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[; bir. Patrick Sharpe
Premerger Notifieation Office
- Pedecel. Trade Commission
6% Sireer and Pennsylvaniz Avenue, N.W.
' Qoom H-321
=y~ Washinpton, D.C. 20580

Re: of Certain Canad Y At apy A
" Digar Patriek:
[ arn writing 1o confirm the advice that you gave
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For nrany years, the Cotmpany A business was parl of Company B. Company A
wdncosporated in 1ate 1998 g5 a wholly-owoed subsidiary of Company B, and on
Tanuary 1, 1999 Company B initiated & spin-off of Contpany A by transferting
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; When Company B decided to spin off Company A in 1998, its goal wasto
: cumplets the separation on & globyl basis in a singls step. The Canadian portion of the
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Oosnpimy B 1o transfer the Canadizn Operations to Company A

Foen biefore the formation of Company A, the business sector of Compary B B
was tobecome Company A had responsibility for and operational aversight of the
Canadian Gperations. Notwithstanding the delay in the transfer of the Canadian
Cypzeations; Copypeny A has, since Janmary 1, 1999, had that same responsibility end
operaticial ovessight of the Canadian Operations. Compaty A, and nol Corpany B, has.
: recognized the profils and losses fiom the Canadisn Operations under U8, GAAP
' accoumAng principles, Company A has also (f) overseen the negotiations with customers
I! . and puzde decisions as {0 priting of the prodicts maputariured by the Cadadian
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Canadizn Operations end has overseen vestmeant and spending decisjons for the
Cemadian-Cperatians.
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