to expand their sales in the ketrfor

POCDiagnostic Produdts;
C. redueng innovdion; and
D. reducing consume choice anong users of POCDiagnostic Produds.
31. IDEXX's acts and puctices as allegd heein wee intended to,ra have,

restraned competition unfairhand unrasonablyand enhaced omaintained DEXX’s
monopolypower

32. Thereareno legtimate procompetitive &tiendes that justifiDEXX’s conduct
or ouweigh its sibgantial anticompetitive eff ects.



VIOLATION ALLEG ED

33. The ats and pretices ofDEXX, as alleged heein, contribute to the
enhanement or miatenanceof IDEXX’s monopolypower and constitute unfiamethods of
competition in or actingcommere, all in violation of Section 5 of theeBenl Trade
Commssion Act, as anmeled, 15 U.S.C. § 45.

34. Such actsrad pratices, or the féects theref, will continue or ecurin the

absene of gpropriaterelief.

WHEREFORE, THE PREMISES CONSIDERED, the Feerd TradeCommssion on
thiPEXX' dSID




