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parental consent through lower-cost e-
mail-based means. 

E. Steps the Agency Has Taken To 
Minimize Any Significant Economic 
Impact on Small Entities, Consistent 
With the Stated Objectives of the 
Applicable Statutes, Including the 
Factual, Policy, and Legal Reasons for 
Selecting the Alternative(s) Finally 
Adopted, and Why Each of the 
Significant Alternatives, If Any, Was 
Rejected 

The Commission has determined that 
the Rule amendment, which maintains 
the status quo, will not have a 
significant economic impact on small 
entities. If anything, the final Rule 
amendment benefits small entities in 
that it continues to permit qualified 
Web site operators, including small 
entities, to obtain parental consent 
through lower-cost e-mail-based means. 
One alternative to the final Rule 
amendment that was considered and 
rejected was allowing the sliding scale 
mechanism to sunset as scheduled on 
April 21, 2005. This alternative likely 
would be more burdensome for small 
entities. If the sliding scale were to 
expire on April 21, 2005, small 
businesses currently using this 
mechanism would have to revise their 
parental consent procedures to adopt 
one of the more costly means of 
obtaining parental consent—such as 
using a print and send form, processing 
a credit card transaction, or using a toll-
free telephone number staffed by trained 
personnel—or cease their online 
offerings to children altogether. 
Accordingly, the Commission has 
determined that extending the sliding 
scale pending further review is 
appropriate.

Therefore, to the extent that small 
entities are affected by the Rule 
amendment, the Commission believes 


