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_'. and an option to buy for $1.00 certain equipment at the end ot the ’

supply agreement referred to below. These assets include
technology (including patents and trademarks), customer and
supplier lists and files, and most assignable contracts. 1In
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Sifnce cLompany 5”15 NOU Duyling tne’pliant ana’ eguipiienc
used to manufacture product X, it desires to enter into a supply
contract, pursuant to wh1ch Company A will manufacture most of X
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will be approximately $10 million. All of the finished goods
supplied pursuant to this agreement will be newly manufactured
products and will not include any finished inventory that existed
al—the time_aof the orininal sale aareement At the ond of the
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Based on these facts, you confirmed that so long as
Company A is delivering true economic value in manufacturing X for
Company B, the revenues which Company A receives under the supply
agreement would not be included in determining the size of
transaction. In that case, the total acquisition price for the
agsets being.onrchased wanld he Jess than S15 million and the

transaction would not be reportable.

Thank you for your assistance and advice on this
matter. If I have misunderstood or misstated your advice, please
let me know immediately.
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