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(DRAFT)
November __ , 1995

Richard B. Smith, Esq.

Federal Trade Commission
Premerger Notification Office
Sixth & Pennsylvania Ave., N.W.
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described below a transaction would not be reportable
under the Hart-Scott-Rodino Antitrust Improvements Act:

Seller manufactures widgets and sells the widgets
through a number of distribution channels. Buyer and
Seller’s subsidiary compete in the sale of widgets
through one such channel, which is seasonal. Seller has
over $100 million in assets/sales and Buyer has over $10
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million, all the assets of Seller’s subsidiary except
for inventory (valued at approximately $6.2 million),
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approximately $0.3 million). Buyer will assume
obligations and 1liabilities of Seller’s subsidiary
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er e aforementione sale of the assets o
its subsidiary, Seller would continue to manufacture
widgets, but Seller’s subsidiary would no longer remain
in the business of seasonal widget sales. The unsold
inventory of Seller’s subsidiary would continue to be
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subsidiary would retain title to the $6.2 million

inventory, and would have the right to sell the
Lile asseL sale, DUyer wouiQq nave wne rignt (oput not any
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Buyer and Seller would also enter into a 5-year
yidrat. spnnlu cantract . commancina at the heainnina _of
d
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Seller, in exchange for certain price dlscounts.
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hesitate to call me
Thank you very much.

Sincerely,
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