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AS we recently di1scussed on the telephone, I am requesting
the Premerger Office's informal opinion on the reportability of
the following transaction.

Our client
. an employee benetfit plan, intenas to ac e
in Washington . _for approximately $35

million fro rtnershi
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managing its investment portfolio. \

As we discussed, the relevant Hart-Scott materials include
Bection 7A(c)(1l) of the Act, exempting "realty" acquisitions "in
the ordinary course of business,® and Proposed Rule § 802.2(b),
50 Fed. Reg. 38742, 38758 (1985), which I understand embodies the
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residential properties” because, as explained in the Statement of
Basis and Purpose: .
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It is unlikely that acquisition of property
named in proposed § 802.2 would have any sig-
nificant potential to increase market power.
The low risk of anticompetitive transactions
is a result of the widely dispersed holdzng
of these resources as well as the small size
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S0 Fed. Reg. at 38756. It is submitted that similar policy consi-
3 derations should apply here to the acquisition of a hotel by the
nd +hat nn Hart-Sentt €4 ‘nﬂ_imldjn remiraed.

Sincerely,
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