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5 Civil case law also tends to protect consumers.
Champion Spark Plug Co. v. Sanders, 331 U.S. 125
(1947), a trademark infringement suit, held that
Champion, a spark plug manufacturer, could not
prohibit Sanders, a spark plug rebuilder, from
marketing his rebuilt Champion spark plugs so long
as he clearly labeled the products as having been
rebuilt and clearly identified himself—not
Champion—on the label as the rebuilder.

6 CarQuest, at 3; State Attorneys General, at 4.
7 This distinction appears to be common in the

industry. For example, Ford Motor Company’s
website cautions consumers that a rebuilt part
merely has had its broken components repaired
while a ‘‘remanufactured’’ part has undergone a
much more thorough reconstruction. Ford Motor
Company Website, ‘‘Genuine Parts. The Difference
Between Remanufactured and Rebuilt’’ (http://

www/ford.com/customerservice/genuine/
versus.html, March 11, 1999) (copy on file at the
Federal Trade Commission, East Central Regional
Office).

8 APRA/AERA, at 3, 4; Schwartz, at 3; Consumers
Union, at 4.

9 Enforcement Policy Statement on U.S. Origin
Claims, 62 FR 63756, at 63768 (1997).

10 Schwartz, at 3; CarQuest, at 4.
11 Schwartz, at 4; APRA/AERA, at 6.
12 Consumers Union, at 3; CarQuest, at 3; state

Attorneys General at 3.

industry is not in a good position to set
its own standards because there are
many very small, ‘‘mom and pop’’ type
rebuilding companies that are not
members of the major industry trade
associations. These associations,
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1 If the term ‘‘recycled’’ is used, it should be used
in a manner consistent with the requirements for
that term set forth in the Guides for the Use of
Environmental Marketing Claims, 16 CFR 260.7(e).

the Guides should be changed to more
clearly reflect such recommendation.

No modification of the Guides in this
regard is necessary. The Guides already
apply to all who sell or distribute
industry products. Mechanics and
service garages nearly always both sell
and install the parts needed to repair a
consumer’s automobile and are
therefore included under the Guides.

E. Updating the List of Commonly
Rebuilt Auto Parts and Components

Several commenters suggested that
the list of commonly rebuilt automobile
parts included in section 20.0 of the
Guides should be updated to reflect
modern practices. The Commission
agrees and has revised the Guides
accordingly.

F. Prohibiting the Use of the Word
‘‘Recycled’’ Alone To Describe
Unreconstructed Used Auto Parts

Three commenters suggested that the
Commission should revise the Guides to
make it clear that the term ‘‘Recycled,’’
by itself, is not adequate to disclose the
used nature of used automobile parts
which have received little or no
reconstructides should be changeceived littl0.1111 TD
0 a
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§ 20.3 Misrepresentation of the terms
‘‘rebuilt,’’ ‘‘factory rebuilt,’’
‘‘remanufactured,’’ etc.

(a) It is unfair or deceptive to use the
words ‘‘Rebuilt,’’ ‘‘Remanufactured,’’ or
words of similar import, to describe an
industry product which, since it was
last subjected to any use, has not been
dismantled and reconstructed as
necessary, all of its internal and external
parts cleaned and made rust and
corrosion free, all impaired, defective or
substantially worn parts restored to a
sound condition or replaced with new,
rebuilt (in accord with the provisions of
this paragraph) or unimpaired used
parts, all missing parts replaced with
new, rebuilt or unimpaired used parts,
and such rewinding or machining and
other operations performed as are
necessary to put the industry product in
sound working the provioduct in


