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geographic market in which to analyze
the competitive effects of the acquisition
is the United States and Canada.
Hollander and Actual Systems are
closest competitors in this market and
are two of only three competitively
meaningful YMS providers.

I11. Effects of the Acquisition

The acquisition is likely to result in
significant anticompetitive harm in the
highly-concentrated YMS market. Solera
and Actual Systems were two of only
three significant competitors in this
market. The acquisition has eliminated
actual, direct, and substantial
competition between Solera and Actual
Systems, and likely will result in higher
prices and reduced innovation for YMS.

IV. Entry

Entry or repositioning is not likely to
avert the anticompetitive impact of
Solera’s acquisition of Actual Systems.
The time and cost required to develop
a YMS are substantial, and far outweigh
the potential profit incentives for either
new entrants or firms operating in
adjacent markets. In addition, it would
be difficult for a new entrant to obtain
a license to the Hollander Interchange,
an auto parts database required to
compete in the YMS market.
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