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Re: Request for Informal Interpretation

Dear Victor: i

In several telephone conversations yesteriay and
today, I outlined the following transaction:

¥ controls a number of subsidiaries engagid in
fetail sale 1IFO 2 Wil

a sales. Th arrandamant. wit

retail operations, receivables were creatéd by A
reflecting the credit éxtended by A to eadh ™
_cuatomer, S i

X is now in bankruptcy and the credit car program
with A has been terminated and is being ugwound.
X has arranged for debtor-inenossession finanrfne
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card. When customers purchased goods froi X

' “is also in bankruptcy, will acquire from § the
accounts receivable created in connection wit
+3

Eurcpageg from ¥ ratadl Arawa

2, a newly formed entity also controlled Ny X; Z
is not the immediate purchaser from A for reasons
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relating to the bankruptey proceeding, | t the
transfer from A to Y and from Y to 2 willl be

asfe i f al—ml,a--..il::.‘h.k

= a0 @ wpolinl purpose IiNAance entity. Its $ole
purpose will be to purchase accounte refeivable

rom X subsidiaries on an ongolng basis. To do
this, it will borrow tunds from B and ifsue
unsecured promissory obigations for the balance.
Its initial acquisition will be of the accounts
receivable now held by A that we ed In
connection with X retailer sales. ’

i
The accounts receivable to be sold by Aito ¥ area a
small part of the total accounts recelvible
~created and maintained by A. After thif sale, A
wil}l remain in businees as a compercial’ bank, —
cludinga In_fhe ~airas = ahd
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and the purchase of accounts receivable created ih

of accounts receivable is in A's ordinary course:éf business
conhection with X retailer sales will be in Z's otdinarg

. T vl 2= 2,
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Thank you for your assistance.






