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Mr. Patrick Sharp ‘ - f
Conplisnce Specialist o
Pre-Margsr Notificatioa Office o=l <&
Bureau of Competition _ YIAFACAINILE "'
Room 303 - £
Tedera! Trade Commission o 4
@ixth Street and Pennsylvaria Aveaue = -~
@asbdiagton, D. C. 20580 : s =

Dear Mr. Sharp;

As § edvised you in our selephonec eonversation today, & group trust conmsisting of
gorporate pension plans asd government employec retirement systems (the "Trust”)
is abdout to acquirc title to eight separste bulidings and ¢the lsnd wmaderlying
ghem (collectively the “Property®) as part of ¢ asingle tranmaction. The
Suildings are ecurrently spproximately 75% eccupied. The tenants wtilize their
demised premises o3 office snd warebouse epace. At the presest time, the
Property is owsed by s sumber of fater-relsted partserships with both fsdividusl
@nd corporate partaers. None of the plans or systems within the Trust is velsted
da asy way to the eatitics comprising the present owaer of the Property.

“The parties to this tramsaction meet ghe “gise of the @artios” Gest @ader the
.iln-uou-lodluo Act (the *Act”).

The waine of the offioc space eomponent of €She Property (lacludiag ¢he
Smprovements 83 well 83 @ pro-rats aliocstion of ¢the waderlying laad) s, In our
opinion, spproximately $19.1 million. The walue of the mon-office space
eomponent of she Property (including the dmprovements a3 well a3 & pro-nta
She-eg'ta of ph- mpflopiulas faedl Lol onr anisine poncotipacsliad]’
wmillion. As s consequence, the gurchase price which the Trust Aas agreed to pay
for the entire Property is epproximately $262 wmlilliosa. A portion eof the
Purchase price for the Property will be paid by @sking titls to ¢the Property
@thleat <a g-lujns mnetsssse with an_aserseate amtstanding Balange at ghe time
of eclosing equsl to approximstely $52 mlillion. The bholder of the -oltule
dadebtedness is warelated to the Trust or the present owners. ' )

It is my wadentsnding from you that the Feders! Trade Commission still takes the
position that office space s mon-productive while warehouse spacs §s egroductive
aad, therefore, ongaged in commerce. Because the value of the warshousc space Is
Ses: thas 81S5 million, §t i3 my wnderstanding that the “commerce’ test s mot met
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s, Patrick Sharp
arch 3, 1988
®age Two

1 wosld eppreciste your telephoning wme after your woceipt of ghis fetter S0
gonlirm verbally that my coaclusions aa stated in this lstter are sorrect.

“Thasnk yov very such.




