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large profits: (1) That users of
Respondents’ commodity and stock
option trading program can reasonably
expect to earn large profits, or as much
as six figures annually; (2) that users of
Respondents’ commodity and stock
option trading program can reasonably
expect consistent investment returns of
100% to 500% on their trades; and (3)
that users of Respondents’ commodity
and stock option trading program can
reasonably expect 90% or more of their
trades to yield returns of 100% or better.
Part I also requires respondents to
possess a reasonable basis substantiating
claims about the amount of earnings,
income, or profit that a prospective user
of any trading program could reasonably
expect to attain, or about any financial
benefit or other benefit from any trading
program offered by respondents.

Part II of the proposed order prohibits
respondents from misrepresenting that
users of any trading program can
reasonably expect to trade with little or
no financial risk and from
misrepresenting the extent of risk to
which users of any such program are
exposed.

Part III of the proposed order requires
respondents to disclose, clearly and
conspicuously, ‘‘Stock, commodity
futures, and stock or commodity options
trading involve HIGH RISKS and YOU
can LOSE a lot of money,’’ in close
proximity to any representation that
make about the financial benefits of any
trading program. This disclosure is in
addition to, and not instead of, any
other disclosure that respondents may
be required to make.

Part IV of the proposed order
prohibits respondents from representing
without a reasonable basis that the
experience represented by any user,
testimonial or endorsement of any
trading program represents the typical
or ordinary experience of members of
the public who use the program; or
respondents must disclosure either what
the generally expected results would be
for users of the trading program, or the
limited applicability of the endorser’s
experience to what users may generally
expect to achieve, that is, that users
should not expect to experience similar
results.

Parts V and VI of the proposed order
require respondents to keep copies of
relevant advertisements and materials
substantiating claims made in the
advertisements and to provide copies of
the order to certain personnel. Part VII
requires W.F.S. Enterprises, Inc. to
notify the Commission of any changes
in the corporate structure that might
affect compliance with the order. Parts
VIII and IX require that individual
respondents Rabb Sabin and Arthur
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trading programs and trading methods
could reasonably expect consistent
investment returns of $2,500 to $3,500
per week; that users of respondents’
trading programs and trading methods
could reasonably expect to succeed at
day trading for a lifetime of profitable
and enjoyable trading; and that
testimonials appearing in the
advertisements for respondents’ trading
programs and trading methods reflected
the typical or ordinary experience of
members of the public who use the
program. In addition, the complaint
alleges that respondents misrepresented
that users of respondents’ trading
programs and trading methods could
trade in volatile markets with LOW
RISK.

The proposed consent order contains
provisions designed to prevent
respondents from engaging in similar
acts and practices in the future.

Part I of the proposed order requires
respondents to have a reasonable basis
substantiating any representation that
users of respondents’ day trading
program can reasonably expect to earn
large profits: (1) That users of
respondents’ trading program or trading
method can reasonably expect to earn
large profits, or as much as $2,000 to
$5,000 per day on some days; (2) that
users of respondents’ trading program or
trading method can reasonably expect to
earn profits of $500 to $750 or more per
day; (3) that users of respondents’
trading program or trading method can
reasonably expect to approach trading
as a business and earn a consistent
living from the markets; and (4) that
users of respondents’ trading program or
trading method can reasonably expect to
trade in volatile markets with low risk.
Part I also requires respondents to
possess a reasonable basis substantiating
claims about the amount of earnings,
income, or profit that a prospective user
of any trading program or trading
method could reasonably expect to
attain, or about any financial benefit or
other benefit from the purchase or use
of any such trading program or trading
method.

Part II of the proposed order prohibits
respondents from misrepresenting that
users of any trading program can
reasonably expect to trade with little or
no financial risk and from
misrepresenting the extent of risk to
which users of any such program are
exposed.

Part III of the proposed order requires
respondents to disclose, clearly and
conspicuously, ‘‘DAYTRADING
involves HIGH RISKS and YOU can
LOSE a lot of money.’’ in close
proximity to any representation they
make about the financial benefits of any

trading program. This disclosure is in
addition to, and not instead of, any
other disclosure that respondents may
be required to make.

Part IV of the proposed order
prohibits respondents from representing
without a reasonable basis that the
experience represented by any user,
testimonial or endorsement of any
trading program represents the typical
or ordinary experience of members of
the public who use the program; or
respondents must disclose either what
the generally expected results would be
for users of the trading program, or the
limited applicability of the endorser’s
experience to what users may generally
expect to achieve, that is, that users
should not expect to experience similar
results.

Parts V and VI of the proposed order
require respondents to keep copies of
relevant advertisements and materials
substantiating claims made in the
advertisements and to provide copies of
the order   of
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