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sixth St. and Pennsylvania Ave., N.W.
Washington, D.C. 20580

] Egar Viotor: _

I am writiag this letter to confirm the oral advice you
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implementing regulations (collectively, "Hart-Scott").
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company, in a two-step process:

(1) A and B will enter into an indemnity

roainanrance acarcomont wharahv 3 will inenra R
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will receive $10 million from B (representing
the net difference between $40 million of B’s
policy reserves to be allocated to A and a
$30 million payment from A to B).

(2) After appropriate state insurance
commissioner approvals are received, A will
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Victor L. Cohen, Esquire
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that the identity of their insurance carrier
has changed from B to A.

You advised that completion of step one described above
would not require a Hart-Scott flllng because this indemnity
reinsurance transaction between two 1nsurance carriers either

oces pot amount to an acouisition 14 actinn
. _L__}.% or_apalif

7A(c)(1) of the Hart-Scott Act.

satisfaction of size of person and transaction tests) because
this formal assumption transaction amounts to an acquisition that
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Finally, you advised, in accord with Interpretatlon 139 of
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