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Improvements Act of 1976 ended
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You have requested that we further describe the nature of the Conduit
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"Consultants", "Communic.", "Travel”, "Misc.” and "Subcontractors” represent payments
to third parties for services they rendered clients (or t for the benefit
of such clients) in connection with projects on whichqBis also rendering its

services. views all of such services as subcontractor services. Similarly,
has informed us that the amounts hsted under the columns labeled in Exhlblt B to the
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cliems 1 conmection with a project. views such payments as third party

suppliers’ payments which are indistinguishable from subcontractors’ payments because
of their conduit nature.

-believes that the Conduit Payments itemized in Exhibit B to the Prior
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To elaborate fur

ther,- has informed us the Target which is the subject .
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_net sales {or 1ts own business
has informed us as follows:

1. The document entitled rofit & Loss
Accounts" (attached heretg as Exhibit A, the" Unadjusted Income Statement'), ===

2. "Net O.S.R." means net own services revenue;

purposes. With respect to the Conduit Payments

3. The document entitled "Financial Review - Report for the 4t
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4 The amounts reflected on the Unadjusted Income Statement and
the Financial Review are unaudited; and

5. The amounts on the Unadjusted Income Statement and the
Financial Review vary somewhat from the amounts stated on the
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Thus, in its internal accounting,-treats Net Turnover as its annual net sales.

We hope that this additional information will assist the Staff in giving
guidance with respect to the Staff’s view of what constitutes annual net sales as it
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able to provide us in meeting this schedule would also be appreciated.
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