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Richard Smith, Esq. : VIA TELECOPIER
Premerger: Notification Office

Federal- Trade: Commission, Room 303

Sixth Street end Pennsylvania Ave., N.W.

Washington, D.C. 20580 ‘

Dear Dick:

This letter serves to confim o versation of Tues
aty 18, 1992, During that conversation, you,
d 1 discussed the ordmary course” exemption set forth in
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$100 million size test) for an agg:egatc acqumnon pnce of §15,250,000. Both
B and § are engaged in the oil end ges business. The assets being purchased
consist of producing oil and gas wells, non-producing properties, gas gathering
and processing interests, oil field inventory, and seismic dats. Prior to
contacting Hart-Scott-Rodino counsel, B and S§ agreed upon the following
allocations for the various types of assets:

Wells $9,000,000
Nol;x-Producing- Properties $1,000,000
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Seismic Data 6,000
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The allocated value of the non-producing properties was further broken down
into approximately 68 separate values given to particular interests. . .

All of the groducmg nnd non-producmg propenies relate toe :ing!e baltn In-
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in the transaction. In some instances the non-producmg properties are fn
formations other than the formation from which a given well is producing. In
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promulgated by thé

R spacing unlits to assure each propertyholder’s opportunity to obtain )
r of produetion. , -

S will transfer the non-producing interests to B by way; of lease assignments that
will typically encompass both producing and non-produeing interests in 4 single-
instmment of assignment. However. the respective interests are economieally-
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or those of an operating division of S.
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Commission’s Premerger Notification Office concurs with B's position that the acquisition of
the: non<producing interests s exempt under § 7A(c)(1) of the Act end therefore that B may,
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Richard Smith, Esq.
F:bfuary 19, 1992

a@nreﬂ is the: greater of the acquisition price or fair market value, B's management has g |
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of_the Premeteer Notification Office. please contect me as soon as possible, since this B
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client; B, in accordance with the analysis set forth above. lhank you very mbc
consideration. .
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