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Dear Mr. Sharpe:

In connection with our recent telephone conversation,
this letter will serve to confirm my understanding of the Federal
Trade Commnission staff’s view regarding the application of the

#size-of-the-person” test under the referenced Act to a proposed

transaction involving the following facts.

We represent an Oklahoma limited partnership engaged in
oil and gas exploratlon and development, a portion of whose

T YA i 7 L R e
sp-g--lllIllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll
. (3 i . 1] . 1]
The acquired person is its

T
be in excess of $15 million in value.
own ultimate parent entity, and it is not engaged in manufactur-

ing.



basis of $4,339,354. Its audited financial statements for the
P yaar, apdipo-Necemhar 31. 19R7 ygflente +nafgl psqgate _of
33,525,667. Obviously, as_ is apparent from the size of the
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value of the oil and gas propertles. As you acknowledged, this
is not uncommon in the oil and gas industry.

T‘bn_a.n_:ui »=inc pAar~en har . ar=nal_na~t rql?riﬁfire_n;z in —
excess of $100 million.

We have concluded that under Section 7(Aa) (a) (2) (B) of
the Act, the acquired person fails to meet the threshold level
for the size-of- the-person test inasmuch as it does not have $10
mllllon or more in assets and 1s not engaged in manufacturlng.
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million or more in annual net sales.

Accordingly, we have concluded, based upon the above
facts, that the jurisdictional test for the acquired person is
not satisfied, and, therefore, this transaction is not reportable
under the Act notwithstanding the size of the transaction which
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If you need additional facts, or if you disagree with
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this letter.
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