Federal Register/Vol. 65, No. 164/Wednesday, August 23, 2000/ Notices

51321

Non-Vessel Operating Common Carrier
and Ocean Freight Forwarder
Transportation Intermediary
Applicants

GKN Freight Services, Inc., 6400
Durham Road, Highway 501,
Timberlake, NC 27583, Officers: P.
Gerard Byrne, Exec. Vice President
(Qualifying Individual), Dennis
Morris, President

Worldwide Group, Inc. d/b/a World
Trans Line, 14928 S. Figueroa Street,
Gardena, CA 90248, Officer: Choong
Ho Chun, President (Qualifying
Individual)

Ocean Freight Forwarders—Ocean
Transportation Intermediary
Applicants

A.G. International Freight Forwarding,
Inc., 212 Livermore Avenue, Staten
Island, NY 10314, Officers: Aldo
Gallelli, Sr., President (Qualifying
Individual), Aldo Gallelli, Jr., Vice
President

Crossroads Inc., 9250 NW 25th Street,
Miami, FL 33172, Officers: Peter R.
Sengelmann, President (Qualifying
Individual), Remberto Junquera, Vice
President

Dated: August 18, 2000.
Theodore A. Zook,
Assistant Secretary.
[FR Doc. 00-21547 Filed 8-22-00; 8:45 am]
BILLING CODE 6730-01-P

FEDERAL RESERVE SYSTEM

Formations of, Acquisitions by, and
Mergers of Bank Holding Companies

The companies listed in this notice
have applied to the Board for approval,
pursuant to the Bank Holding Company
Act of 1956 (12 U.S.C. 1841 et seq.)
(BHC Act), Regulation Y (12 CFR Part
225), and all other applicable statutes
and regulations to become a bank
holding company and/or to acquire the
assets or the ownership of, control of, or
the power to vote shares of a bank or
bank holding company and all of the
banks and nonbanking companies
owned by the bank holding company,
including the companies listed below.

The applications listed below, as well
as other related filings required by the
Board, are available for immediate
inspection at the Federal Reserve Bank
indicated. The application also will be
available for inspection at the offices of
the Board of Governors. Interested
persons may express their views in
writing on the standards enumerated in
the BHC Act (12 U.S.C. 1842(c)). If the
proposal also involves the acquisition of
a nonbanking company, the review also

includes whether the acquisition of the
nonbanking company complies with the
standards in section 4 of the BHC Act
(12 U.S.C. 1843). Unless otherwise
noted, nonbanking activities will be
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order to cease and desist, having been
filed with and accepted, subject to final
approval, by the Commission, has been
placed on the public record for a period
of thirty (30) days. The following
Analysis to Aid Public Comment
describes the terms of the consent
agreement, and the allegations in the
complaint. An electronic copy of the
full text of the consent agreement
package can be obtained from the FTC
Home Page (for August 17, 2000), on the
World Wide Web, at “http://
www.ftc.gov/ftc/formal.htm.” A paper
copy can be obtained from the FTC
Public Reference Room, Room H-130,
600 Pennsylvania Avenue, NW,
Washington, D.C. 20580, either in
person or by calling (202) 326-3627.

Public comment is invited. Comments
should be directed to: FTC/Office of the
Secretary, Room 159, 600 Pennsylvania
Ave., NW, Washington, D.C. 20580. Two
paper copies of each comment should
be filed, and should be accompanied, if
possible, by a 3%z inch diskette
containing an electronic copy of the
comment. Such comments or views will
be considered by the Commission and
will be available for inspection and
copying at its principal office in
accordance with Section 4.9(b)(6)(ii) of
the Commission’s Rules of Practice (16
CFR 4.9(b)(6)(ii)).

Analysis of Proposed Consent Order to
Aid Public Comment

The Federal Trade Commission has
accepted an agreement to a proposed
consent order from FirstPlus Financial
Group, Inc. (“‘FirstPlus”).

