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Act"), and the implementing regulations, of the following
transaction:

A and B hold, respectively, 75% and 25% undivided
beneficial interests in a trust that owns an airplane.
A and B were settlors of the trust, which was created to
facilitate a bona fide lease financing of the airplane.
The airplane is under a long term lease to an airline
company. The lease is renewable at the option of the
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the trust to C for $26 million, representing $6.5 million
for B’s 25% interest and $19.5 million for A’'s 75%
interest. Operational and managerial controcl over the
leased airplane will not change as a result of the
acquisition. C will continue the 1lease financing
arrangement already in place.

i;‘t.r-—~_"a‘r.-_“§‘ [ - —_—
ﬂfEEngts lﬁ EH ErusE ana WIII conE:Lnue EO E engigea in

the lease financing business after the acquisition. C
does not compete with the airline company lessee.
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Citing 16 C.F.R. § 801.1(c) (4) of the regulatlons, and 43 Fed.
Reg. 33450, 33459 (July 31, 1978) of the Statement of Basis and
Purpose, you first advised that the existence of the trust should
. he fgnnared himoena _{Eq—in a2 Fxvafr jup ared ~k e st 5lows _Pered D
have retained a beneficial interest. You advised that A and B,
respectively, should be deemed to hold directly 75% and 25%
undivided 1nterests in the alrplane You therefore indicated that
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exempt for failure to meet the minimum size of transaction
threshold.
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You next adv;seq that phe ent%;eAtransaction{ including the

You 1ndicateda that the § 7A(c) (1) exemption applies to the
acquisition of leased assets where the following conditions are

met : (1) the assets to be acquired are subject to a bona fide
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acqulsltlon, (3) the assets are subject to a long term lease

renewable at the option of the lessee; (4) the acquiring person
(i.e., the new lessor) is not a competitor of the lessee; and (5)
the lessor/seller is not selling all or substantially all of the
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that the § 7A(c) (1) exemption would be applicable.

If this letter does not accurately reflect your advice as to
the nonreportability of the proposed transaction described above,
please call me as soon as possible. -

As always, I thank you for your time and a
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