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Dear Mr. Sharpe:

This is to confirm our telephone conversation of
November 29, 1989.
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1. Facts. Substantially all (more than 90%) of A's
Qutstanding shares_are owned bv a foreian citv. egistina_under
Telgn COUIICLY . € Lorelg 1LY
shares in a separate, segregated fund identified by the name of
A's founder and entitled "[Founder's name] Foundation." This
foundation is not a legal entity separate and apart from the
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concluded that the "ultimate parent entity” 1n thlis case 1s "A~
and not the city which owns A. This conclusion is based upon
Section 801.1(a)(2) of the Commission's Rules which exempt
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from the definition of the term "entity" any foreign state,
foreign government or agency thereof."”
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