The proposed consent order has been
placed on the public record for thirty
(30) days for reception of comments by
interested persons. Comments received
during this period will become part of
the public record. After thirty (30) days,
the Commission will again review the
agreement and the comments received
and will decide whether it should
withdraw from the agreement or make
final the agreement’s proposed order.

Through direct mail, television, and
online advertisement, FirstPlus has
disseminated information promoting
high loan-to-value (“HLTV”) loans,
home equity loans, and other types of
consumer credit transactions. The
complaint alleges that many of these
advertisements are deceptive and
misleading, and violate various
provisions of the .Federal Trade
Commission Act (“FTC. Act”), the Truth
in Lending Act (“TILA”), and
Regulation Z. Specifically, the
complaint alleges that FirstPlus: (1)
Falsely represented in its advertising
that consumers would save money
when consolidating existing debts in a

FirstPlus loan and that the examples
shown in FirstPlus’s advertising
accurately illustrate potential monthly
savings; (2) falsely represented that each
consumer receiving a solicitation from
the company would actually receive a
loan; (3) misrepresented that consumers
would receive loans for the full amount
states in the company’s advertisement;
(4) failed to adequately disclose credit
terms for its loan products; and (5)
failed to disclose clearly and
conspicuously key information about
the terms of its credit offers as required
by the TILA and Regulation Z.

The proposed consent order (1)
prohibits FirstPlus from misrepresenting
the comparative or absolute savings or
benefits of consolidating debt, including
misrepresenting the circumstances
under which consumers can save money
when consolidating, and
misrepresenting the monthly savings
consumers will realize over the
extended life of the FirstPlus loan; (2)
prohibits FirstPlus from misrepresenting
an individual’s eligibility to receive a
loan; (3) prohibits FirstPlus from
misrepresenting the amount of loan
proceeds to be disbursed to consumers,
or misrepresenting the amount of
proceeds to be disbursed on consumers’
behalf to third parties; (4) prohibits
FirstPlus from stating the savings or
benefits of a FirstPlus loan, as compared
to other consumer credit transactions,
without disclosing accurately, clearly,
and conspicuously all material
information needed by consumers to
evaluate the comparison; (5) prohibits
FirstPlus from using an example of the
cost savings or benefits of a FirstPlus
loan, as compared to other consumer
credit transactions, without basing the
example on reasonable assumptions
regarding average annual percentage
rates and repayment terms for
comparable credit transactions; and (6)
requires FirstPlus to comply with the
disclosure requirements of the TILA and
Regulation Z when stating the amount
or percentage of any down payment, the
number of payments or period of
repayment, the amount of any payment,
or the amount of any finance charge.

The purpose of this analysis is to
facilitate public comment on the
proposed order, and it is not intended
to constitute an official interpretation of
the agreement and proposed order or to
modify in any way their terms.

By direction of the Commission.
Donald S. Clark,
Secretary.

Statement of Chairman Robert Pitofsky
and Commissioner Mozelle W.
Thompson

This matter is the Commission’s first
action brought against a consumer
finance company for misrepresenting
the savings that consumers would gain
by consolidating their debts into a high
loan-to-value (HLTV) loan. Accordingly,
this case sends an important law
enforcement message to companies
engaged in this multi-billion dollar
financial market that the Commission
will look closely at HLTV transactions
and take appropriate action when
consumers are victimized by those who
omit or misrepresent material facts
relating to such loans.

Because this principle is so important,
we also note that this case does not
necessarily establish the full scope of
relief that the Commission may seek in
future cases. While the Commission’s
order—by providing for strong
injunctive relief—supplies the full dose
of all relief feasible in light of this
particular respondent’s weak financial
situation, we believe that the
Commission may consider pursuing
additional relief in future cases
involving deceptive HLTV loan
advertising. Specifically, we expect that
the Commission, in appropriate
circumstances, would seek consumer
redress or other monetary relief.



