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July 9, 1992
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43034

VIA HAND DELIVERY

Mr. Patrick Sharpe
Compliance Specialist

Federal Trade Commission
Pre-Merger Notification Office
6th and Pennsylvania Avenues, N.W.

Washington, D.C. 20580
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Dear Patrick:
A few months ago we discussed brlefly the reportablllty
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llave Lne 1nLormdalnlion you reguesteq ana, pasea vil LllLs
information, would like to obtain your views regarding

reportability of the transaction.
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value, they do not, by themselves, generate, are they capable
of generating, income for In order forlhto generate

'For purposes of this letter, we will assume that the
parties satisfy the size of the person thresholds.
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sales, it would need, among other things, additional working
capital, approved products to sell, personnel to manage the
operations, etc. lacks all of these essential elements for
generating sales as an insurance company. The licenses alone do
not (and can not) produce any revenue.

Prior to the liquidation,-was in the life and
health insurance business. There is no dispute that the total
assets of re below $25 million. According to Annotation
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€ annual net sales © e company.
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nuL expecLeu Laacl Lle nNet premiums ror in supsequent
quarters will exceed those of the first quarter. Thus, based on

the financial repogﬁiequent to the liquidation of ALIC, the

_annual net sales o ould be well below the $25 million
threshold. I
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2The *here was any premium volume at all was that-
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was using orms to write insurance in the handful of
states tha ad not yet approved-forms. ‘





