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of repayment. In addition, the
complaints against all respondents
allege that their credit ads do not
properly state the finance charge as the
annual percentage rate, as required by
Regulation Z.

II. Proposed Orders
The proposed orders prohibit

respondents from disseminating
advertisements that state the amount of
any payment due at inception
(excluding the monthly payment
amount) or the fact that any or no
inception payment is due without also
disclosing with ‘‘equal prominence’’ the
total amount a consumer must pay at
lease signing or delivery. This
requirement parallels an identical
requirement found in Regulation M.

The proposed orders also prohibit
respondents from disseminating
advertisements that state the amount of
any payment or that any or no initial
payment is required at lease signing or
delivery, if delivery occurs after
consummation, without disclosing
clearly and conspicuously all of the
terms required by Regulation M, as
follows: that the transaction advertised
is a lease; the total amount due at lease
signing or delivery; whether or not a
security deposit is required; the number,
amounts, and timing of scheduled
payments; and that an extra charge may
be imposed at the end of the lease term
in a lease in which the liability of the
consumer at the end of the lease term is
based on the anticipated residual value
of the vehicle. This requirement is
intended to enjoin the respondents from
deceptively advertising only the most
attractive portions of its lease offers by
requiring clear and conspicuous
disclosure of the information necessary
for consumers to make informed
decisions about advertised lease offers.
This paragraph parallels the advertising
disclosure requirements from the CLA
and Regulation M. The proposed orders
also prohibit respondents from violating
the CLA and Regulation M.

In addition, the proposed order for
Dunphy prohibits Dunphy from
misrepresenting the costs of leasing,
including the total due at lease
inception. The proposed orders for
respondents Dunphy and Northeast
prohibit these respondents from
misrepresenting that advertised terms
apply to a cash or credit offer, when, in
fact, the terms apply to an offer to lease
the advertised vehicle. The proposed
order for Northeast also prohibits
Northeast from misrepresenting the
availability of any advertised offer.

With respect to credit advertisements,
the proposed orders prohibit
respondents from stating the amount or

percentage of any downpayment, the
number of payments or period of
repayment, the amount of any payment,
or the amount of any finance charge,
without disclosing clearly and
conspicuously all of the terms required
by Regulation Z, as follows: the amount
or percentage of the downpayment; the
terms of repayment; and the correct
annual percentage rate, using that term
or the abbreviation ‘‘APR.’’ If the annual
percentage rate may be increased after
consummation of the credit transaction,
that fact must also be disclosed.

The proposed orders also prohibit
respondents from stating a rate of
finance charge without stating the rate
as an ‘‘annual percentage rate’’ or
‘‘APR.’’ The proposed orders also
prohibit all respondents from violating
the TILA or Regulation Z.

The purpose of this analysis is to
facilitate public comment on the
proposed orders, and it is not intended
to constitute an official interpretation of
the agreements and proposed orders or


