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Patrick Sharpe
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Re: Confirmation of Informal Interpretation of
' the Hart-Scott-Rodino Antitrust

—Improvements Act of 1976
Dear Patrick:
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last two cays w:.tn* regaraing the reporumg
requirements when a service-providing corporation, which we will

call SERVCO, forms a holding company.

- DESCRIPTION OF TRANSACTION: SERVCO has been engacged in
business for several years and has total assets and annual
revenues greater than $10 million but less than $100 millien.
SERVCO has formed a new Delaware holding company, HOLDCO, and a

sharenolder will receive one share of HOLDCO for each share . ;
presently held in SERVCO. e
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1991 edition.) Also, it falls the "size of person" test: the '

putative "acquiring person" HOLDCO has less than $10 million in
assets and 1iabilities, and no person controls HOLDCO. Finally,
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Thie treatment under the Act is consistent with ecohomic
reality. The formation of the holding company and the exchange
of its shares for former holdings in the operating company SERVCO
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We appreciate the Premerger Office's help in clarifying the
application of the Act to this transaction. If I have made any
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